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Curricula Vitae Board of Directors

1- Rahmi M. Kog, started his career in 1958 at
Otokog. In 1960, he transferred to Kog Ticaret
A.S., which represented the Kog Group in Ankara.
In 1963, following the establishment of Kog
Holding, he managed its office in Ankara.

In 1964, Rahmi M. Ko¢ moved to Istanbul and
was appointed Kog¢ Holding General Coordinator.
Subsequently, he became the Chairman of the
seven-person Executive Committee which was
established in 1970. He served as Vice-Chairman
of the Management Board in 1975 and as
Chairman of the four-person Management
Committee in 1980. From 1984-2003, he was
Chairman of the Board of Kog Holding. During
1995-1996, he served as Chairman of the
International Chamber of Commerce. Currently,
Rahmi M. Kog is the Honorary Chairman of Kog
Holding.

2- Mustafa V. Kog, is Chairman of the Board of
the Directors of Kog Holding. He is a member of
the istanbul Chamber of Industry, Chairman of
the High Advisory Council of the Turkish
Industrialists and Businessmen's Association;
Honorary Consul General of Finland for Istanbul;
member of the Foreign Economic Relations Board;
National Bank of Kuwait, International Advisory
Board member and a member of the Young
Presidents' Organization. He is a member of Rolls
Royce International Advisory Board and the JP
Morgan International Council, and a member of
the board of the Vehbi Ko¢ Foundation, as well
as of the Board of Trustees of the Educational
Volunteers Foundation.

3- Suna Kirag, was appointed Vice-Chairman of
Kog Holding Board of Directors in 1980. She started
her career in 1960 as Assistant to Vehbi Kog, the
founder of Kog Holding. Suna Kirag served as
Vice-President of the Personnel and Management
Department in 1970. She is a member of the Vehbi
Kog Foundation Board of Directors, Kog University
Board of Trustees, Turkish Educational Foundation
Board of Trustees and the Founding Member and
Honorary Chairman of the Turkish Volunteers for
Education Foundation. Suna Kirag received the
State Award for Outstanding Service from
Suleyman Demirel, President of the Turkish
Republic, in 1997. She received “Honorary
Membership” from London Business School on
July 1, 1999, and the “Woman of the Year” Award
on March 13, 2001 and the Millennium Volunteers
Outstanding Service Award on November 7, 2001
from KASACOM, the Volunteer Organizations
National Women's Health Commission.

4- Temel Atay, has been a member of the Board
of Directors since 1996. He was named Vice-
Chairman in 1998. He started his career in 1966
as Product Development Manager at Otosan and
was named Kog Holding Automotive Assistant
Coordinator in 1972. He served as General
Manager of Otoyol and then Tofas, Tofas Group
President, Executive Board Member and CEO.

5- Semahat Arsel, as well as being a member of
Koc Holding Board of Directors, is also Chairman
of the board of Vehbi Kog Foundation, the Second
Chairman of the Florence Nightingale Foundation
and the founder of Kog University School of Health.
She began her business life as a member of the
Board of Directors of Kog Holding in 1964. She
also serves as Chairman of the Board of Tourism
Group and Chairman of SANERC. (Semahat Arsel
Nursing Education & Research Center)

6- Dr. Bulent Bulgurlu*, started his career in 1972
as a Construction Engineer at 1 Elliot Stromme
A/S in Oslo, in 1977 to join intes A.S. as a
Construction Engineer. He worked in various
positions at Garanti ingaat, including Engineering,
Planning and Construction Manager, Construction
Site Coordination and Construction Manager,
Assistant General Manager and General Manager.
He was appointed Vice-President of the Tourism
and Services Group at Kog Holding in 1996,
becoming President of this group in 2000. In 2001,
he was named President of the Tourism and
Construction Group. In 2004, he was appointed
President of the Consumer Durables and
Construction Group. Bulent Bulgurlu was
appointed CEO of Kog¢ Holding effective from
May 2007.

7- inan Kirag, has been a member of Kog Holding
Board of Directors as well as Chairman of the
Board of Directors of Kiraca Group of Companies
since 1998. He started his career at Kog Holding
in 1961 as a Sales Officer at Ormak A.S. He was
subsequently named Assistant Manager of this
company. He became General Manager of Otoyol
In 1966 and then General Manager of Tofag Oto
Ticaret A.S. in 1970. In 1973, he was appointed
Tofas Group Coordinator at Kog Holding and then
Vice-Chairman of Kog Holding in 1980. He was
named Automotive Companies President in 1987
and a member of Kog Holding Board of Directors
and Chairman of the Management Committee in
1993. From 1994 to 1998, he served as CEO of
the Group.

8- Omer M. Kog, has been a member of Kog
Holding Board of Directors since 2004. He began
his career as Sales Officer at Kofisa Trading
Company in 1985. He worked as Sales Officer at
Ramerica International in 1989. He was named
Manager of Gazal in 1991. Omer Kog served as
Finance Coordinator from 1992-1996, as Energy
Group Vice-President from 1996-2000 and as
Energy Group President from 2000-2004.

9- Hasan Subasl, has been a member of Kog
Holding Board of Directors since 1994. He began
his career in 1969 as a Project Engineer at Kog
Holding Industrial Business Coordination Group.
He worked at Argelik at several posts from 1970
to 1982 and was named General Manager of Asil
Celik A.S. in 1982. He was appointed General
Manager of Arcelik in 1983. In 1991, he became
the Vice President of Kog Holding Consumer
Durables Group; in 1992 he was appointed a
member of the Management Committee; and, in
1994, he was named a member of Kog Holding
Board of Directors and President of the Consumer
Durables Group. During 1998-2002, he served as
Vice Chairman of Kog Holding Board of Directors.



10- Prof. Dr. Yavuz Alangoya, became a member
of Kog Holding Board of Directors in 2003. He
joined Kog Holding in 1981 as Chief Legal Advisor.
He has served on the Board of Trustees of Kog
University since 1994 and in 2005 was appointed
Faculty Member at Kog University School of Law
in Civil Law of Procedures.

11- Ali Y. Kog**, joined the Board of Directors of
Kog Holding on January 30t 2008. He attended
the American Express Bank Management Trainee
Program between 1990 - 1991. He worked from
1991 to 1992 as a Coordinator at Ramerica
International, Inc., and participated in the Securities
Analyst Trainee program at Morgan Stanley Group
between 1992 - 1994. He started working at Kog
Holding as the New Business Development
Coordinator in 1997 as part of the Strategic
Planning Group . He served as the Information
Group Operating Committee Chairman as well
as the New Business Development Coordinator
from 2000 to 2002. He was appointed President
to the Information Technologies Group in 2002.
In 2006, he was appointed President to the
Corporate Communications and Information
Technologies Group.

12- H. Oswald Maucher, has been a member of
Kog Holding Board of Directors since March 26th,
1999. He is also the Honorary Chairman of Nestlé
S.A. He worked at several posts at Nestlé in
Germany from 1964-1980. After 1975, he served
as Chairman and CEO of Nestlé Gruppe
Deutschland GmbH in Frankfurt. On October 18t
1980, he was transferred to Nestlé S.A. in Vevey,
Switzerland as Assistant Managing Director and
a member of the Executive Committee. He was
appointed Chief Executive Officer in November
1981. From June 1st, 1990 until June 5th, 1997,
he served as Chairman of the Board of Directors
as well as CEO. He resigned his post of CEO of
Nestlé S.A., on June 6t", 1997 but remained as
Chairman of The Board until 2000. Mr. Maucher
is still serving as the President of European Round
Table of Industrials (ERT) and the member of
International Chamber of Commerce (ICC).

*  Appointed in May 2007.
** Became Board Member on 30 January 2008.

13- John H. McArthur, has been a member of
Kog Holding Board of Directors since 1999.

He was the Dean of Harvard Business School
from 1980-1995. The John and Netilia McArthur
University Professorship was established at
Harvard University in 1997. He is currently a
director of The AES Corporation; Senior Advisor
to the President of The World Bank; Chairman of
the Canada Asia Pacific Foundation; and a
member of the Board of Trustees of Reuters
Founders Share Company Limited. He has served
on the Boards of BCE Inc., Cabot Corporation,
Columbia/HCA Healthcare Corporation, Glaxo
Wellcome plc, Rohm and Haas Company, Springs
Industries, Inc. and The Vincam Group, Inc. He
has been a director of Chase Manhattan
Corporation, a Trustee in Bankruptcy of Penn
Central Transportation Company and a founding
board member of the Canada Development
Investment Corporation and a member of the
Task Force on the Future of the Canadian Financial
Services Sector. For many years, he served as
chairman of the Brigham and Women's Hospital.
Later he was founding Co-chair of the Board of
Trustees of Partners HealthCare System, Inc. He
has been awarded honorary doctorates from
Middlebury College, Queens University (Ontario),
Simon Fraser University, the University of British
Columbia, the University of Western Ontario, and
the University of Navarra in Spain. Other awards
have included a Management Achievement Award,
McGill University; Harvard Statesman Award, from
the HBS Club in New York; and a Canadian
Business Leadership Award, from the combined
HBS Clubs of Canada.

14- Dieter Christoph Urban, has been a member
of Kog Holding Board of Directors since 2005. He
was appointed Chief Financial Officer of Siemens
plc in November 1998. He joined Siemens in the
United Kingdom from Turkey, where he was
Executive Vice President and Member of the board
of Siemens Group with special responsibility for
Finance. As a Chief Financial Officer, Mr. Urban
had overall responsibility for financial matters for
Siemens in the United Kingdom. In this role, he
also oversaw Information Technology, Siemens
Shared Services and Siemens Properties in the
UK. Prior to joining Siemens in Turkey at the end
of 1992, Mr. Urban worked as Treuhandanstalt
Administrative Director of the East Germany
Privatization Association. Having joined as a
Director of Administration in 1991, Mr. Urban
became Director of Corporate Planning, and,
while posted in New York in 1992, was in charge
of attracting potential American Investors. He
resigned from Siemens in April 2006. Currently,
he serves as chief advisor to Roland Berger and
London & Oxford Group. He also teaches at
London School of Economics and Kog University.

Builend Ozaydinli left his position as CEQ in May 2007 and as Board Member in October 2007.

Wayne Booker passed away in October 2007.

15- Prof. Dr. Heinrich V. Pierer**, joined the
Board of Directors on January 30, 2008.

He studied Law and Economics at Erlangen-
Nuremberg University before starting work at
Siemens AG in 1969. Pierer held many important
positions there - the last being Chairman of the
Board of Directors from 2005 to 2007. Between
1993 and 2006, he served as Chairman of the
German Business World Asia-Pacific Committee.
Prof. Heinrich V. Pierer holds an honorary doctorate
in Industrial Economics from Erlangen Friedrich
Alexander University.

16- Dr. Flsun Akkal Bozok, has been Auditor of
Kog Holding Board of Directors since April 2006.
She began her career in 1980 at Arthur Andersen
Audit Co. Istanbul, joining the Auditing and
Financial Control Group of Kog Holding in
1983,she worked as an auditing specialist and
assistant to the Coordinator of Auditing and
Financial Group .She served as Coordinator of
the Auditing and Financial Control Group for 11
years. Between 2004-2006 she worked as the
Coordinator of the Financial Group. Currently,she
lectures at Kog and Sabanci Universities and was
appointed as a member of the Board of Directors
of Yapi Kredi Bank on September 28, 2005.

17- Nevzat Tlfekgioglu served as Auditor of Kog
Holding Board of Directors from 2002 to 2006
and is currently Auxiliary Auditor. He began his
career in 1963 as an Account Specialist at the
Ministry of Finance, joining Kog Holding in 1974
as Assistant to Finance Coordinator. From 1991-
1994, he served as Group Coordinator of Finance.
He was Vice President of the Auditing and Financial
Control Group from 1994 to 1999, becoming
President of the Auditing and Financial Control
Group in 1999, till his retirement in April 2002.
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1- Dr. Bulent Bulgurlu*
CEO-Member of the Board of Directors

Bulent Bulgurlu started his career in 1972 as a
Construction Engineer at 1 Elliot Stromme A/S in
Oslo, returning to Turkey in 1977 to join intes A S.
as a Construction Engineer. He worked in various
positions at Garanti insaat, including Engineering,
Planning and Construction Manager, Construction
Site Coordination and Construction Manager,
Assistant General Manager and General Manager.
He was appointed Vice-President of the Tourism
and Services Group at Ko¢ Holding in 1996,
becoming President of this group in 2000. In 2001,
he was named President of the Tourism and
Construction Group. In 2004, he was appointed
President of the Consumer Durables and
Construction Group. Bulent Bulgurlu was appointed
CEO of Kog Holding effective from May 2007.

2- Hasan Bengu
Foreign Trade and Tourism Group President

Hasan Bengu,started his career in 1975 as an
Engineer at Beko Teknik (now Beko Elektronik),
then becoming Planning Manager at Asil Celik in
1979. From 1981 to 1983 he worked as Purchasing
Manager at Asil Celik. He served as Assistant
General Manager at Kofisa Foreign Trade from
1983 to 1985, becoming General Manager in
1985. From 1991 to 1998, he served as General
Manager of Ram Foreign Trade. He was appointed
Foreign Trade Group President in 1998. Besides
this position, he also served as the President of
the Corporate Communications Group from 2003
to 2006. Since 2006, he has served as Foreign
Trade and Tourism Group President.

3- Turgay Durak**
Automotive Group Chairman

Turgay Durak began working as a Product
Development-Design Engineer at Ford Otomotiv
Sanayi A.S. in 1976. After serving as Project Head
and Project Coordination Manager, he was
appointed Assistant General Manager-Marketing
in 1986 and Assistant General Manager-
Purchasing in 1987. In 2000, he started serving
as Deputy General Manager and in 2002 he was
promoted to General Manager.Durak has been
Kog Holding A.S. Automotive Group Chairman
since May 2007.

4- Ali Y. Kog***
Corporate Communications and Information
Group President

Ali'Y. Kog joined the Board of Directors of Kog
Holding on January 30t 2008. He attended the
American Express Bank Management Trainee
Program between 1990 - 1991. He worked from
1991 to 1992 as a Coordinator at Ramerica
International, Inc., and participated in the Securities
Analyst Trainee program at Morgan Stanley Group
between 1992 - 1994. He started working at Kog
Holding as the New Business Development
Coordinator in 1997 as part of the Strategic
Planning Group . He served as the Information
Group Operating Committee Chairman as well
as the New Business Development Coordinator
from 2000 to 2002. He was appointed President
to the Information Technologies Group in 2002.
In 2006, he was appointed President to the
Corporate Communications and Information
Technologies Group.

5- Aka GUndiiz Ozdemir****
Durables Group President-Arcelik A.S. General
Manager

Aka Gundiz Ozdemir began his career as a sales
representative at Beko Ticaret in 1972, progressing
to Sales Chief, Regional Sales Manager, Assistant
Sales Manager, Sales Manager, Assistant General
Manager for Sales & Marketing and then General
Manager.from 1991-2000.From 2000-2003 he
served as the Assistant Vice President of the
Durable Goods Group at Kog Holding as well as
Turkey Marketing & Sales Group Director for
Arcelik. He has been the General Manager of
Arcelik since 2003 and in addition was appointed
as the President of the Durable Goods Group at
Kog Holding in May 2007.

6- Omer Bozer
Food and Retailing Group President

Omer Bozer started his career in 1983 as a trainee
at Kog Holding. Subsequently, he held various
posts including Budgeting & Planning Manager,
Assistant General Manager at Maret, and Assistant
General Manager and the General Manager of
Dizey. He was appointed General Manager of
Migros Turk in 2002. In October 2004, he was
named Co-President of Kog Holding Food,
Retailing & Tourism Group, and then President.
He has been President of Kog Holding Food &
Retailing Group since 2006.



7- Tamer Hasimoglu
Strategic Planning Group President

Tamer Hagimoglu started his career in 1989 at
Kog Holding as a trainee in the Planning
Department. From 1993 to 1995, he worked as a
Planning Specialist, becoming Strategic Planning
Manager in 1995. From 1997 to 20083 he served
as Strategic Planning Coordinator at Kog Holding.
He was appointed Kog Holding Strategic Planning
Group Vice-President in January 2004, becoming
President in May 2004.

8- Ali Tarik Uzun
Auditing Group President

Ali Tarik Uzun started his career in 1985 as an
Account Specialist at the Ministry of Finance,
joining Kog Holding in 1992 as Assistant
Coordinator of Financial Affairs in the Auditing
and Finance Group. From 1996 to 2003, he served
as Coordinator and has been President of the
Auditing Group at Ko¢ Holding since 2004.

* Became Board Member in May 2007.

9- Erol Memioglu
Energy Group President

Erol Memioglu started his career in 1979 at TPAO
as Specialist Engineer, becoming Head of the
Production and Overseas Projects Group. He joined
Kog Holding in 1999 as Vice President of the
Energy Group. From 2003 to 2004, he was a
member of the Board of Directors of Kog Holding
responsible for the operations of the Energy Group.
Since May 2004, he has been president of the
Energy Group at Kog Holding.

10- Kudret Onen
Defence Industry and Other Automotive
Companies President

Kudret Onen began his career in 1975 as a
Planning Engineer at Ford Otosan. He served as
Project Engineer and then became Manager of
Research & Development at Kog Holding in 1980.
In 1984, he was appointed Assistant General
Manager of Otokar, becoming General Manager
in 1994. In 2005 he was appointed Co-President
of Kog Holding Other Automotive Companies
Group. He has served since 2006 as President
of Defense Industry and Other Automotive
Companies at Kog Holding.

**  Appointed as Automotive Group President in May 2007.

***  Became Board Member in January 2008.

**** Appointed as Consumer Durables Group President in May 2007.

11- Ahmet Ashaboglu
CFO-Finance Group President

Ahmet Ashaboglu began his career as a Research
Assistant at Massachusetts Institute of Technology
in 1994, going on to work at UBS Warburg, New
York as Associate Director-American Treasury
Bond Trading. From 1998 to 1999, he served as
Head Trader/Branch Manager-FX Options at UBS
Warburg, Philadelphia. From 1999 to 2003 he
worked as Engagement Manager at McKinsey &
Company, New York. He joined Kog Holding in
2003 as Finance Group Coordinator and was
appointed CFO in 2006.
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KOG HOLDING A.S.
CORPORATE GOVERNANCE COMPLIANCE REPORT

1.1. Corporate Governance Compliance

Growth in today’s increasingly global and competitive environment requires compliance with internationally accepted practices and implementation of a set of respective
principles. It is vital for both the country and for publicly traded companies that the Turkish capital markets are integrated with the global liquidity system in order to increase
funding opportunities from international financial markets.

As Kog Group, we believe that good corporate governance brings companies considerable benefits in terms of increasing management quality, reducing risks and raising
confidence and esteem in financial and capital markets.

Kog Holding was one of the first companies in Turkey to take steps to reach the highest standards in this area at a time when corporate governance principles were not
widely applied in the country. Kog¢ Holding's approach to corporate governance has always been voluntary and proactive. Therefore Ko¢ Holding has made 1) Transparency
2) Faimess 3) Responsibility and 4) Accountability its four inviolable principles

Kog¢ Group’s deeply-rooted and sound corporate identity facilitates good corporate governance. Honesty, respect, ethical behavior and compliance with all laws and
regulations are central to the way the Group does business and an integral part of its culture.

Kog¢ Holding's management structure, processes and policies have been set in conformity with the regulatory provisions, ensuring clarity and transparency in decision
making and responsibility.

Kog¢ Holding has voluntarily applied international standards and practices. Kog Holding is one of the first Turkish companies to appoint independent members to its Board of
Directors and one of the few to link the compensation of top management to economic profit and share performance. Consolidated financials have been prepared in
accordance with International Accounting Standards (IAS) since 1995 and International Financial Reporting Standards (IFRS) since 2004, as required by Capital Market
Regulations.

Kog Holding, in accordance with laws and governing principles, provides the requisite information to all investors and analysts simultaneously in a regular, reliable and
consistent fashion. In order to ensure continuous and effective communication, Kog Holding organizes investor meetings, conferences and panels and targets to reach a
wider audience through media interviews.

As the first holding company to be established in Turkey and as a Group that is committed to institutionalization, we have applied universal corporate governance principles
for many years and adopted the “Corporate Governance Principles” approved by the Capital Markets Board (CMB) on July 4", 2003 with decision number 35/835, which
have first been declared to the public in July 2003 and revised in May 2005. We are working on principles that have not yet been implemented and plan to apply them
immediately after the administrative and technical infrastructure work is completed.

Below is the detailed compliance report that summarizes our standing in respect of the Corporate Governance Principles which are implemented and are being worked on
by Kog¢ Holding.

1.2. Corporate Governance Principles Not Yet Implemented

While Kog¢ Holding recognizes the importance of full compliance with Corporate Governance Principles, full compliance has not yet been achieved due to challenges
encountered in implementation with regard to some principles, the discussions still prevailing in the international platform with regard to compliance with these principles
and the failure of the current market and corporate structure to meet such principles in a proper fashion. Some principles are met in application, but have not yet been
reflected in the articles of association. We closely follow the developments related to the matter and are carrying out development work uninterruptedly in order to ensure
that full compliance is achieved within the most appropriate time with regard to the principles that have not been complied with. Those principles which the Company has
not yet adopted in full measure are outlined in the sections below.

1.3. Studies Conducted within the Period to Ensure Compliance with the Principles

The most important step Kog Holding took in 2007 towards full compliance with the Corporate Governance Principles was the establishment and commissioning of the
Corporate Governance Committee. Under the direction of the Corporate Governance Committee, several studies have been undertaken to improve compliance with the
Principles by both the Holding and the Group companies that are listed on the stock exchange. The sample study prepared with the aim of determining a profit distribution
policy and making necessary statements related to profit distribution as described in the relevant principles have been shared with all the Group companies, and full
awareness has been achieved on this matter. Our company website and annual report have been reviewed and necessary revisions made for full compliance with the
Principles. The circular letter delivered to Group companies in respect of the General Assembly procedure has been revised to include principles to be followed in respect of
providing information about candidate members of the board of directors, announcing the agenda and relevant informative documents minimum 3 weeks in advance,
providing information about preferential shares, presence of directors at the meeting, inviting media and stakeholders to the meeting, use of open ballots by way of raising
hands during the voting procedure and informing shareholders of this procedure in advance, announcement of proxy forms, and it has been ensured that such principles
are applied. Furthermore, a standard text has been drawn up regarding general assembly announcements and related informative documents, and delivered to all the
Group companies within the framework of the Principles.

In the period ahead, necessary studies will be undertaken considering the developments in legislation and practices for purposes of full compliance with the Principles.
SECTION | - SHAREHOLDERS
2. Investor Relations Department

2.1. Investor Relations Department and its Duties
An Investors Relations Department has been established within the Strategic Planning Group at Kog¢ Holding to manage the relations with shareholders and potential
investors, to respond to investors’ inquiries in the most effective manner and carry out activities aimed at increasing the Company’s value.

The Department’s main responsibilities are as follows:

* To promote Kog Holding and Group companies to individual and institutional investors in Turkey and abroad

 To inform shareholders and potential investors about the Group’s operations, financial results and strategies on a regular basis

* To respond to requests for information regarding Kog Holding and Group companies from analysts and researchers and to prepare current, comprehensive reports for
investors in order to promote the Group effectively

* To publish presentations and analysis related to Ko¢ Holding and Group companies following the announcement of quarterly results

* To inform investors and participants in conferences and investor meetings on a regular basis about developments in Kog Group and the Turkish capital markets

* To update communication tools such as the website and annual report in order to provide accurate and complete information to shareholders regarding Kog Group

» To keep accurate and up-to-date records of meetings that are held for and with shareholders

* To publish the results of general assembly meetings on the company website

» To respond to inquires as practicably as possible without prejudice to information assigned as commercial secret.



KOG HOLDING A.S.
CORPORATE GOVERNANCE COMPLIANCE REPORT

In addition to the above mentioned duties, the following responsibilities are fulfilled with the support of the respective departments:

* As a substantial part of our shares have been included in the Central Registry System, Finance Department monitors the information in the system to ensure that investor
records are kept in a proper, secure and updated manner

« Investor Relations Department and Finance Department ensure that periodic and continual disclosures are made as required by the relevant legislation and the Disclosure
Policy with regard to informing the public

* | egal Affairs Department, Finance Department and Investor Relations Department ensure that general assembly meetings are held in accordance with the General
Assembly procedure, taking into account the regulations, the Company’s articles of association and the Corporate Governance Principles.

2.2. Investor Relations Department Contacts

Strategic Planning Group President and Member of the Corporate Governance Committee: Tamer Hasimoglu
Tel: +90 (216) 531 0221

Fax: +90 (216) 531 0099

Email: tamerh@koc.com.tr

Investor Relations Department Coordinator: Funda Gungor
Tel: +90 (216) 531 0535

Fax: +90 (216) 531 0099

Email: fundag@koc.com.tr

2.3. Investor Relations Department Activities in 2007

The department attended 13 conferences in Turkey and abroad, conducted one-on-one meetings with 314 investors, and responded to more than 800 telephone and email
inquiries during 2007 and the first quarter of 2008. Kog Days were organized in London and New York, bringing investors together with the senior executives of the Group
once a year; two teleconferences and an analyst meeting were held to inform investors and analysts following the publication of the financial results. In carrying out these
functions utmost attention was given to ensure compliance with all regulations, and no complaints have been filed with our Company on the exercise of shareholders’ rights
nor are there any administrative or legal proceedings regarding this subject. We have received letters of appreciation for our frequent and regular participation in meetings
held for institutional investors.

3. Shareholders’ Right to Obtain Information

3.1. Right to Obtain and Examine Information
Kog Holding does not discriminate among shareholders in the exercise of their right to obtain and evaluate information and all the information other than commercial secrets
are shared with shareholders.

Shareholders are provided access to firsthand information on strategy and operations by bringing top management and shareholders together at meetings and conferences.
Throughout the year, all important information is announced to shareholders via special disclosures. These announcements, past and current, are also posted in Turkish and
English on our website.

All information that is of interest to shareholders for both the current and past periods is available in Turkish and English on our website (www.koc.com.tr) under Investor
Relations section. Material disclosures submitted to the Istanbul Stock Exchange can be found under “Material Disclosures” heading.

3.2. Information Requests in 2007

Inquiries directed to the Investor Relations Department, with the exception of information considered confidential or a trade secret, are answered in writing or by phone by
the most authorized person concerning that particular issue. In 2007, the Investor Relations Department responded to more than 800 investor inquiries via telephone or
email.

3.3. Right to Request a Private Auditor

While the Company’s Articles of Association does not regulate the individual shareholder’s right to request a private auditor, no such requests have been received. The
Company'’s activities are inspected by an independent external auditor appointed at the General Assembly Meeting. In the last General Assembly Meeting, a member of
PriceWaterhouseCoopers was appointed as the independent external auditor.

4. General Assembly Meeting
General Assembly Meetings are prepared and conducted according to procedures drawn up for Kog Group Companies taking full account of the Turkish .Commercial
Code, Capital Markets Legislation and the Corporate Governance Principles to ensure that they provide sufficient information to shareholders and facilitate a high turnout.

4.1. Ordinary General Assembly Meetings in 2007
Our Ordinary General Assembly Meeting held on May 1%, 2007 was the only shareholders’ meeting held in 2007 and had 80.9% attendance.

We are unable to hold our Ordinary General Assembly Meetings within the first three months of the year as we prepare consolidated financial statements and some of our
joint ventures and subsidiaries are also obligated to prepare consolidated financial statements. Nevertheless, we endeavor to hold these meetings as early as possible.
Furthermore, given the 14-week period stipulated by the Capital Market Regulations for the publication of annual financial statements by those companies obliged to
prepare consolidated financial statements and the Corporate Governance Principle that stipulates publication of financial statements no later than three weeks prior to the
General Assembly Meeting, the general assembly meeting date fulfills the regulatory requirements and the general practice.

Our General Assembly Meetings are open to the public and, as such, facilitate the attendance of stakeholders and the media. The General Assembly Meeting is held under
the supervision of a government observer appointed by the Ministry of Industry and Trade.

4.2. Invitations and Announcements

Invitations to the General Assembly Meeting are issued by the Board of Directors in compliance with the Turkish Commercial Code (TCC), Capital Markets Code and the
Company'’s Articles of Association. The public is informed by notifying the Istanbul Stock Exchange and the Capital Markets Board immediately of the Board of Directors’
decision to hold the General Assembly Meeting.

The General Assembly Meeting is also announced on our website (www.koc.com.tr) and a notice is placed in one of Turkey's leading national newspapers at least 21 days
in advance so that the maximum number of shareholders is reached, as demanded by the governing legislation.

Prior to the General Assembly Meeting, documents related to the meeting agenda are disclosed to the public in strict compliance to the legal processes and legislation.
After the announcement of the meeting date, the following documents are disclosed at the Company headquarters and on the Company website for the full consideration of
shareholders: the Company Annual Report, financial statements, Corporate Governance Compliance Report, profit distribution proposal, independent auditor’s reports,
auditor’s report, any proposed amendments to the Articles of Association (with the existing version and proposed changes), and permits obtained from the Capital Markets
Board and the Ministry of Industry and Trade.

[0}
w

Kog Holding 2007 Annual Report




Kog Holding 2007 Annual Report ELP

KOG HOLDING A.S.
CORPORATE GOVERNANCE COMPLIANCE REPORT

4.3. Voting Procedure
The voting procedure to be applied during the meeting will be disclosed to shareholders via the website and newspaper notices.

Proxy forms are provided on the Company website and newspaper notices for those shareholders who wish to be represented by a proxy at the General Assembly Meeting.

4.4. Principles of Participation in the General Assembly Meeting

All Kog Holding shares are registered. Shareholders who wish to participate in the General Assembly Meeting and whose shares are in custody in investment accounts
under intermediary institutions at the Central Registry Agency Inc. of Turkey (CRA) can do so in line with their holdings stated in the General Assembly Block List within the
framework of relevant regulations. The CRA list of blocked shares is issued the evening before the General Assembly Meeting.

Those shareholders who are unable to attend the meeting in person and who wish to be represented by a proxy are required to complete the proxy form which is available
at our Company headquarters as well as the Company’s website www.koc.com.tr, fulfill the conditions specified in Communiqué Series: IV, No.8 of the CMB as published in
the Official Gazette dated 09.03.1994 with number 21872, and submit their notarized proxy forms to the Company headquarters.

Our General Assembly Meetings are held at the Company headquarters. However, as stated in our Articles of Association, the meeting may also be held in another part of
the city upon the request of shareholders. The location of the General Assembly Meeting is selected to facilitate easy access to all shareholders.

The agenda items are expressed in an unbiased and detailed manner and presented in a clear and concise method in the General Assembly Meeting. Shareholders are
provided with equal opportunities to express their opinions and raise any questions. During the General Assembly Meeting, questions asked by shareholders, the audience
and members of the press are answered by the Chairman of the Board and Executive Managers.

During the General Assembly Meeting held in 2007, no recommendations were made by the shareholders.
No deadline has been specified for registration in the share ledger with a view to allow owners of registered shares to attend the General Assembly Meeting.

4.5. Minutes of the Meeting
Minutes of the General Assembly Meeting are posted on our website, www.koc.com.tr. In addition, these minutes are made available to all shareholders for examination
purposes at the headquarters of the Company.

4.6. Special Transactions

Decisions regarding the division and merger of shares which change the capital and management structure of the Company are taken in the General Assembly Meeting.
The sale, purchase or leases of tangible or intangible assets, or grants in significant amounts as stipulated by the Articles of Association are made by the Board of Directors.
Meeting quorum is required for Board decisions related to company acquisitions or disposal of Group companies.

4.7. Developments regarding General Assembly Meetings

For the purpose of ensuring compliance with the Corporate Governance Principles by both Kog Holding and other publicly traded Group companies, the procedure
applicable to General Assembly Meetings have been expanded to include special provisions in respect of providing information about candidate members of the Board of
Directors, announcing the agenda and relevant informative documents minimum 3 weeks in advance of the General Assembly Meeting and posting all the documents on
the website, providing disclosure on preferred shares, presence of directors and independent auditors at the meeting to answer the investors’ questions, inviting media and
stakeholders to the meeting, use of open ballots by way of raising hands during the voting procedure and informing investors of this procedure in advance through the
notice of the General Assembly Meeting. In the years ahead, legal developments and facilitations in practices shall be followed, and studies shall be continued to increase
the effectiveness of general rules according to other essentials specified in the corporate governance principles, including the use of e-votes.

5. Voting Rights and Minority Rights

5.1. Preferred Shares

Kog Holding shares are divided into A and B groups. Each registered A Group share has two voting rights at the General Assembly Meeting. If amendment to the Articles of
Association is required, A Group preferred shareholders approve the decisions taken at the General Assembly Meeting. However, where decisions requiring a change in the
Articles of Association is concerned, all shareholders are entitled to one vote. As stated in Kog Holding’s Articles of Association, shareholders of preferred stock do not have
the privilege to nominate candidates to the Board of Directors.

Kog¢ Holding has 468,442,665.49 A Group shares representing 26.83% of the paid-in capital and 42.31% of the total voting rights. Group B Shares, each entitled to one vote,
represent 73.17% of the capital. The total number of Group B shares is 1,277,257,334.51 comprising 57.69% of the total voting rights.

5.2. Exercise of Voting Rights

Kog Holding avoids actions that may complicate the use of voting rights; each shareholder is given the opportunity to exercise his/her voting right in the most appropriate,
fair and convenient manner. A shareholder can vote either in person or by appointing a third person as his/her representative. The Articles of Association does not include a
provision preventing non-holders to vote by proxy as an appointed representative. However, A Group shareholders may only be represented by another A Group
shareholder. If such is the case, it should be documented in the legal representations in writing.

Kog¢ Holding places importance on institutional representation during General Assembly Meetings and takes the necessary measures to facilitate institutional representation.
Within Kog Holding, there are no instances of cross ownership associated with a controlling relationship.

5.3. Voting Method

Save for the special provisions of the relevant legislation and Articles of Association, voting should be conducted through open ballot and by raising hands during the
General Assembly meeting. Upon request by shareholders, the voting procedure may be determined by the General Assembly.

5.4. Minority Rights

Kog¢ Holding gives utmost care to the exercise of minority rights. There were no criticisms or complaints filed with our Company in this regard in 2007. Our Articles of
Association does not include the cumulative voting procedure, and the advantages and disadvantages of this method will be evaluated in line with regulatory developments.
In addition, all members of the Board of Directors were elected by unanimous vote during the General Assembly Meeting held in 2007.

6. Dividend Distribution Policy and Timing

6.1. Dividend Distribution Policy
Dividend distribution policy is determined by the General Assembly Meeting in accordance with the Capital Market Regulations and the Articles of Association.
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Dividend distribution policy and the annual dividend distribution proposal covering the details stipulated in the CMB Corporate Governance Principles are set forth in the
annual report and presented to the shareholders during the General Assembly Meeting. Detailed historical information about the dividend distribution and capital increases
are posted on our Company website.

Our Company conducts dividend distribution within the framework of the provisions of the Turkish Commercial Code, Capital Markets Regulations, tax regulations and other
relevant legislation as well as the relevant sections of the Articles of Association governing the distribution of profits.

In determining dividend distribution, the long-term strategy of our Group, capital requirements of our Company, our affiliates and subsidiaries, investment and financing
policies, profitability and cash position are taken into consideration.

In principle, 20% of the “distributable profit for the period” calculated as per the Capital Markets Regulations and other relevant legislation is distributed in the form of cash or
shares based on the net profit for the period as shown on the financial statements prepared as per the Capital Markets Regulations and subjected to independent audit.

Kog Holding 2007 Annual Report

If the distributable profit calculated as above is less than 5% of the paid-in capital, then no dividend distribution takes place.
Dividends to be distributed as per the decision taken at the General Assembly Meeting can be paid out fully in cash or shares, or partially in cash and shares.

If dividend distribution is in cash, it is completed until the end of the fifth month following the end of the respective fiscal period, at the latest. If it is in the form of shares, it is
completed until the end of sixth month, at the latest.

In accordance with the dividend distribution policy, the dividends are allocated equally among all shares existing in respective fiscal period.

Pursuant to article 32 of our Articles of Association, no less than 1% and no more than 2% of the amount remaining after the allocation of the first series of legal reserve
fund, financial obligations, and dividend to be withheld under the Capital Market Regulations from the pre-tax earnings is provided to Kog Holding Pension Fund.
Additionally, without prejudice to the first dividend established under the Capital Markets Legislation, after the first series of legal reserve fund, financial obligations and 5% of
the paid-in capital are deducted from the pre-tax earnings, 3% of the remaining amount is allocated to holders of dividend-right certificates.

6.2. Timing of Dividend Distribution
The dividend distribution, which is subject to the approval of the General Assembly, is subject to legal deadlines based on the provisions of the Turkish Commercial Code,
Capital Market Regulations and the Company’s Articles of Association.

Currently, cash dividends are paid to the shareholders within five months of the end of the concerned accounting period while stock dividends are paid within six months. In
line with the dividend distribution policy, dividends are distributed equally to all existing shares.

7. Transfer of Shares

There are no provisions in the Articles of Association restricting transfer of publicly-traded Group B shares. However, according to Article 13 of the Articles of Association, the
Board of Directors may impede the transfer of Group A shares owned by the controlling shareholder without giving a reason, in accordance with Article 418 of the Turkish
Commercial Code.

PART Il - PUBLIC DISCLOSURE AND TRANSPARENCY
8. Company Disclosure Policy

8.1. General Information about the Company Disclosure Policy

Kog Holding, as one of Turkey’s leading and most respected corporations, is aware that it accounts for a significant share of Turkey’s economic activities and Istanbul Stock
Exchange market capitalization. As such, the Company pursues a transparent and effective disclosure policy that is in compliance with the relevant rules and regulations.
The aim of the disclosure policy is to share information about Kog Holding’s and Kog Group’s past performance, future expectations, strategies, goals and vision, excluding
information considered as a trade secret, with the public, the authorities, existing and potential investors and shareholders in a fair manner; to issue financial statements in
an accurate, fair, timely and detailed manner as set forth by the CMB, and to establish a continuous, effective, and open communication platform through the Investor
Relations and Corporate Communications Departments.

Kog Holding carries out an active and transparent public disclosure policy in accordance the regulations and directives of the Capital Markets Board and Istanbul Stock
Exchange with the objective of implementing the most effective communication policy in line with the Capital Markets Board’s Corporate Governance Principles.

Our disclosure policy is announced to the public on our website.

8.2. Disclosure Policy Responsibility

While it is the responsibility of the Corporate Communications and Investor Relations Departments to prepare the Disclosure Policy, the President of Corporate
Communications and Information Technology Group is responsible for its implementation and development and is required to brief the Audit Committee, Strategic Planning
Department and Finance Department on a regular basis.

8.3. Disclosure Principles

Inquiries from outside the Company are answered by the Chairman of the Board of Directors, the CEO, CFO (Head of Finance), Strategic Planning President or the Investor
Relations and Corporate Communications Coordinators, depending on the nature of the inquiry. While answering these inquiries, we take utmost care to ensure that, all
stakeholders are treated equally.

Except in the instances specified by the regulations, printed and visual media, data distribution channels, websites and electronic mail are used effectively in disclosing
information to the public.

Kog Holding Corporate Communications Department provides a controlled flow of news to the press and the visual media in line with significant developments experienced
within the year, and informs the public in detail. Ko¢ Holding organizes, on the average, 3 routine press and public briefings in a year. During these meetings, the CEO in his
capacity as Kog Holding Corporate Speaker gives a detailed and informative presentation of the Company’s performance as well as the general matters related to Kog
Holding to the members of the print and the visual media and answers their questions.

Apart from routine briefings, a written statement is sent to the press where an accurate and controlled flow of information needs to be provided to the public with regard to
various developments. Such disclosure may be given via a press meeting subject to the essence of the development. Questions and inquires communicated by the press in
relation to various developments and general flow are evaluated in writing, and always answered, whether the answer is positive or negative.
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To ensure that Kog Holding’s operational and financial performance, its vision, strategy and goals are communicated to shareholders in the best possible way and to
promote Kog Holding and the Group’s publicly traded companies effectively, top executives of the Holding and the Investor Relations Department meet frequently with
analysts and investors, make presentations, prepare question-answer forms and information summaries. Shareholder requests for meetings will receive a favorable response
and such meetings will be attended by the highest managerial level possible.

Announcement of future expectations are also part of our disclosure policy and are supported by underlying assumptions and relevant data.

Board members, executives and shareholders, who directly or indirectly own 5% or more of the Company’s capital are required by the Capital Markets Board regulations to
disclose the details of their purchase or sale transactions in Kog Holding or Group Companies’ capital market instruments.

9. Material Disclosures

Kog Holding made 41 material disclosures during 2007, three of which were additional disclosures upon the request of the Istanbul Stock Exchange. Kog Holding is not
listed on foreign securities exchanges and therefore is not required to issue any material disclosures other than those required by the Capital Markets Board and Istanbul
Stock Exchange. No sanctions have been imposed by the Capital Markets Board against Kog¢ Holding for not complying with material disclosure timeframes.

10. Internet Site and Contents
Kog Holding’s website (www.koc.com.tr) publishes current and historic information in both Turkish and English, as follows:

* Detailed information regarding corporate identity

* Vision and main strategies

* Information about members of the Board of Directors and executive management
* Company organization and shareholder structure

* Articles of Association

* Trade registry information

* Foreign partners

* Summary information about business segments and companies

» Periodic financial statements, financial information, key performance indicators and analyses
* Press bulletins

* Capital Markets Board Material Disclosures

* Stock information, charts and calculations regarding share price performance
* Investor presentations

* Analyst contacts and analyst reports for Kog Holding

* Date, agenda and announcements of the General Assembly Meetings

* Minutes of the General Assembly Meetings and list of participants

* Proxy forms

* Corporate Governance practices and Compliance Report

« Dividend distribution policy, payout history and capital increases

* Disclosure policy

* Detailed information regarding corporate social responsibility

The principles related to website management appear in Disclosure Policy. Our Company website is noted on the Company stationery and letterhead.

11. Disclosure of Ultimate Controlling Shareholder(s)
Kog Holding's shareholder structure is published on the website and in related documents. Ko¢ Family members are the “ultimate controlling shareholders”.

12. Disclosure of Individuals who are in a Position to Have Insider Information

In order to promote transparency while protecting our Company's interests, utmost importance is given to compliance with Company policies regarding prevention of insider
trading.

Information that is obtained while working in the Company, Company Information that is not desired to be known by persons other than necessary persons, and that is
considered a commercial secret, is defined as “Company Information”. All Ko¢ Holding employees are responsible for protecting such information during and after their
employment with Kog Holding and cannot, directly or indirectly, use Company Information for any other purpose.

All Kog Holding employees are strictly forbidden to use Company Information for insider trading of Kog Holding or Kog Group companies’ shares.

As of the date of this report, Members of the Board of Directors, auditors and senior management who could be in a position to obtain insider information are listed below.
These persons are disclosed every year to the public via the annual reports and posted on the Company website.

Board of Directors:

Rahmi M. Kog Honorary Chairman
Mustafa V. Kog Chairman
Suna Kirag Vice Chairman
Temel Atay Vice Chairman
Semahat Arsel Member

Dr. Bulent Bulgurlu Member- CEO
inan Kirag Member
Omer M. Kog Member
Hasan Subas! Member

Prof. Dr. Yavuz Alangoya Member

Ali Yildinm Kog Member

H. Oswald Maucher Member

John H. McArthur Member
Dieter Christoph Urban Member
Heinrich Karl Friedrich Eduard Dr. Pierer Von Esch Member

F. Fusun Akkal Bozok Auditor

Nevzat Tufekgioglu Alternate Auditor



KOG HOLDING A.S.
CORPORATE GOVERNANCE COMPLIANCE REPORT

Group Presidents:

Hasan Bengu Foreign Trade and Tourism Group

AliY. Kog Corporate Communications and Information Technology Group
Ali Tarik Uzun Auditing Group

Erol Memioglu Energy Group

Tamer Hasimoglu Strategic Planning Group

Omer Bozer Food and Retailing Group

Kudret Onen Defense Industry and Other Automotive Companies Group
Ahmet Ashaboglu CFO (Finance Group)

Aka Gunduz Ozdemir Consumer Durables and Construction Group

Turgay Durak Automotive Group

General Secretariat

Tahsin Saltik General Secretary

Auditing Group

Ali Yavuz Coordinator
Serkan Ozyurt Coordinator
Kemal Uzun Coordinator
Abdullah Geger Coordinator
Finance Group

Emine Alangoya Director of Accounting
Ali Uzcan Coordinator
Memet ilkan Kamber Coordinator
Dr. Onder Kutman Coordinator
Murat Timur Coordinator
Ferda Erginoglu Coordinator
Nevin Imamoglu Coordinator

Legal Affairs

Kenan Yilmaz Chief Legal Advisor
Murat Peksavas European Matters Advisor

Human Resources

Yagiz Eyuboglu Director

Emre Gorgln Coordinator
Kadir Egber Cekic Coordinator
Buket Gelebidven Coordinator

Corporate Communications and Information Technology Group

Oya Unlti Kizil Director

Gokhan Akga Coordinator
Aylin Gezglg Coordinator
Alper Gogus Coordinator

Omer Tung Koyuncu

Risk Management and Business Development

Coordinator

Mert Saban Bayram

Strategic Planning Group

Coordinator

Murat Tomruk

Coordinator

Esfak Tuzin Coordinator
Murad Ardag Coordinator
Funda Gungor Coordinator

PART Ill - STAKEHOLDERS
13. Disclosure to Stakeholders

13.1. Stakeholders in General

Although Kog Holding has no direct relationship with customers, franchisees, etc, due to its holding company structure, Kog¢ Holding has relations with a wide network of
stakeholders due to its underlying companies. Stakeholders are informed about issues that may concern them by means of regular meetings or telecommunications. Public
disclosures are made via press conferences, statements and bulletins. Information sharing with employees is realized through various meetings, organizations and the
Company intranet site. We aim to inform not only shareholders but also all stakeholders through our practices governed by our disclosure policy which is based on General
Assembly Meetings that are open to all stakeholders, detailed information posted on our website, comprehensive annual reports and press releases.

13.2. Disclosure to Employees
Important announcements, management changes and press announcements are posted on our intranet, which can be accessed by all Group employees. As the need
arises, certain important announcements and messages from the Holding’s senior management are instantly emailed to all employees.

13.3. Disclosure to Dealers
We organize regular dealer meetings in various provinces. The Chairman of the Board, CEO and executive management participate in these meetings to inform the dealers
of recent developments in Kog Group and hear their ideas.

14, Stakeholders’ Participation in the Company Management

Stakeholders are able to share their views, suggestions and complaints and express their requests through the feedback mechanism on our website. Company employees
also have the opportunity to share their requests, complaints and suggestions with management and to chat with the company CEO over the intranet. Furthermore, our
companies hold meetings during the year with both their dealers and suppliers to encourage a mutual exchange of ideas. Suggestions that come up in these meetings are
evaluated and put into practice accordingly.
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15. Human Resources Policy
As of December 31°, 2007 Kog Group had a total of 89,877 employees, 84,346 of which were employed in Turkey and 5,531 of which were employed abroad. The number
of employees working in the consolidated subsidiaries was 86,849.

15.1. Human Resources Policy
“Our Most Important Asset is our Human Resource”, the statement of our Founder, Vehbi Kog, best summarizes the basic approach of Kog Group to Human Resources.

Kog¢ Group aspires to become the most preferred employer and an ideal company with a competent professional staff creating added value to ensure sustainable
development.

In line with this objective and within the frame of the Human Resource Policy, we are committed to

* attract the most competent young and experienced professionals who can carry our Group to the future,

« reward achievement through fair and competitive compensation policies and high performance standards,
* make investments to improve our employees continually,

* improve employee loyalty and retention by creating equal opportunities in promotions and rewards.

* create a peaceful working environment.

15.2. Implementation of the Human Resources Policy

Kog¢ Group values its employees and respects the employee rights. The employment contract signed with the employees at the time of recruitment covers the mutual
responsibilities of the Company and the employees, whereas Personnel Policy describes the working standards covers the whole process regarding human resources from
recruitment to resignation.

The Human Resources Department units ensure that young people who meet the competency criteria as described in the Human Resource policies are recruited without
discrimination and benefit from equal opportunities throughout their employment. Within this context, the employee performance is evaluated, competencies are measured
and the improvement areas and career planning of the employee are defined. A peer analysis is conducted on a sector basis and compensation policy is determined
accordingly in order to ensure that the employees receive competitive salaries. Within the framework of equal opportunities achieved as mentioned above, employees with
the highest potential are discovered and assigned to higher positions swiftly taking into account the performance and competency evaluation results.

All are employees are able to access the Human Resource Systems that have been prepared for the purpose of implementing these policies over the electronic platform
Koc@lnsan. This platform offers an open communication environment where the information of all our employees is managed, and makes policies and practices fair and
transparent. Kog Career, one of the Human Resource Systems managed on this Platform and designed to manage applications received as a result of activities to conduct
the most competent young professionals to the Group is used across the Group in cooperation with other commercial matches.

The Integrated Performance Management and Improvement Planning process that is carried out electronically across the Group over Kog@Insan effectively spreads the
objectives through the Performance Management System, and assures the deployment of Company objectives to the employees and the measurement of the employees’
performance in achieving the objectives. Via Kog Compensation System, the rewarding process is managed; and via the Competency Assessment System, competencies
are accessed to discover potential employees for future promotions, and data is created for the performance of development plans.

Integrated Performance Management System that plays an important part in putting Human Resource policies into practice and Kog Academy that is part of the
Development Planning Process offer a platform where our employees can plan their individual development, improve and follow their development in person.

In respect of development of a common culture, a total of 2005 of our managers attended the Group’s Leadership Development Program between 2003 — 2007, which aims
to train competent managers who can carry our Group to the future.

In line with the regulations, in workplaces with unionized workers including in collective bargaining agreements, there are designated union representatives that manage
employee relations. Union representatives cooperate with Human Resource Departments to ensure the sustainability of business success.

Additionally, health and safety issues of Ko¢ Group companies are managed by the Occupational Health and Safety Committee across the affiliates and the Group for the
purpose of improving occupational health and safety continually, identifying and eliminating risks in line with the targets set.

Employees show great interest to programs implemented within the framework of policies developed by Kog Group taking into account the importance it attaches to its
employees for the purpose of measuring employee satisfaction and loyalty regularly and planning necessary improvement activities accordingly. Examples include KogAilem
program and Kog Pension Fund applications which have been created to provide benefits both during and after the working life.

16. Customer and Supplier Relations

Since 2003, Kog Holding has conducted centralized and regular customer satisfaction surveys, reflecting the importance the Company gives to this subject. As Turkey's
most comprehensive consumer survey, it encompasses 39 brands belonging to 16 Kog companies as well as 98 brands belonging to our competitors. The results of the
survey conducted in 22 cities covering 50,000 customers nationwide are shared with the Holding’s and the Group companies’ upper and middle management and targets
for improvement of customer satisfaction are incorporated into upper management performance scorecards.

Due to the importance of company-dealer-customer relations at the customer touch points, the level of satisfaction of our dealers is also monitored. The Dealer Satisfaction
Survey was conducted for the fifth time this year by an independent research company among 7,300 dealers nationwide. As is the case with Customer Satisfaction, areas of
improvement to increase dealer satisfaction are included in the management performance scorecards

17. Corporate Social Responsibility

Vehbi Kog, the pioneer of institutionalization in Turkey, introduced the concept of social responsibility to Ko¢ Holding and Group companies. Kog Holding and Group
companies implement this concept through their business methods and via social responsibility projects. This approach was confirmed by Ko¢ Holding's participation in the
United Nations Global Compact.

The UN Global Compact that Kog Holding Chairman of the Board, Mustafa V. Kog, signed on March 30th, 2006, is based on the belief that sustainable development is
made possible only through the driving force of the private sector. Because the enormous combined power of the private sector cannot be matched by a single
development agency or a national organization, the emphasis with regard to the application of the Global Principles is increasing its public awareness. To realize social
responsibility at the corporate level, it is important that this responsibility is shared and awareness created.

With the awareness created by this responsibility, Kog Group undertook various projects in 2007. Corporate Communications Group President, Ali Y. Kog, who participated
in the UN Global Compact Leaders’ Summit for the Global Principles Agreement in Geneva, July 5"-6", 2007, delivered a speech emphasizing the importance of optimism
and said that our priority should be to become better corporate citizens. On October 25", 2007, Kog Group hosted the conference entitled “Creating Value through the
Global Principles Agreement”. In a ceremony on November 12", 2007, under the leadership of KalDer, the Turkish Quality Association, with Kog Holding sponsorship in the
presence of the Nobel Prize winner and the UN's former Secretary-General, Kofi Annan, 26 of Turkey’s leading companies signed the Global Principles Agreement, bringing
the number of Turkish companies that had signed the Agreement to more than 100.

Kog Holding and its Group companies continue their general approach to corporate social responsibility on the principle “| exist if my country exists”, as stated by our
founder, Vehbi Kog. As a result, the Group strives to use the power it draws from the society in which it developed for the benefit of that society. Every year, thousands of
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students receive scholarships and numerous projects in the area of culture, art, environment and health are undertaken. In addition to projects in Turkey, the Group actively
contributes to the promotion of Turkey in the international arena and organizes an international fair abroad every year. In 2007, as a result of a new strategic partnership, the
Group became the official sponsor of the Istanbul Biennial for the next 10 years. The aim is to support the development of modern art, which is participatory and directly
related to social problems.

Kog¢ Group initiated many novel projects in the area of Corporate Social Responsibility in Turkey, such as the first private museum in Turkey, the first industrial museum, and
the first private dormitory. Kog Holding and Group companies follow the same principles and contribute to society via the projects they support.

Ko¢ Holding and Group companies view all Corporate Social Responsibility activities as an integral part of their business lives rather than an obligation. The projects
undertaken within the framework of Corporate Social Responsibility are actually a cornerstone of an internalized business style and the natural business flow. Kog Group has
assumed an important social role not only through the employment and value it creates and the taxes it pays, but also with the Corporate Social Responsibility concept it
has adopted. The Kog Group of Companies Corporate Social Responsibility Report for 2006 and 2007 was released on the Company website.

PART IV - BOARD OF DIRECTORS

18. Structure and Formation of the Board of Directors and Independent Board Members

18.1. Structure of the Board of Directors

Kog Holding is the first Turkish company to appoint internationally respected non-Turkish managers to the Board of Directors. The structure of the Board of Directors
conforms to Capital Market Board principles. On the Board of Directors, no one other than the CEO is responsible for execution. Currently except 4 members out of the total
15 members of the Board of Directors meet the independence criteria stipulated by the Principles, and two of these members have exceeded the 7-year term as of 2007.

18.2. Current Board Members
The names and descriptions of the Board of Directors are given below:

Rahmi M. Kog Honorary Chairman — non-executive
Mustafa V. Kog Chairman — non-executive

Suna Kirag Vice Chairman — non-executive
Temel Atay Vice Chairman — non-executive
Semahat Arsel Director — non-executive

Dr. Bulent Bulgurlu Member — CEO

inan Kirag Member — non-executive

Omer M. Kog Member — non-executive

Hasan Subasgl Member — non-executive

Prof. Dr. Yavuz Alangoya Member — non-executive

Ali Yildinm Kog Member, President of Corporate Communications and Information Technology Group
H. Oswald Maucher Member — Independent Member
Dieter Christoph Urban Member — Independent Member
John H. McArthur Member — Independent Member
Heinrich Karl Friedrich Eduard Dr. Pierer Von Esch Member- Independent

F. Fisun Akkal Bozok Auditor

Nevzat Tufekgioglu Alternate Auditor

As the term of two independent members expired in 2007, no independence statement was taken within the year and the independence statements will be taken in 2008,
including statements from the newly assigned independent members.

18.3. Board Membership Changes

There were no events in 2007 which would revoke independence of current independent members. Following the General Assembly Meeting in which Board members are
selected, the Chairman and Vice-Chairmen determine the division of duties. If a seat on the Board is vacated during the year, clause 315 of the Turkish Commercial Code is
invoked.

In this context, as Biilend Ozaydinli, a member of the Board of Directors resigned on October 17, and W. Wayne Booker, an independent member of the Board of Directors
passed away on October 22 in 2007, Ali Yildinm Kog and as independent member Heinrich Karl Friedrich Eduard Dr. Pierer Von Esch have been elected to fill the vacant
seats within the framework of the Turkish Commercial Code, Article 315 at the meeting of the Board of Directors held on 30.01.2008.

18.4. Board Members Holding Positions outside the Company
There is no restriction on directors taking on other employment or functions. Due to the significant contribution made to the Board by the work experience and knowledge of
independent directors, no such restriction was considered necessary.

19. Qualification of Directors

The Board of Directors is structured to optimize its effectiveness and efficiency. The basic qualifications of directors meet the Capital Markets Board’s Corporate Governance
Principles, Section 4, articles 3.1.1, 3.1.2, 3.1.3, 3.1.4 and 3.1.5. Qualified candidates with high levels of knowledge, skills and education, or specific experience or
backgrounds are eligible for Board membership. Because Kog¢ Holding A.S. Board members are always chosen from among candidates with such qualifications, there has
been no requirement to add a special clause to the Articles of Association about it. The CVs of our Board members are available on our website and the CVs of candidates
for the Board are provided for General Assembly Meetings.

20. Company Mission and Vision and Strategic Goals

20.1. Company Mission and Vision

The strategic goals set down with due consideration to our Company'’s vision and portfolio theme are assessed by the Board and approved. Our strategy, the outline of
which is provided below, is explained in more detail in the related sections of our annual report and on the Company website.

Our vision:
To become one of World’s leading companies through rapid and profitable growth
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Our strategic principles:

» Focus on those sectors in which we can create a difference and in which we have a competitive advantage

* Select sectors in which we can attain a strong position in domestic and international markets, with a preference for sectors that minimize risk through geographical
diversification and generate sustainable revenue

» Grow in sectors in which we can leverage our brands and technologies and continuously develop the strength of our brands and technological prowess.

 Derive maximum benefit from economies of scale by being the market leader or a close second in each of our businesses.

These principles provide rapid and profitable growth opportunities in Turkey and in neighboring countries that promise high growth and where market saturation in many
sectors is relatively low. In addition to our geographical proximity and the advantage brought about by the Customs Union, our strong market position and structure enable
us to adopt a profitable and sustainable growth strategy in Europe.

20.2. Strategic Goals

Every year Kog Group companies prepare their strategic plans in line with the principles and methods set by Kog Holding in the strategic plan and objectives for the Group
approved by the Board of Directors. After evaluating these strategic plans, strategies and financial projections are consolidated and, if necessary, the Group strategic plan is
revised and the final strategic plan and financial plan are submitted to the Board of Directors for approval. The Board of Directors may approve the strategic plan and
financial plan as they are submitted or they may request changes. At the end of the year, in line with the strategic plan and financial plan approved by the Board of
Directors, the Group companies prepare an annual budget that is consistent with the methods and principles set by Kog Holding. After gaining the approval of upper
management, the budgets submitted by the companies are consolidated and submitted to the Board of Directors for approval.

The Board of Directors may approve the budget of the Kog Group as it is submitted or they may request changes. To ensure implementation of strategic plans and budgets,
annual scorecards for managers and companies are prepared according to the strategic plans and budgets that have been prepared by the companies and approved by
the Board of Directors. Kog Holding's strategic objectives such as economic profit, Company value, growth and employee and customer satisfaction are emphasized on all
scorecards.

20.3. Evaluation of Performance against Strategic Goals

Kog¢ Holding Board of Directors and senior management monitor the performance and operations of Group companies against their budgets and achievement of objectives
in periodic meetings throughout the year. At quarterly meetings attended by the Chairman of the Board, CEO and Kog Holding’s senior management, the financial
performance, developments of business segments, and performance of Kog Holding senior management and general managers is assessed and measured against
objectives and budgets.

The Board of Directors meets every three months to review the quarterly financial performance of Kog Group against budgets, monitor strategic developments and make
recommendations.

21. Risk Management and Internal Control Mechanisms
Responsibility for risk management and reporting is shared by the presidents, taking into consideration possible sources. Risks are investigated and assessed in detail at
periodic meetings.

Also, with the help of the risk management program (e-risk), which enables on-line monitoring of commercial receivable risks arising from the Group’s activities, the adverse
effects of the market turbulence is minimized.

Great importance has been given to internal control since the establishment of the Company and there has always been an Internal Control unit operating under various
names. In line with the principle of the separation of management and audit functions, the Audit Group President charged with this duty has reported directly to the Board of
Directors since January 1%, 2004. Our Group companies are also audited periodically regarding processes, risks, finances, operations and fraud. The Audit Committee
President and members are briefed about the results of these audits on a regular basis.

22. Authority and Responsibilities of the Board of Directors and Managers
The authority and responsibilities of the members of the Board of Directors are clearly defined in the Company Articles of Association. The authority to sign is detailed in the
Company Signature Circular.

23. Fundamental Activities of the Board of Directors
Activities of the Board of Directors are executed in line with the provisions of the Turkish Code of Commerce and the Articles of Association.

23.1. Setting Meeting Agenda and Invitations

Matters which are subject to the decision of the Board of Directors according to the Company'’s Articles of Association are determined through notification of top level
management and Board of Directors members by the departments concerned, which, in turn determines the agenda for Board Meetings. Additionally, in the event that any
member of the Board of Directors notifies the Company Senior Management about a decision that must be taken about a certain matter, the agenda of the meeting is drawn
up accordingly.

Matters that are to be discussed at the Company’s Board of Directors meeting are collected at the General Secretariat, which consolidates them and places them on the
agenda.

23.2. Secretariat of the Board of Directors
The Kog Holding A.S. General Secretariat has been assigned the duties of determining the agenda for the Kog Holding A.S. Board of Directors Meetings, preparing Board
decisions within the scope of the provisions of Turkish Commercial Code 330/Il, making disclosures to the Board and ensuring communication flow.

23.3. Number of Meetings of the Board of Directors

The Board of Directors meets a minimum number of times dictated by the Articles of Association and as business dictates. In 2007, the Board met four times and, along
with the decisions made in line with Article 330 of the Turkish Commercial Code, the total number of decisions made during the year was 32. Council meetings between the
Board and senior managers are organized to evaluate the Group’s performance at least four times a year.

23.4. Opposing Votes at Board Meetings
Differences of opinion and grounds for opposing votes and specific questions raised by members of the board of directors at Board Meetings are recorded in the Resolution
Book. Since no opposition or difference of opinion has been declared recently, no public announcement has been made in this regard.

23.5. Participation of Board Members

The articles of association of the Company stipulate a majority attendance for any decision regarding participation in a new company or the disposal of shares of an existing
subsidiary. In relation to subject matters which are not particularly cited in the articles of association, but are included in the CMB Corporate Governance Principles under
Section IV. Article 2.17.4, active attendance is attained.

23.6 Weighted Vote - Veto Rights
No weighted voting right and/or negative veto right has been vested in members of the board of directors under the articles of association. Each member has one voting
right.
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24. Prohibition on Transactions and Competing with the Company

According to Articles 334 and 335 of the Turkish Commercial Code, approval of the General Meeting should be sought in order for the Chairman and the members of the
Board of Directors, directly or indirectly, to engage in the transactions covered by the scope of activities of the Company and to become shareholders in companies
performing such transactions. No problem has been faced within the period in relation to permissions given to members of the Board of Directors in this regard.

25. Ethical Rules
Throughout its 80 years, Kog Group’s culture has given priority to honesty, respect, ethical behavior and compliance with all laws and regulations.

Kog¢ Group made further progress in terms of both corporate citizenship and corporate governance and ethical rules by signing the United Nations Global Compact.

Committed to ensuring customer satisfaction and a healthy development with its employees, supplying products and services in universal quality and standards, thereby
becoming a hallmark of safety, continuity and esteem for its country, customers, shareholders, dealers and by-industries, Kog Group Values lead the way to follow in
attaining these goals and are shared with the public through the Company internet site.

Furthermore, the Personnel Regulation covering the ethical rules applicable to the company employees notes the issues which the personnel have to comply with in their
activities.

Studies are underway to establish ethical rules for the Company and its employees based on the above mentioned matters, and are expected to be concluded in the near
future.

26. The Number, Structure and Autonomy of Committees Formed by the Board of Directors
Committees are formed at our Company with the aim of ensuring that the Board of Directors is able to fulfill its duties and responsibilities more effectively. These committees
work under certain defined procedures.

The work undertaken by the committees are recorded on a continuous basis. Decisions taken by the committees following independently-performed studies are presented
to the Board of Directors as a proposal, and the final decision is made by the Board of Directors.

These committees work under the following principles:

26.1. Management Committee

The Management Committee members are nominated by those members of the Board of Directors representing the majority shares and are approved by the Board of
Directors. As the reason for establishing this committee is the challenges encountered in convening Board of Directors meetings whenever desired and urgent, the Board of
Directors assigns its duties and authorities to this committee except certain restrictions set forth in its job description. The evaluation and approval procedure of the
Committee’s decisions at the Board are undertaken in accordance with the Company Articles of Association.

In principle, the Committee may not take decisions or make revisions about matters the Board of Directors has previously decided upon or on subjects that are contrary to
the Strategic Plan. The Committee shall bring the decisions it has taken between Board Meetings to the next meeting of the Board and have them approved.

The Management Committee is chaired by the Chairman of the Board of Directors, and CEO is a member of this committee. While the Management Committee may meet in
such frequency as necessitated by the developments, it may meet whenever it is deemed proper by the Chairman. In addition, when the Chairman of the Board of Directors

deems it necessary, it attends general and private disclosure or evaluation meetings related to the Group’s activities (Planning Council, Annual Budget and ad hoc meetings,

etc.).
The Management Committee has five members: Kog Holding A.S.’s Honorary Chairman, Kog Holding A.S.’s Chairman, two Vice Chairmen, and the CEO.

26.2. Audit Committee

The Audit Committee fulfills the functions stipulated in the Capital Market Regulations for the audit committee. Within this frame, it conducts the disclosure and independent
audit of the accounting system and financial information of our Company and the supervision of the operation and efficiency of the internal control system of the Company.
Selection of the independent audit company, preparation of independent audit contracts and initiation of independent audit process, and supervision of the studies of the
independent audit company at every stage are all carried out under the supervision of the audit committee.

The Audit Committee meets at least four times a year or more when necessary as it has to submit a written report to the board of directors containing its assessments and
the views of the responsible executives of the company and of the independent auditors in relation to the truth, accuracy and compliance of annual and interim financial
statements to be disclosed to public with the accounting principles adopted by the Company.

The responsibility of the Audit Committee and of company management is to not only undertake internal and external auditing, but also to see to it that records, procedures
and reporting is in accordance with the laws, rules and regulations, and with the principles set forth by the CMB and IFRS. This Committee is comprised of three persons in
addition to the Chairman of the Board and the CEO.

26.3. Corporate Governance Committee
This committee oversees compliance to corporate governance principles, assesses the reasons behind non-compliance in some areas, and proposes improvements to the
Board of Directors.

This committee has three members, one of which is the Committee Chairman. The Committee meets twice a year or more frequently when necessary and the Committee
head is an independent member of the Board of Directors.

The Committee that has met three times following its formation on March 29, 2007 issued a circular letter to ensure proper and harmonious execution of affairs related to
General Assembly Meetings at Kog Holding and Group companies, determined revisions and areas of improvement in the Corporate Governance Compliance Report and
disclosure policy, and approved the action plan for 2008.

26.4. Human Resources Committee
The Human Resources Committee evaluates and supervises the implementation of policies related to salaries and bonuses. It evaluates the senior level manager reserve
and development plans as well as the human resources needs of the Group, both in terms of quality and quantity.

This committee comprises four people including the Chairman of the Board of Directors and meets at least four times a year or more frequently if necessary.

27. Financial Benefits Granted to Board Members

The financial benefits to be granted to members of the Board of Directors are decided at the General Assembly Meeting and are announced to the public by means of
minutes of meetings that are open to the press.

No transactions which might lead to conflict of interests such as the lending of funds or disbursement of loans by the Company to members of the Board of Directors or
executives are allowed.

Kog Holding 2007 Annual Report | ©
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To our shareholders:

The results and developments of Kog Group companies during 2007 were presented at Kog Holding’s 44" General Assembly on April 29, 2008. The first part of the annual
report gives general information about the company, its strategies and targets; and assesses 2007 operations giving detailed information regarding the developments in our
core business units. The second part of the report contains audited financial statements and accompanying notes as of December 31, 2007 and other disclosures required
by the Capital Markets Board.

The consolidated financial statements presented in this report are prepared in compliance with International Financial Reporting Standards (IFRS). However, in accordance
with the decree issued by the Capital Markets Board on March 17, 2005, inflation accounting has not been applied to the financial statements. Convenience translation of
financial figures to foreign currency is carried out using annual average exchange rates for income statement items (including net income), and year end exchange rates for
balance sheet items.

Overview of 2007
Kog Holding continued to grow and improve its performance in 2007. On the one hand, impressive operating results are achieved, with the added contribution of recent
acquisitions; on the other hand, significant progress has been realized along our focusing strategy to further strengthen our portfolio.

Consolidated revenue increased by 5% to reach YTL51.4 billion (USD39.5 billion), while operating profit increased by 20% to reach YTL3.6 billion (USD2.7 billion). Our net
income jumped by 309% to YTL2.3 billion (USD1.8 billion).

These results place Kog Holding among, not only Turkey’s, but the world’s largest companies. Kog Holding ranked 190" in the listing of the world’s 500 largest companies,
and among Europe’s top 50 companies with its 2006 results. The performance in 2007 will move us even higher.

Kog Group’s contribution to the Turkish economy is a source of great pride to us. The Group’s combined revenues equal 9% of Turkey’'s GNP. Our exports account for 11%
of Turkey’s total exports. Combined market value of our publicly traded companies equals 16% of the total market value of the Istanbul Stock Exchange.

Developments in Ko¢ Holding and Ko¢ Group in 2007
In line with our strategic management approach, we achieved a great deal during the year. The main items are summarized below:

» Our automotive companies increased their domestic market share to 30% and achieved record levels at production and export volumes. While total production reached
520,000 vehicles, exports reached 375,000. Ford Otosan maintained its domestic market leadership for the 6" successive year. Tofag achieved the launching of two
manufacturing projects in one year; the Linea and MiniCargo.

* In consumer durables, Arcelik furthered its international growth strategy by acquiring a production company in China. Argelik now has three production centers outside
Turkey; in Romania, Russia and China. Beko Elektronik, which acquired a 50% stake in Grundig in 2004, acquired the remaining 50% of the venerable German brand.
Besides their achievements in local and international markets, our companies continued to launch world-class innovative products, thanks to their superior technology
development capabilities.

* In energy, we maintained our leadership of the LPG market with Aygaz, while Opet gained third place in the petroleum products distribution market as a result of its
sustained growth performance. In its second year in the Group, Tupras attained record high revenues and profits, made major investments, and developed the USD2 billion
“Residium Upgrading” project.

* Following its acquisition and merger with Kogbank, Yapi Kredi significantly improved its efficiency, profitability and capital structure, and initiated an ambitious growth
program in 2007. The bank opened 82 new branches, ending the year with 676 branches. Yapi Kredi plans to reach 1000 branches in the following two years.

» Concluding the processes we initiated in 2006 in line with our focusing strategy, we transferred our shares in Turk Demirdokimto Vaillant (Germany) and our shares in
Birlesik Oksijen Sanayi to Linde (Germany).

* As a result of our strategic evaluations, we took the decision to focus on four core sectors, consequently exit from FMCG retailing — where we are active with Migros. In
June, the decision was disclosed and a formal process was initiated. As a first step, Migros sold its 50% stake in its Russian affiliate Ramenka. In February 2008, a share
transfer agreement was signed for Migros.

KOG HOLDING CONSOLIDATED FINANCIAL RESULTS

2007* 2007 2006 Change
(USD millions) (YTL millions) (YTL millions) (%)
Revenues 39,515 51,429 49,197 5
Operating Profit 2,747 3,575 2,977 20
Income Before Taxes on Income and Minority Interest 3,601 4,687 2,076 126
Income Before Minority Interest 2,988 3,889 1,475 164
Net Income 1,764 2,295 561 309
Earnings per Share ¢112.7 Ykr146.7 Ykrd2.2 248
EBITDA 3,398 4,422 3,825 16
Operating Margin 7.0 6.1 0.9**
Total Assets 51,264 59,707 57,253 4
Total Liabilities 38,335 44,649 45,599 -2
Shareholders' Equity 6,742 7,852 5,088 54
Capital Expenditures 1,341 1,745 1,755 -1
Depreciation and Amortization 651 847 848 0
Revenues / Total Assets 0.86 0.86 0.00**
Operating Profit / Total Assets (%) 6.0 52 0.8**
Return on Equity (%) 41.3 124 28.9**
Current Ratio 0.88 0.89 -0.01**
Total Liabilities / Equity 3.0 3.9 -0.9**

* Convenience translation with 2007 average exchange rate of 1.3015YTL=1USD for income statement items (including capital expenditures) and 2007 year end exchange
rate of 1.1647YTL=1USD for balance sheet items
** Change expressed as the difference between percentages
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Financial and operational results
Kog Holding continued to achieve successful performance in all of its operations.

Kog¢ Holding’s combined revenues in 2007 increased by 4% to reach YTL75.5 billion (USD58.0 billion). Consolidated revenues amounted to YTL51.4 billion (USD39.5 billion),
representing a 5% growth. Of the difference between combined and consolidated figures, YTL15.8 billion (USD12.1 billion) is attributable to joint venture accounting and
YTL8.3 billion (USD6.4 billion) to inter company eliminations.

Kog Holding's operating profit increased by 20% compared with the previous year to reach YTL3,575 million (USD2,747 million), while its ratio to net revenues increased by
0.9 points to reach 7.0%.

Our income before taxes and minority interest increased by 126% to YTL4,687 million (USD3,601 million). Although profits associated with divestitures and f/x gains had
significant contributions in this increase, when these are eliminated, the remaining YTL2,933 million (USD2,299 million) still represents a record high profitability.

Our consolidated net income in 2007 increased by 309% to YTL2,295 million (USD1,764 million).

Kog¢ Holding's total assets increased by 4% to reach YTL59.7 billion (USD51.3 billion) at end-2007. The company'’s total equity increased from YTL5,088 million in 2006 to
YTL7,852 million (USD6,742 million) in 2007 as a result of the profits generated and capital movements during the year.

In 2007, Kog Holding realized capital expenditures of YTL1,745 million (USD1,341 million). The main investment items were; refinery modernization, gas station and terminal
investments in the energy segment; capacity increase, modernization and new product investments in the automotive and consumer durables segments; and new store
openings in the food and retailing segment.

The rapid growth in international revenues was maintained in 2007. Combined international revenues of the Group companies totaled USD13.3 billion. The segments that
contributed the most to Kog Group’s international revenues were automotive, energy and consumer durables.

Employment and labor relations
The total employment of Group companies is 84,687 by the end of 2007.

On a segment basis, the biggest employers are automotive, consumer durables, finance and food & retailing. 86% of the total workforce is employed in these four
segments.

During 2007, collective employment agreements encompassing 15,300 employees, working in Tlpras, Ditas, Migros, Tat, and Aygaz, were signed with the respective
workers’ unions, without any disruption of operations.

Risk management

The Group has focused on managing various financial risks arising from its operations including the effect of changes in foreign exchange and interest rates on pricing of
loans and capital markets. The Group intends to minimize the negative effects of market volatility by applying a risk management program (e-risk). Companies manage their
own Interest rate, loan and foreign exchange risks according to the policies approved by their boards of directors.

Dividend distribution proposal

In the financial tables prepared by Kog Holding A.S. and audited by Basaran Nas Denetim ve Serbest Muhasebeci Mali MUsavirlik A.S. (a member of
PricewaterhouseCoopers), for the 1 January — 31 December 2007 accounting period, after putting aside YTL37.4 million as 5% legal reserve under Turkish Commercial Code
article 466, YTL710.0 million of statutory profit and after deducting the YTL37.4 million profit according to 5% legal reserve and the profits of participations and subsidiaries,
which has not resolved for profit distribution at their respective general assemblies, YTL1,158.3 million distributable profit has been achieved according to Capital Market
Board regulations. We see that adding to this amount YTL15.8 thousand donations made to foundations with tax exempt status and associations during the year, YTL1,158.3
million first dividend base has been established. The Board of Directors resolved, to divide the distributable profit, in line with Capital Market Board Regulations and
Company Articles of Association as shown below:

YTL231.7 million  As first dividend to shareholders,
YTL32.1 million  To holders of usufruct certificates as per article 32/d of our Articles of Association,
YTL8.9 million To Kog Holding Foundation for Pensions and Assistance as per article 32/c of our Articles of Association (1% and after deducting
payments made within the year),
YTL30.2 million  As second dividend to shareholders,

to set aside the remaining amount as extraordinary reserves, and to submit to the approval of the General Assembly of Shareholders: Not to distribute the YTL261.9 million
dividend; which consists of the YTL231.7 million first dividend, and the YTL30.2 million second dividend from current year other income, in cash; but to include it into Capital
and to distribute bonus shares from the current year profit to our share holders. For the cash payment allocated to; the holder of usufruct certificates, payment to be made
from current year profit corresponding to Tax Exempt Earnings and for the cash payment allocated to the Kog¢ Holding Foundation for Pensions and Assistance, to make
(gross=net) payment from the portion of the current year profit not corresponding to Tax Exempt Earnings, and to determine the profit distribution date as 26 May 2008.

Dear shareholders:

On behalf of the Board of Directors, | would like to thank our valued shareholders and customers for their continued trust and support, and our employees for their
dedication and outstanding contribution to Kog Group.

| v

Chairman
Mustafa V. Kog

©
w
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To the Shareholders’ Meeting of Kog Holding A.S.
The findings of our audit covering the 2007 accounting year are presented below:

1. The audit was carried out by examining the records of Kog Holding A.S. which are kept in accordance with the provisions of the Taxation Procedures Law (VUK) and the
Capital Markets Law (SPK), attending the meetings of the Board of Directors of Kog Holding A.S, conducting an actual count and verifying the amount of cash and securities

held by the company.

2. The company’s compulsory books as required by the Turkish Commercial Code (TTK), Taxation Procedures Law and Capital Markets Law were properly kept; its records
were substantiated by supporting documents; decisions taken by the Board of Directors were entered into its registry books; and the financial statements accurately reflect
the consolidated financial position of Kog Holding A.S.

3. In my opinion, the consolidated financial statements that were prepared in accordance with Decree No. 25 Series X| of the Capital Markets Board “Communiqué
Regarding Accounting Standards in the Capital Markets” which was revised on December 31, 2006 and, in accordance with the decree 11/367 issued by the Capital
Markets Board on March 17, 2005 that states that inflation accounting shall not be applied as of January 1, 2005, accurately reflect the consolidated financial position of the
Company on December 31, 2007 and the consolidated results of its operations for the period.

4. The proposal of the Board of Directors for distribution of dividends is in accord with the relevant Capital Market Board regulations.

As a result of the audit of Kog Holding A.S. 2007 accounts and operations, performed in accordance with generally accepted accounting principles, the Turkish Commercial
Code, Capital Markets Legislation and the company’s Articles of Association, | hereby submit for approval the annual report and financial tables presented to the
Shareholders’ Meeting and deem it appropriate that the Board of Directors be absolved with regard to its activities in 2007.

Respectfully yours,

April 10, 2008

Dr. Fisun Akkal Bozok
Auditor
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CONVENIENCE TRANSLATION INTO ENGLISH OF
INDEPENDENT AUDITOR'S REPORT
ORIGINALLY ISSUED IN TURKISH

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of Kog Holding A.S.

1. We have audited the accompanying consolidated financial statements of Kog Holding A.S. (“Kog Holding”), its subsidiaries and its joint-ventures (collectively referred to
as the “Group”) which comprise the consolidated balance sheet as of 31 December 2007 and the consolidated income statement, the consolidated statement of changes in
equity and the consolidated cash flows statement for the year then ended and a summary of significant accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

2. The Group management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with the financial reporting
standards issued by the Capital Markets Board (“CMB”). This responsibility includes: designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of the consolidated financial statements that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

3. Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit in accordance with the auditing
standards issued by the CMB. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance on whether
the consolidated financial statements are free from material misstatement.

An audit involves performing audit procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Group’s preparation and fair presentation of the consolidated financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

4. In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated financial position of Kog Holding A.S. as of 31
December 2007, and of its consolidated financial performance and its consolidated cash flows for the year then ended in accordance with the financial reporting standards
issued by the CMB (Note 2).

Emphasis of Matter

5. As explained in Note 3 to the consolidated financial statements, the consolidated financial statements include the accounts of the parent company, its Subsidiaries and
Joint Ventures. Subsidiaries are companies in which Kog Holding has power to control the financial and operating policies for the benefit of Kog Holding through the
exercise of voting power relating to the shares held by Ko¢ Holding and its Subsidiaries together with the voting power which Kog Holding effectively exercises relating to the
shares held by Kog family members and enterprises controlled by them. Joint Ventures are companies in respect of which there are contractual arrangements through which
an economic activity is undertaken subject to joint control by Kog Holding and its Subsidiaries (through the “control basis”) and one or more other parties. In effect the Kog
family members allow Kog Holding to exercise the voting power in respect of their shares held in these companies. In the accompanying consolidated financial statements,
the shares held by Kog family members are treated as minority interest.

Additional paragraph for Euro (“EUR”) and US Dollar (“USD”) translation

6. As explained in Note 2 to the consolidated financial statements, EUR and USD amounts shown in the accompanying consolidated financial statements have been
included solely for the convenience of the reader of the consolidated financial statements and have been translated from New Turkish Lira (“YTL"), as a matter of arithmetic
computation only, at the official EUR and USD bid rates announced by the Central Bank of the Republic of Turkey (‘CBRT”) at 31 December 2007 for the consolidated
balance sheet and the consolidated cash flows statement, and the official EUR and USD average CBRT bid rates of the year 2007 for the consolidated income statement.
Such translations should not be construed as a representation that the YTL amounts have been or could be converted into EUR and USD at these or any other rates.

Additional paragraph for convenience translation into English

7. The accounting principles described in Note 2 to the consolidated financial statements (defined as “CMB Financial Reporting Standards”) differ from International
Financial Reporting Standards (“IFRS”) issued by the International Accounting Standards Board with respect to the application of inflation accounting for the period between
1 January - 31 December 2005, measurement principles and disclosure requirements for retirement benefits and presentation of primary financial statements and the notes
to them. Accordingly, the accompanying consolidated financial statements are not intended to present the financial position and results of operations in accordance with
IFRS.

Basaran Nas Bagimsiz Denetim ve
Serbest Muhasebeci Mali Misavirlik A.S.
a member of

PricewaterhouseCoopers

Qe

Zeynep Uras, SMMM
Partner

Istanbul, 9 April 2008
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CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH (NOTE 2.6)

KOG HOLDING A.S.

CONSOLIDATED BALANCE SHEETS AT 31 DECEMBER 2007 AND 2006

(Amounts expressed in thousands of New Turkish Lira (“YTL”) unless otherwise indicated.)

2007 2007 2007 2006

Notes  EUR’000 (*) USD’000 (*) YTL’000 YTL’000
ASSETS
Current assets:
Cash and due from banks 4.a 1,996,115 2,931,017 3,413,756 4,203,604
Reserve deposits with the central banks 4.b 804,874 1,181,845 1,376,495 1,561,457
Marketable securities (net) 5 920,573 1,351,733 1,574,364 4,198,218
Trade receivables (net) 7.a 3,423,211 5,026,509 5,854,375 5,678,373
Loans and advances to customers (net) 7.b 5,244,499 7,700,818 8,969,143 7,370,778
Lease receivables (net) 8.a 278,800 409,379 476,804 342,638
Due from related parties (net) 9.a 146,264 214,769 250,141 281,284
Other receivables (net) 10 6,052 8,886 10,350 14,747
Biological assets (net) 11 12,606 18,510 21,559 =
Inventories (net) 12 2,702,344 3,968,016 4,621,548 4,690,097
Construction contract receivables 13 16,106 23,649 27,544 16,487
Deferred tax assets 14 - - - -
Other current assets 15.a 555,298 815,382 949,672 834,294
Disposal group assets held for sale 35 1,655,174 2,430,392 2,830,678 -
Total current assets 17,761,916 26,080,905 30,376,429 29,191,977
Non-current assets:
Trade receivables (net) 7.a 57,740 84,783 98,747 68,103
Loans and advances to customers (net) 7.b 3,914,139 5,747,369 6,693,961 5,011,627
Lease receivables (net) 8.a 399,850 587,124 683,823 435,649
Due from related parties (net) 9.a - - - -
Other receivables (net) 10 - - - -
Financial assets (net) 16 3,941,383 5,787,374 6,740,554 6,346,579
Positive/negative goodwill (net) 17 2,060,862 3,026,089 3,624,486 3,800,853
Investment property (net) 18 28,402 41,704 48,573 151,055
Property, plant and equipment (net) 19 5,781,336 8,489,087 9,887,240 10,548,175
Intangible assets (net) 20 515,049 756,277 880,836 953,587
Deferred tax assets 14 205,376 301,566 351,234 380,415
Other non-current assets 15.b 246,288 361,640 421,202 364,831
Total non-current assets 17,150,425 25,183,013 29,330,656 28,060,874
Total assets 34,912,341 51,263,918 59,707,085 57,252,851

(*) Euro ("EUR”) and US Dollar (“USD”) amounts presented above have been translated from New Turkish Lira (*YTL") for convenience purposes only, at the official YTL bid
rate announced by the Central Bank of the Republic of Turkey (“CBRT”) at 31 December 2007, and therefore do not form part of these consolidated financial statements

(Note 2.3).

These consolidated financial statements as at and for the year ended 31 December 2007 have been approved for issue by the Board of Directors (“BOD”) on 9 April 2008
and signed on its behalf of BOD by CFO (Chief Financial Officer) Anmet F. Ashaboglu and by Accounting Director, Emine Alangoya.

The accompanying notes form an integral part of these consolidated financial statements.
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KOG HOLDING A.S.
CONSOLIDATED BALANCE SHEETS AT 31 DECEMBER 2007 AND 2006

(Amounts expressed in thousands of New Turkish Lira (“YTL") unless otherwise indicated.)

97
2007 2007 2007 2006 5
Notes  EUR’000 (*) USD’000 (*) YTL’000 YTL’000 g
LIABILITIES o
Current liabilities: <
Customer deposits 6.b 9,449,379 13,875,099 16,160,328 15,896,339 IS
Short-term borrowings (net) 6.a 3,010,644 4,420,712 5,148,803 5,827,374 ,f
Short-term portion of long-term borrowings (net) 6.a 1,251,051 1,836,995 2,139,548 1,426,119 S
Lease payables (net) 8.b 1,074 1,577 1,837 2,262 N
Insurance technical reserves 23.c 307,500 451,621 525,887 460,049 _8
Other financial liabilities (net) 10 860,440 1,263,436 1,471,524 1,137,158 o
Trade payables (net) 7.a 2,595,760 3,811,513 4,439,269 4,745,728 :%
Due to related parties (net) 9.b 197,324 289,742 337,463 420,009 g
Advances received 21 81,144 119,149 138,773 123,911 X
Construction contract progress billings (net) 13 - - - -
Provisions 28.a 67,128 98,569 114,803 86,343
Deferred tax liabilities 14 - - - -
Other current liabilities (net) 15.c 1,576,740 2,315,224 2,696,541 2,645,006
Disposal group liabilities held for sale 35 768,264 1,128,089 1,313,885 -
Total current liabilities 20,166,448 29,611,626 34,488,661 32,770,298
Non-current liabilities:
Customer deposits 6.b 81,186 119,210 138,844 169,735
Long-term borrowings (net) 6.a 4,549,111 6,679,736 7,779,889 10,429,378
Lease payables (net) 8.b 893 1,312 1,528 870
Insurance technical reserves 23.c 416,752 611,942 712,729 691,318
Other financial liabilities (net) 10 2,082 3,057 3,561 10,869
Trade payables (net) 7.a 137 201 234 53,612
Due to related parties (net) 9.b - - - -
Advances received 21 - - - -
Provisions 23.b 346,881 509,347 593,236 596,109
Deferred tax liabilities 14 373,991 549,153 639,599 622,772
Other non-current liabilities (net) 15.d 169,818 249,356 290,423 253,692
Total non-current liabilities 5,940,851 8,723,314 10,160,043 12,828,355
Total liabilities 26,107,299 38,334,940 44,648,704 45,598,653
Minority interests 24 4,213,729 6,187,275 7,206,319 6,566,199
SHAREHOLDERS’ EQUITY
Share capital 25 1,020,758 1,498,841 1,745,700 1,265,000
Treasury shares 25 - - - -
Capital reserves 26 927,824 1,362,379 1,586,763 1,581,047
Share premium 26 4,718 6,927 8,068 1,779
Share cancellation gains - - - -
Revaluation fund - - - -
Financial assets fair value reserve 26 13,431 19,721 22,969 23,542
Inflation adjustment to shareholders’ equity 26 909,675 1,335,731 1,555,726 1,555,726
Profit reserves 27 399,880 587,168 683,875 540,380
Legal reserves 27 31,914 46,861 54,579 51,328
Statutory reserves - - - -
Extraordinary reserves 27 282,190 414,357 482,602 488,265
Special reserves 27 95,724 140,558 163,708 -
Investment and property sales income
to be added to the capital - - - -
Translation differences 27 (4,407) (6,471) (7,537) 8,269
Cumulative gain/(loss) on hedging 27 (5,541) (8,137) 9,477) (7,482)
Net income 1,342,193 1,970,824 2,295,419 560,812
Prior years’ income 28 900,658 1,322,491 1,540,305 1,140,760
Total shareholders’ equity 4,591,313 6,741,703 7,852,062 5,087,999
Total liabilities and shareholders’ equity 34,912,341 51,263,918 59,707,085 57,252,851

Commitments, contingent assets and liabilities 31

(*) EUR and USD amounts presented above have been translated from YTL for convenience purposes only, at the official YTL bid rate announced by the CBRT at 31
December 2007, and therefore do not form part of these consolidated financial statements (Note 2.3).

The accompanying notes form an integral part of these consolidated financial statements.
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CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH (NOTE 2.6)

KOG HOLDING A.S.

CONSOLIDATED INCOME STATEMENTS FOR THE YEARS ENDED
31 DECEMBER 2007 AND 2006

(Amounts expressed in thousands of New Turkish Lira (“YTL") unless otherwise indicated.)

2007 2007 2007 2006
Notes  EUR’000 (*) USD’000 (*) YTL’000 YTL’000

Operating revenues
Revenues (net) 36 28,922,405 39,515,199 51,429,361 49,197,080
Cost of revenues (-) (24,164,799) (33,015,126) (42,969,462) (41,545,810)
Gross operating profit 4,757,606 6,500,073 8,459,899 7,651,270
Operating expenses (-) 37 (2,747,353) (8,753,567) (4,885,299) (4,673,985)
Net operating profit 2,010,253 2,746,506 3,574,600 2,977,285
Other income 38 490,431 670,051 872,077 291,929
Other expenses (-) 38 (146,440) (200,073) (260,397) (311,118)
Financial income/(expenses) (net) 39 281,520 384,627 500,595 (882,120)
Operating profit 2,635,764 3,601,111 4,686,875 2,075,976
Monetary gain/(loss) (net) 40 - - - -
Minority interests 24 (896,109) (1,224,308) (1,593,447) (914,470)
Income before taxes 1,739,655 2,376,803 3,093,428 1,161,506
Taxes on income 4 (448,777) (613,142) (798,009) (600,694)
Net income 1,290,878 1,763,661 2,295,419 560,812
Earnings per share (YTL) 42 1,467 0,422

(*)EUR and USD amounts presented above have been translated from YTL for convenience purposes only, at the EUR and USD average CBRT bid rates for the year 2007,

and therefore do not form part of these consolidated financial statements (Note 2.3).

The accompanying notes form an integral part of these consolidated financial statements.
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KOG HOLDING A.S.
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006

(Amounts expressed in thousands of New Turkish Lira (“YTL") unless otherwise indicated.)
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CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH (NOTE 2.6)

KOG HOLDING A.S.

CONSOLIDATED CASH FLOWS STATEMENT
FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006

(Amounts expressed in thousands of New Turkish Lira (“YTL") unless otherwise indicated)

2007 2007 2007 2006
Notes  EUR’000 (*) USD’000 (*) YTL’000 YTL’000
Operating activities:
Income before tax and minority interests 2,740,542 4,024,105 4,686,875 2,075,976
Adjustments to reconcile
net cash generated from operating activities:
Depreciation and amortisation 18,19,20 495,498 727,570 847,401 847,917
Changes in provisions 43 11,261 16,536 19,259 356,988
Net interest income 43 (383,071) (562,486) (655,128) (520,916)
Banking sector interest income 33.9,43 1,877,587 2,756,976 3,211,050 2,695,010
Banking sector interest expense 33.9,43 (1,163,889) (1,709,009) (1,990,483) (1,649,892)
Exchange losses/(gains) on borrowings (net) (558,431) (819,978) (955,028) 501,602
Gain on sale of tangible assets (net) 38 (19,539) (28,690) (83,415) (20,225)
Gain on sale of investments (net) 38 (879,389) (557,080) (648,831) (121,767)
Net cash generated from operating activities before
changes in operating assets and liabilities 2,620,569 3,847,944 4,481,700 4,164,693
Net changes in operating assets and liabilities 43 (1,050,579) (1,542,629) (1,796,700) (5,237,667)
Net changes in other non-current assets and liabilities 43 (4,692) (6,890) (8,025) (11,280)
Income taxes paid (364,537) (535,272) (623,431) (376,819)
Net cash generated from/used in operating activities 1,200,761 1,763,153 2,053,544 (1,461,073)
Investing activities:
Purchases of property, plant and equipment
and intangible assets 18,19,20 (1,020,360) (1,498,257) (1,745,020) (1,755,073)
Proceeds from sale
of tangible and intangible assets 140,296 206,005 239,934 169,328
Cash generated from sale of investments 17,435 25,601 29,818 23,959
Acquisition of subsidiary, net of cash acquired 32 (4,606) (6,763) (7,877) (4,889,585)
Net cash generated from sale
of subsidiaries and joint venture 448,135 658,024 766,400 141,516
Net cash used
in transactions with minority interest (61,204) (89,869) (104,671) (413,586)
Net cash used in investing activities (480,304) (705,259) (821,416) (6,723,441)
Financing activities:
Share capital and share premium increases 247,772 363,818 423,739 -
Dividends paid (2,451) (3,598) (4,191) (5,421)
Capital increase attributable to minority interest 24 28,562 41,939 48,846 139,177
Dividends paid to minority interests 24 (409,675) (601,551) (700,627) (446,180)
Increase/(decrease) in short-term borrowings (net) 267,228 392,387 457,013 2,184,858
Increase/(decrease) in long-term borrowings (net) (792,226) (1,163,274) (1,354,865) 7,316,013
Non-banking sector interest income 39,43 223,754 328,552 382,664 361,665
Non-banking sector interest expense 39,43 (554,381) (814,032) (948,103) (885,867)
Net cash generated from/used in financing activities (991,417) (1,455,759) (1,695,524) 8,664,245
Cumulative loss on hedging (net) (5,389) (7,912) 9,215) (19,993)
Translation differences (net) (2,159) (3,173) (3,693 3,671
Net increase in cash and cash equivalents (278,508) (408,950) (476,304) 463,409
Cash and cash equivalents
at the beginning of the period 43 2,432,381 3,571,613 4,159,858 3,696,449
Cash and cash equivalents
at the end of the period 43 2,153,873 3,162,663 3,683,554 4,159,858

(*) EUR and USD amounts presented above are translated from YTL for convenience purposes only, at the official EUR and USD bid rates announced by CBRT at 31

December 2007, and therefore do not form part of these consolidated financial statements (Note 2.3).

The accompanying notes form an integral part of these consolidated financial statements.



CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH (NOTE 2.6)

KOG HOLDING A.S.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006

(Amounts expressed in thousands of New Turkish Lira (“YTL") unless otherwise indicated)

NOTE 1 - GROUP’S ORGANISATION AND NATURE OF OPERATIONS

Kog Holding A.S. (“Kog Holding”) was established on 11 December 1963 in Turkey as a corporation to coordinate the activities of, and liaise between, companies operating
in different fields including trade, manufacturing, agriculture, finance and retailing.

As of 31 December 2007, the number of people employed by Kog Holding, Subsidiaries and Joint Ventures (collectively referred as the “Group”) is 84,687 (2006: 88,248).

The address of the registered office is as follows:
Nakkastepe Azizbey Sok. No: 1
Kuzguncuk-ISTANBUL

Kog Holding is registered with the Capital Markets Board (“CMB”) and its shares have been quoted on the Istanbul Stock Exchange (“ISE”) since 10 January 1986. At 31
December 2007, the principal shareholders and their respective shareholding rates in Kog Holding are as follows (Note 25):

%

Companies owned by Kog Family members 42.55
Kog Family members 28.05
Vehbi Kog Vakfi 717
Kog Holding Emekli ve Yardim Sandigi Vakfi 1.97
Other 20.26

100.00

Kog Holding is organised mainly in Turkey in six main business segments:

* Energy

* Automotive

* Consumer durable
* Finance (*)

* Food and retailing
¢ Other (**)

(*) The finance segment includes three main groups; banking, insurance and consumer finance. In the segmental presentation of the accompanying consolidated financial
statements, banking, leasing, factoring, portfolio management, custody and brokerage services are included in the banking group.

(**) Other operations of Kog Holding mainly comprise of foreign trade, tourism, information technologies and construction, none of which are of a sufficient size to be

reported separately.

Geographical segment information has not been included in the consolidated financial statements since geographical segments other than Turkey are not material enough

to be reported separately.

The subsidiaries (“Subsidiary”) and the joint ventures (“Joint Venture”) of the Group, their country of incorporation, nature of business and their respective business

segments are as follows:

Energy Sector

Country of Nature of

Subsidiaries incorporation business
Akpa Dayanikli Tiiketim LPG ve Akaryakit Uriinleri Pazarlama A.S. ("Akpa”) Turkey Trading
Aygaz A.S. (“Aygaz”) Turkey LPG
Demir Export A.S. (“Demir Export”) Turkey Mining
Deniz Igletmeciligi ve Tic. A.S. (“Ditas”) Turkey Shipping of Crude Oil
and Petroleum Products

Enerji Yatinmlari A.S. (“Enerji Yatinmian”) Turkey Investment
Entek Elektrik Uretimi A.S. (“Entek”) Turkey Power Generation
Mogaz Petrol Gazlan A.S. ("Mogaz”) Turkey LPG
Opet Aygaz Bulgaria EAD (“Opet Aygaz Bulgaria”) Bulgaria Distribution
Opet Aygaz B.V. (“Opet Aygaz BV") The Netherlands Distribution
Turkiye Petrol Rafinerileri A.S. (“TUpras”) Turkey Production and Trading
of Petroleum Products

Country of Nature of

Joint Ventures Joint Venture Partner incorporation business

Opet Gida ve Ihtiyag Mad. Tur. San. Ig ve Dig

Ticaret A.S. (“Opet Gida") Ozturk Family Turkey Food Distribution
Opet International Limited (“Opet International”) Oztrk Family The U.K. Trading
Opet Petrolcllik A.S. (“Opet”) Oztlrk Family Turkey Petroleum Product Trading
Opet Trade B.V. (“Opet Trade BV”") Oztlrk Family The Netherlands Trading
Opet Trade Ireland (*Opet Trade Ireland”) Ozturk Family Ireland Trading
TBS Denizcilik ve Petrol Urlinleri Ticaret A.S. (“TBS”) Ozturk Family Turkey Marine Fuel Supplier

-y
o
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CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH (NOTE 2.6)

KOG HOLDING A.S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006

(Amounts expressed in thousands of New Turkish Lira (“YTL") unless otherwise indicated)

Automotive Sector

Country of Nature of
Subsidiaries incorporation business
Beldesan Otomotiv Yan Sanayii ve Tic. A.S. (“Beldesan”) Turkey Production
Beldeyama Motorlu Vasitalar San. ve Tic. A.S. (“Beldeyama”) Turkey Production
Otokar Otobus Karoseri Sanayi A.S. (“Otokar”) Turkey Production
Otokog Otomotiv Tic. ve San. A.S. (“Otokog”) Turkey Trading
Otomotiv Lastikleri Tevzi A.S. (“Otomotiv Lastikleri”) Turkey Trading
Otoyol Sanayi A.S. (“Otoyol”) Turkey Trading

Country of Nature of
Joint Ventures Joint Venture Partner incorporation business
Fer Mas Oto Ticaret A.S. (“Fer-Mas”) Fiat Auto S.p.A. Turkey Spare Part Trading
Ford Otomotiv Sanayi A.S. (“Ford Otosan”) Ford Motor Co. Turkey Production
Mekatro Arastirma Gelistirme A.S. (“Mekatro”) Fiat Auto S.p.A. Turkey Research and Development
New Holland Trakmak Traktor ve Ziraat Makinalart A.. (“Trakmak”) CNH Global NV Turkey Trading
Platform Arastirma Gelistirme Tasanm ve Tic. A.S. (“Platform”) Fiat Auto S.p.A. Turkey Research and Development
Tofag Turk Otomobil Fabrikasi A.S. (“Tofas”) Fiat Auto S.p.A. Turkey Production
Turk Traktor ve Ziraat Makinalar A.S. (“Turk Traktor”) CNH Global NV Turkey Production
Consumer Durable Sector

Country of Nature of
Subsidiaries incorporation business
Arcelitalia SRL (“Arcelitalia”) Italy Trading
Argelik A.S. (“Argelik”) Turkey Production
Ardutch B.V. (“Ardutch”) The Netherlands Holding
Beko Cesko (“Beko Cesko”) Czech Republic Trading
Beko Deutschland GmbH (“Beko Deutschland”) Germany Trading
Bekodutch B.V. (“Bekodutch”) The Netherlands Production
Beko Electronik Llc (“Beko Russia”) Russia Production
Beko Electronics Espana S.L. (“Beko Espana”) Spain Trading
Beko Elektronik A.S. (“Beko Elektronik”) Turkey Production
Beko France S.A. (“Beko France”) France Trading
Beko Llc. (“Beko Lic") Russia Production
Beko Magyarorszag K.F.T. (“Beko Magyarorszag”) Hungary Trading
Beko Plc. (“Beko Plc”) The UK. Trading
Beko S.A. (“Beko Polska”) Poland Trading
Beko S.A. Czech Republic (“Beko Czech”) Czech Republic Trading
Beko S.A. Hungary (“Beko Hungary”) Hungary Trading
Beko Slovakia S.R.O. (“Beko Slovakia”) Slovakia Trading
Blomberg Vertriebsgesellschaft GmbH (“Blomberg Vertrieb”) Germany Distribution
Blomberg Werke GmbH (“Blomberg Werke”) Germany Production
Changzhou Beko Electrical Appliances Co. Ltd. (“Beko China”) China Trading
Elektra Bregenz AG (“Elektra Bregenz”) Austria Trading
Fusion Digital Technology Ltd. (“Fusion Digital”) The UK. Development and Application
Ram Dig Ticaret A.S. (“Ram Dis Ticaret”) Turkey Foreign Trade
Raupach Wollert GmbH (“Raupach”) Germany Holding
SC Arctic SA (“Arctic”) Romania Production

Country of Nature of
Joint Ventures Joint Venture Partner incorporation business
Arcelik-LG Klima San. ve Tic. A.S. (“Argelik LG Klima”) LG Electronics Inc. Turkey Air Conditioner Production
Grundig AG (“Grundig AG”) Alba Plc. Switzerland Sales and Service
Grundig Benelux B.V. (“Grundig Benelux”) Alba Plc. The Netherlands Sales and Service
Grundig Ceska Republika S.r.o (“Grundig Ceska”) Alba Plc. Czech Republic Sales and Service
Grundig Danmark A/S (“Grundig Denmark”) Alba Plc. Denmark Sales and Service
Grundig Espana S.A. (“Grundig Espana”) Alba Plc. Spain Sales and Service
Grundig Intermedia GmbH (“Grundig Austria”) Alba Plc. Austria Sales and Service
Grundig Intermedia GmbH (*Grundig GmbH”) Alba Plc. Germany Sales and Service
Grundig Intermedia Trgovina d.o.o. (“Grundig Slovenia”) Alba Plc. Slovenia Sales and Service
Grundig Italiana S.p.A. (“Grundig ltaly”) Alba Plc. taly Sales and Service
Grundig Magyarorszag Kft. (“Grundig Hungary”) Alba Plc. Hungary Sales and Service
Grundig Multimedia B.V. (“Grundig Multimedia”) Alba Plc. The Netherlands Holding
Grundig Norge AS (“Grundig Norway”) Alba Plc. Norway Sales and Service
Grundig QY (“Grundig Finland ") Alba Plc. Finland Sales and Service
Grundig Polska Sp. z 0.0. (“Grundig Polska”) Alba Plc. Poland Sales and Service
Grundig Portuguesa Lda (“Grundig Portugal”) Alba Plc. Portugal Sales and Service
Grundig Slovakia S.r.o. (“Grundig Slovakia”) Alba Plc. Slovakia Sales and Service
Grundig Svenska AB. (“Grundig Sweden”) Alba Plc. Sweden Sales and Service
Grundig S.A.S. (“Grundig France”) Alba Plc. France Sales and Service



CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH (NOTE 2.6)

KOG HOLDING A.S.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006

(Amounts expressed in thousands of New Turkish Lira (“YTL") unless otherwise indicated)

Finance Sector

Country of Nature of
Subsidiaries incorporation business
Kog Allianz Hayat ve Emeklilik A.S. (“Kog Allianz Hayat”) Turkey Life Insurance
Kog Allianz Sigorta A.S. (“Kog Allianz Sigorta”) Turkey Insurance
Kog Tuketici Finansmani A.S. (“Kog Finans”) Turkey Consumer Finance

Country of Nature of
Joint Ventures Joint Venture Partner incorporation business
Kog Fiat Kredi Tiketici Finansmani A.S. (“Fiat Finans”) Fiat Auto S.p.A. Turkey Finance
Kog Finansal Hizmetler A.S. (“Kog Finansal Hizmetler” or “KFS”) UniCredito S.p.A. Turkey Holding
Stiching Custody Services YKB (“Stiching Custody”) UniCredito S.p.A. The Netherlands Custody
Yapi Kredi Azerbaijan C.J.S.C. (“Yapi Kredi Azerbaycan”) UniCredito S.p.A. Azerbaijan Banking
Yap! ve Kredi Bankasi A.S. (“Yapi Kredi Bankasi”) UniCredito S.p.A. Turkey Banking
Yap! Kredi Bank Deutschland A.G. (“Yapi Kredi Deutschland”) UniCredito S.p.A. Germany Banking
Yapi Kredi Holding B.V. (“Yapi Kredi Holding”) UniCredito S.p.A. The Netherlands Financial Consulting
Yapi Kredi Nederland N.V. (“Yapi Kredi Nederland”) UniCredito S.p.A. The Netherlands Banking

Yap! Kredi Diversified Payment Rights Company (“Yap! Kredi SPC”) (*)

UniCredito S.p.A. Cayman Islands

Yapi Kredi Emeklilik A.S. (“Yapi Kredi Emeklilik”) UniCredito S.p.A. Turkey
Yap! Kredi Faktoring A.S. (“Yap! Kredi Faktoring”) UniCredito S.p.A. Turkey
Yap! Kredi Finansal Kiralama A.O. (“Yapi Kredi Finansal Kiralama”) UniCredito S.p.A. Turkey
Yap! Kredi Bank Moscow (“Yapi Kredi Moscow”) UniCredito S.p.A. Russia
Yap! Kredi Portfoy Yonetimi A.S. (“Yapi Kredi Portfoy”) UniCredito S.p.A. Turkey
Yap! Kredi Sigorta A.S. (“Yapi Kredi Sigorta”) UniCredito S.p.A. Turkey
Yapi Kredi Yatinm Menkul Degerler A.S. (“Yapi Kredi Menkul”) UniCredito S.p.A. Turkey
Yap! Kredi Yatrm Ortakhigi A.S. (“Yapi Kredi Yatinm”) UniCredito S.p.A. Turkey

Special Punpose Company
Life Insurance

Factoring

Leasing

Banking

Portfolio Management
Insurance

Brokerage

Investment Trust

(*) Although Yapi Kredi Bankasi, a Joint Venture of the Group, has no shareholding interest in the company, the special purpose company established for Yapi Kredi
Bankasi's securitisation transactions is included in the scope of consolidation.

Food and Retail Sector

Country of Nature of
Subsidiaries incorporation business
Duzey TUketim Mallari Sanayi Pazarlama A.S. (“Duzey”) Turkey Trading
Harranova Besi ve Tarim Uriinleri A.S. (“Harranova Besi”) Turkey Agriculture
Migros Turk T.A.S. (“Migros”) (*) Turkey Retail
Ramstore Bishkek LLP (“Ramstore Bishkek”) (* Kyrgyzstan Retail
Ramstore Bulgaria A.D. (“Ramstore Bulgaria”) (*) Bulgaria Retail
Ramstore Kazakhstan LLP (“Rambutya”) (*) Kazakhstan Retail
Ramstore Macedonia DOO (“Ramstore Makedonya”) (*) Macedonia Retail
Ramstore Sinirlt Sorumlu Turk Gida MUessesesi (‘Ramstore”) (*) Azerbaijan Retail
Tat Konserve Sanayi A.S. (“Tat Konserve”) Turkey Food
Tat Tohumculuk A.S. (“Tat Tohumculuk”) Turkey Agriculture
Country of Nature of
Joint Ventures Joint Venture Partner incorporation business
Kogtas Yapl Marketleri Ticaret A.S. (“Kogtas Yapi Market”) Kingfisher Plc Turkey Retail
(*) Please refer to Note 35.
Other Sectors
Country of Nature of
Subsidiaries incorporation business
Ayvalik Marina ve Yat Igletmeciligi San. ve Tic. A.S. (“Ayvalik Marina”) Turkey Tourism
Bilkom Bilisim Hizmetleri A.S. (“Bilkom”) Turkey Trading
Bozkurt Tarim ve Gida San. ve Tic. A.S. (“Bozkurt”) Turkey Agriculture
Kav Danigmanlik Pazarlama ve Ticaret A.S. (“Kav Danismanlik”) Turkey Consultancy
Kognet Haberlesme Teknoloji ve lletisim Hizm. A.S. (“Kognet”) Turkey Information Technology
Kog Sistem Bilgi ve lletisim Hizmetleri A.S. (“Kog Sistem”) Turkey Technology
Kog Yapi Malzemeleri Ticaret A.S. (‘Kog Malzeme”) Turkey Trading
Marmaris Altinyunus Turistik Tesisleri A.S. (“Mares”) Turkey Tourism
Palmira Turizm Ticaret A.S. (“Palmira”) Turkey Tourism
RMK Marine Gemi Yapim Sanayi ve Deniz Tas. Isl. A.S. (“RMK Marine”) Turkey Ship Construction
Setur Servis Turistik A.S. (“Setur”) Turkey Tourism
Tek-Art Kalamig ve Fenerbahge Marmara Turizm Tesisleri A.S. (“Tek-Art Marina”) Turkey Tourism
Zer Merkezi Hizmetler ve Ticaret A.S. (“Zer Ticaret”) Turkey Trading
Country of Nature of
Joint Ventures Joint Venture Partner incorporation business
Netsel Turizm Yatinmlari A.S. (“Netsel”) Toray Ingaat A.S. Turkey Tourism
Ultra Kablolu Televizyon ve
TelekomuUnikasyon San. ve Tic. A.S. (“Ultra Kablo”) Dogan Yayin Holding A.S. Turkey Media and Communication

For the purposes of segment information in these consolidated financial statements, Kog Holding's stand-alone financial statements have been included within the “Other”

segment (Note 33).

—
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KOG HOLDING A.S.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006

(Amounts expressed in thousands of New Turkish Lira (“YTL") unless otherwise indicated)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS

2.1 Financial reporting standards

The consolidated financial statements of Kog Holding have been prepared in accordance with the accounting and reporting principles published by the CMB, namely “CMB
Financial Reporting Standards”. The CMB issued a comprehensive set of accounting principles in Communiqué No.XI-25 “The Accounting Standards in the Capital
Markets”. In the aforementioned Communiqué, it has been stated that applying the International Financial Reporting Standards (“IFRS”) issued by the International
Accounting Standards Board (“IASB”) is accepted as an alternative to comply with the CMB Financial Reporting Standards.

With the decision taken on 17 March 2005, the CMB announced that, effective from 1 January 2005, the application of inflation accounting is no longer required for
companies operating in Turkey and preparing their financial statements in accordance with CMB Financial Reporting Standards. Accordingly, International Accounting
Standards (“IAS 29”) (“Financial Reporting in Hyperinflationary Economies”), issued by the IASB, has not been applied in the consolidated financial statements for the
accounting year commencing from 1 January 2005. These consolidated financial statements and the related notes have been prepared under the alternative application
defined by the CMB as explained above and presented in accordance with the formats required by the CMB with the announcement dated 20 December 2004.

Kog Holding and its Subsidiaries and Joint Ventures registered in Turkey maintain their books of account and prepare their statutory financial statements (“Statutory
Financial Statements”) in YTL in accordance with the Turkish Commercial Code (“TCC"), tax legislation and the Uniform Chart of Accounts issued by the Ministry of Finance,
applicable Turkish insurance laws for insurance companies and banking law, accounting principles and instructions promulgated (Note 3.16) by the Banking Regulation and
Supervision Agency (“‘BRSA”) for banks and listed companies and accounting principles issued by the CMB. The foreign Subsidiaries and Joint Ventures maintain their
books of account in accordance with the laws and regulations in force in the countries in which they are registered. These consolidated financial statements are based on
the statutory records, which are maintained under historical cost conversion, with the required adjustments and reclassifications reflected for the purpose of fair presentation
in accordance with the CMB Financial Reporting Standards.

2.2 Financial statements of foreign Subsidiaries and Joint Ventures

Financial statements of Subsidiaries and Joint Ventures operating in foreign countries are prepared according to the legislation of the country in which they operate and
adjusted to the CMB Financial Reporting Standards to reflect the proper presentation and content. Foreign Subsidiaries and Joint Ventures’ assets and liabilities are
translated into YTL from the foreign exchange rate at the balance sheet date and income and expenses are translated into YTL at the average foreign exchange rate.
Exchange differences arising from the retranslation of the opening net assets of foreign undertakings and differences between the average and balance sheet date rates are
included in the “translation differences” under the shareholders’ equity.

2.3 EUR and USD translation

EUR and USD amounts shown in the consolidated balance sheet and cash flows statement have been translated from YTL, as a matter of arithmetic computation only, at
the official EUR and USD bid rates announced by the CBRT on 31 December 2007 of YTL1.7102 = EUR1 and YTL1.1647 = USD1, respectively and EUR and USD amounts
shown in the consolidated income statement have been translated from YTL, as a matter of arithmetic computation only, at the average EUR and USD bid rates calculated
from the official daily bid rates announced by the CBRT for 2007 of YTL1.7782 = EUR1 and YTL1.3015 = USD1, respectively, and do not form part of these consolidated
financial statements.

2.4 Comparatives and adjustment of prior periods’ financial statements

The consolidated financial statements of the Group include comparative financial information to enable the determination of the financial position and performance.
Comparative figures are reclassified, where necessary, to conform to changes in presentation in the current period consolidated financial statements; the significant changes
are explained.

2.5 Offsetting
Financial assets and liabilities are offset and the net amount is reported in the balance sheet when there is a legally enforceable right to set off the recognised amounts and
there is an intention to settle on a net basis, or realise the net assets and settle the liabilities simultaneously.

2.6 Convenience translation into English of consolidated financial statements originally issued in Turkish

The accounting principles described in Note 2.1 to the consolidated financial statements (defined as CMB Financial Reporting Standards) differ from International Financial
Reporting Standards (“IFRS”) issued by the International Accounting Standards Board with respect to the application of inflation accounting for the period between

1 January - 31 December 2007, measurement principles and disclosure requirements for retirement benefits and presentation of the primary financial statements and the
notes to them. Accordingly, the accompanying consolidated financial statements are not intended to present the financial position and results of operations in accordance
with IFRS.

NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Accounting policies used in the preparation of consolidated financial statements are consistent with the accounting policies used in the consolidated financial statements for
the year ended 31 December 2006.

Where necessary, accounting policies for Subsidiaries and Joint Ventures have been changed to ensure consistency with the policies adopted by the Group.
3.1 Group Accounting

a) The consolidated financial statements include the accounts of the parent company, Ko¢ Holding, its Subsidiaries and its Joint Ventures (collectively referred to as the
“Group”) on the basis set out in sections (b) to (f) below. The financial statements of the companies included in the scope of consolidation have been prepared as of the
date of the consolidated financial statements with adjustments and reclassifications for the purpose of fair presentation in accordance with CMB Financial Reporting
Standards and the application of uniform accounting policies and presentation.

b) Subsidiaries are companies over which Kog Holding has the power to control the financial and operating policies for the benefit of Kog Holding, either (a) through the
power to exercise more than 50% of voting rights relating to shares in the companies as a result of ownership interest owned directly and indirectly by itself, and/or as a
result of agreements by certain Kog Family members and companies owned by them whereby Kog Holding exercises control over the ownership interest of (but does not
have the economic benefit of) the shares held by them; or (b) although not having the power to exercise more than 50% of the ownership interest, otherwise has the power
to exercise control over financial and operating policies.
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The table below sets out all Subsidiaries included in the scope of consolidation and shows their ownership and effective interests as of 31 December:

Direct and indirect

Ownership interest

*é

&

Proportion ownership interest shares held by Total §

of effective held by Ko¢ Holding Kog¢ Family ownership <

Subsidiaries interest (%) in its Subsidiaries (%) members (%) interest (%) i

2007 2006 2007 2006 2007 2006 2007 2006 g

Akpa 40.68 65.78 100.00 74.87 - 23.50 100.00 98.37 ‘;

Arctic 37.84 37.84 96.68 96.68 - - 96.68 96.68 £

Arcelitalia " 39.14 - 100.00 - - - 100.00 - %

Argelik 39.14 39.14 39.14 39.14 12.63 12.63 51.77 51.77 T

Ardutch 39.14 39.14 100.00 100.00 - - 100.00 100.00 g

Aygaz 40.68 40.68 40.68 40.68 10.53 10.53 51.21 51.21 X
Ayvalik Marina 49.13 49.13 95.57 95.57 4.43 4.43 100.00 100.00
Bekodutch 28.36 28.36 100.00 100.00 - - 100.00 100.00
Beko Cesko 39.14 39.14 100.00 100.00 - - 100.00 100.00
Beko China " 39.14 - 100.00 - - - 100.00 -
Beko Czech 39.14 39.14 100.00 100.00 - - 100.00 100.00
Beko Deutschland 39.14 39.14 100.00 100.00 - - 100.00 100.00
Beko Elektronik 28.36 28.36 72.46 72.46 - - 72.46 72.46
Beko Espana 39.13 39.13 100.00 100.00 - - 100.00 100.00
Beko France 39.12 39.12 99.96 99.96 - - 99.96 99.96
Beko Hungary 39.14 39.14 100.00 100.00 - - 100.00 100.00
Beko Llc @ 39.14 39.14 100.00 100.00 - - 100.00 100.00
Beko Magyarorszag 39.14 39.14 100.00 100.00 - - 100.00 100.00
Beko Plc 19.57 19.57 50.00 50.00 50.00 50.00 100.00 100.00
Beko Polska 39.14 39.14 100.00 100.00 - - 100.00 100.00
Beko Russia 28.36 28.36 100.00 100.00 - - 100.00 100.00
Beko Slovakia 39.14 39.14 100.00 100.00 N - 100.00 100.00
Beldesan 79.13 79.13 79.13 79.13 14.67 14.67 93.80 93.80
Beldeyama 63.30 63.30 79.99 79.99 0.01 0.01 80.00 80.00
Bilkom 82.29 82.29 99.94 99.94 0.06 0.06 100.00 100.00
Birmot © - 99.10 - 99.25 - 0.75 - 100.00
Blomberg Vertrieb 39.14 39.14 100.00 100.00 - - 100.00 100.00
Blomberg Werke ¥ 39.14 39.14 100.00 100.00 - - 100.00 100.00
B.0.S. (Note 35) @ - 40.64 - 98.43 - 1.57 - 100.00
Bozkurt 73.92 73.92 83.89 83.89 16.11 16.11 100.00 100.00
DD Chung Mei © - 25.35 - 55.00 = - - 55.00
DD Heating © - 23.05 - 50.00 - 50.00 - 100.00
Demirddkim (Note 35) - 46.10 - 46.10 - 2411 - 70.21
Demrad - 46.10 - 100.00 - - - 100.00
Demir Export 2.34 2.34 2.34 2.34 50.48 50.48 52.82 52.82
Ditag 34.15 34.16 80.00 80.00 - - 80.00 80.00
Duzey 31.60 31.69 32.27 32.27 60.89 60.89 93.16 93.16
Elektra Bregenz 39.14 39.14 100.00 100.00 - - 100.00 100.00
Enerji Yatinmlari 83.71 83.73 98.00 98.00 - - 98.00 98.00
Entek 37.81 32.54 94.70 65.12 - - 65.12 65.12
Fusion Digital 28.14 28.14 100.00 100.00 - - 100.00 100.00
Harranova Besi 33.05 - 74.36 - 25.64 - 100.00 -
Izodutch © - 39.14 - 100.00 = - - 100.00
Kav Danigmanlik 18.98 18.98 18.98 18.98 29.76 29.76 48.74 48.74
Kog Allianz Hayat 49.87 49.87 51.00 51.00 - - 51.00 51.00
Kog Allianz Sigorta 43.41 43.41 43.41 43.41 3.68 3.68 47.09 47.09
Kog Finans 63.26 63.26 94.50 94.50 5.50 5.50 100.00 100.00
Kog Malzeme 43.18 43.18 43.18 43.18 46.34 46.34 89.52 89.52
Kog Sistem 4117 4117 4111 4111 53.17 53.17 94.28 94.28
Kognet 86.07 86.07 100.00 100.00 - - 100.00 100.00
Mares 36.81 36.81 36.81 36.81 33.46 33.46 70.27 70.27
Migros 50.83 50.83 50.83 50.83 0.02 0.02 50.85 50.85
Mogaz 36.20 38.33 88.97 80.55 - 8.42 88.97 88.97
Opet Aygaz Bulgaria 29.96 30.24 100.00 100.00 - - 100.00 100.00
Opet Aygaz BV 29.96 30.24 100.00 100.00 - - 100.00 100.00
Otokar 44.90 44.09 45.27 45.27 - - 45.27 45.27
Otokog 96.42 94.03 96.57 94.18 3.43 5.82 100.00 100.00
Otomotiv Lastikleri 52.55 52.12 57.09 56.41 32,57 32.57 89.66 88.98
Otoyol 53.95 53.95 53.95 53.95 10.18 10.18 64.13 64.13
Palmira 9.80 9.80 20.78 20.78 79.22 79.22 100.00 100.00
Panel © - 23.05 - 100.00 = - - 100.00
Ram Dig Ticaret 52.86 48.09 83.44 83.44 14.66 14.66 98.10 98.10
Rambutya 50.83 50.83 100.00 100.00 - - 100.00 100.00

Ramstore Bishkek 50.83 50.83 100.00 100.00 - - 100.00 100.00
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Direct and indirect Ownership interest
Proportion ownership interest shares held by Total
of effective held by Ko¢ Holding Kog¢ Family ownership
Subsidiaries interest (%) in its Subsidiaries (%) members (%) interest (%)
2007 2006 2007 2006 2007 2006 2007 2006
Ramstore Bulgaria 50.83 50.83 100.00 100.00 - - 100.00 100.00
Ramstore Makedonya 50.32 50.32 99.00 99.00 - - 99.00 99.00
Raupach 39.14 39.14 100.00 100.00 - - 100.00 100.00
RMK Marine 53.82 53.82 66.84 66.84 33.10 33.10 99.94 99.94
Ramstore 50.83 50.83 100.00 100.00 - - 100.00 100.00
Setur 4714 4714 81.07 81.07 18.67 18.67 99.74 99.74
Tat Konserve 39.39 47.54 44.07 52.87 712 8.67 51.19 61.54
Tat Tohumculuk 14.82 17.26 33.00 33.00 3.00 3.00 36.00 36.00
Tek-Art Marina 50.50 50.50 51.94 51.94 47.46 47.46 99.40 99.40
Tupras 42.69 42.70 51.00 51.00 - - 51.00 51.00
Zer Ticaret 39.00 39.00 39.00 39.00 60.00 60.00 99.00 99.00

(1) Included in the scope of consolidation in 2007.

(2) Merged with Izocam LLC in 2007.

(3) Merged with Otokog in 2007.

(4) In the process of liquidation.

(5) Excluded from the scope of consolidation following the share transfers in 2007.

(6) Merged with Ardutch B.V. in 2007.

(7) Although the ownership interest of Kog Holding in these subsidiaries is less than 50%, Kog Holding has the power to exercise control over financial and operating
policies of these companies.

The balance sheets and statements of income of the Subsidiaries are consolidated on line-by-line basis and the carrying value of the investment held by Kog Holding and its
Subsidiaries is eliminated against the related shareholders’ equity. Intercompany transactions and balances between Kog Holding and its Subsidiaries are eliminated during
the consolidation. The cost of, and the dividends arising from, shares held by Kog Holding in its Subsidiaries are eliminated from shareholders' equity and income for the
period, respectively.

Subsidiaries are consolidated from the date on which the control is transferred to the Group and are no longer consolidated from the date that the control ceases. Where
necessary, accounting policies for Subsidiaries have been changed to ensure consistency with the policies adopted by the Group.

¢) Joint Ventures are companies in respect of which there are contractual arrangements through which an economic activity is undertaken subject to joint control by Kog
Holding and one or more other parties. Kog Holding exercises such joint control through the power to exercise voting rights relating to shares in the companies as a result of
ownership interest directly and indirectly by itself and/or as a result of written agreements by certain Kog Family members and companies, whereby Kog Holding exercises
control over the voting rights of (but does not have the economic benefit of) the shares held by them. The Group’s interest in Joint Ventures is accounted for by way of
proportionate consolidation. According to this method, the Group includes its share of the assets, liabilities, income and expenses of each Joint Venture in the relevant
components of the financial statements.
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The table below sets out the Joint Ventures and shows their ownership and effective interests as of 31 December: £

[oR

Direct and indirect Ownership interest &

Proportion ownership interest shares held by Total §

of effective held by Ko¢ Holding Kog¢ Family ownership <

Joint Ventures interest (%) in its Joint Ventures (%) members (%) interest (%) i

2007 2006 2007 2006 2007 2006 2007 2006 g

Argelik LG Klima 22.61 22.61 50.00 50.00 = - 50.00 50.00 ‘;

Azur - 30.28 - 50.00 - - 50.00 50.00 £

Fer-Mas 37.36 37.36 37.86 37.86 - - 37.86 37.86 %

Fiat Finans 37.59 37.59 37.59 37.59 0.27 0.27 37.86 37.86 T

Ford Otosan 38.01 38.01 38.46 38.46 2.58 2.58 41.04 41.04 g

Grundig AG 14.18 14.18 50.00 50.00 - - 50.00 50.00 X
Grundig Austria 14.18 14.18 50.00 50.00 = - 50.00 50.00
Grundig Australia © - 14.18 - 50.00 - - - 50.00
Grundig Benelux 14.18 14.18 50.00 50.00 - - 50.00 50.00
Grundig Ceska 14.18 14.18 50.00 50.00 - - 50.00 50.00
Grundig Denmark 14.18 14.18 50.00 50.00 - - 50.00 50.00
Grundig Espana 14.18 14.18 50.00 50.00 - - 50.00 50.00
Grundig Finland 14.18 14.18 50.00 50.00 = - 50.00 50.00
Grundig France 14.18 14.18 50.00 50.00 - - 50.00 50.00
Grundig GmbH 14.18 14.18 50.00 50.00 - - 50.00 50.00
Grundig Hungary 14.18 14.18 50.00 50.00 = - 50.00 50.00
Grundig Italy 14.18 14.18 50.00 50.00 - - 50.00 50.00
Grundig Multimedia 14.18 14.18 50.00 50.00 - - 50.00 50.00
Grundig Norway 14.18 14.18 50.00 50.00 - - 50.00 50.00
Grundig Polska 14.18 14.18 50.00 50.00 - - 50.00 50.00
Grundig Portugal 14.18 14.18 50.00 50.00 - - 50.00 50.00
Grundig Slovakia 14.18 14.18 50.00 50.00 - - 50.00 50.00
Grundig Slovenia 14.18 14.18 50.00 50.00 - - 50.00 50.00
Grundig Sweden 14.18 14.18 50.00 50.00 - - 50.00 50.00
Havenfields - 30.24 - 49.94 - - - 49.94
Kog Finansal Hizmetler 38.14 37.76 44.84 44.83 5.16 517 50.00 50.00
Kogbank Nederland - 37.76 - 50.00 - - - 50.00
Koctas Yapi Market 38.10 38.10 49.92 49.92 0.08 0.08 50.00 50.00
Mekatro 36.46 36.46 37.86 37.86 - - 37.86 37.86
Netsel 27.78 27.78 55.00 55.00 - - 55.00 55.00
Opet 19.24 19.79 50.00 50.00 = - 50.00 50.00
Opet Gida 19.24 19.79 50.00 50.00 - - 50.00 50.00
Opet International 19.24 19.79 50.00 50.00 - - 50.00 50.00
Opet Madeni Yag - 19.79 - 50.00 - - - 50.00
Opet Trade BV 19.24 19.79 50.00 50.00 - - 50.00 50.00
Opet Trade Ireland 19.24 19.79 50.00 50.00 - - 50.00 50.00
Platform 37.21 37.21 37.86 37.86 - - 37.86 37.86
Ramenka (Note 35) © - 25.42 - 50.00 - - - 50.00
Stiching Custody 35.87 37.76 50.00 50.00 - - 50.00 50.00
TBS 9.62 9.89 25.00 25.00 = - 25.00 25.00
Tofas 37.59 37.59 37.59 37.59 0.27 0.27 37.86 37.86
Trakmak 39.38 39.38 39.38 39.38 17.50 17.50 56.88 56.88
Turk Traktor 37.50 37.50 37.50 37.50 = - 37.50 37.50
Ultra Kablo 25.36 25.36 50.00 50.00 - - 50.00 50.00
Yapi Kredi Azerbaycan 31.19 37.76 50.00 50.00 - - 50.00 50.00
Yapi Kredi Bankasi 31.19 30.28 50.00 50.00 = - 50.00 50.00
Yapi Kredi Deutschland 31.19 29.52 50.00 50.00 - - 50.00 50.00
Yap! Kredi SPC - - - - - - - -
Yapi Kredi Emeklilik 29.60 25.15 50.00 50.00 = - 50.00 50.00
Yapi Kredi Faktoring 31.18 34.71 50.00 50.00 - - 50.00 50.00
Yapi Kredi Finansal Kiralama 31.12 35.68 50.00 50.00 - - 50.00 50.00
Yapi Kredi Global Custody " - 30.28 - 50.00 - - - 50.00
Yapi Kredi Holding 31.19 30.28 50.00 50.00 - - 50.00 50.00
Yapi Kredi Menkul 33.64 30.27 50.00 50.00 - - 50.00 50.00
Yap! Kredi Moscow 31.19 30.28 50.00 50.00 - - 50.00 50.00
Yap! Kredi Nederland 35.86 30.28 50.00 50.00 - - 50.00 50.00
Yapi Kredi Portfoy 33.32 35.54 50.00 50.00 - - 50.00 50.00
Yapi Kredi Sigorta 29.60 2517 50.00 50.00 - - 50.00 50.00
Yapi Kredi Yatirm 18.59 16.97 50.00 50.00 - - 50.00 50.00

(1) Liquidated in 2007.

(2) Excluded from the scope of consolidation following the share transfer in 2007.
(8) Merged with Yapi Kredi Nederland in 2007.

(4) Merged with Opet in 2007.

(5) In the process of liquidation.

d) Available-for-sale investments, in which the Group together with Ko¢ Family members, have ownership interests below 20%, or over which the Group does not exercise a
significant influence or which are immaterial and do not have quoted market prices in active markets and whose fair values cannot be reliably measured, are carried at cost,
less any provision for diminution in value (Note 16).
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Available-for-sale investments, in which the Group together with Ko¢ Family members, have ownership interests below 20% or which the Group does not exercise a
significant influence and that have quoted market prices in active markets and whose fair values can be reliably measured, are carried at fair value in the consolidated
financial statements.

e) The minority shares in the net assets and operating results of Subsidiaries are separately classified in the consolidated balance sheets and statements of income as
“minority interest”. Certain Kog Family members and companies controlled by them have interests in the share capital of certain Subsidiaries. In the consolidated financial
statements, these interests of Kog Family members and companies controlled by them are treated as minority interest and are not included in the Group's net assets and
profits attributable to shareholders of Kog Holding.

f) All balances and transactions of/with the Joint Ventures in the notes to the consolidated financial statements are presented with the total ownership interest of such Joint
Ventures.

3.2 Related parties

For the purpose of these consolidated financial statements, the companies over which shareholders, Kog Holding key management personnel, BOD members and Kog
Family exercise control and significant influence, Subsidiaries and Joint Ventures excluded from the scope of consolidation and Group personnel are considered and
expressed as “related parties” (Note 9).

3.3 Financial assets
The Group classifies its investments in debt and equity securities as financial assets at fair value through profit or loss, held-to-maturity and available-for-sale.

“Financial assets at fair value through profit or loss” are either acquired for generating a profit from short-term fluctuations in price or dealers’ margin, or included in a
portfolio in which a pattern of short-term profit making exists. Financial assets at fair value through profit or loss are initially recognised at cost and are subsequently re-
measured at fair value based on quoted bid prices. All related realised and unrealised gains and losses are included in the consolidated income statement.

The Group has designated its trading securities as financial assets at fair value through profit or loss in accordance with the revised IAS 39 which is effective from 1 January
2005.

Debt securities with fixed maturities, where management has both the intent and the ability to hold to the maturity excluding the financial assets classified as originated loans
and advances to customers are classified as “held-to-maturity financial assets”.

Investment securities intended to be held for an indefinite period of time, which may be sold in response to needs for liquidity or changes in the interest rates, exchange
rates or equity prices, or client’s servicing activity are classified as “available-for-sale financial assets”. These are included in non-current assets unless management has the
intention of holding these investments for less than 12 months from the balance sheet date, or unless they will need to be sold to raise operating capital, in which case they
are included in current assets. The appropriate classification of investments is determined at the time of the purchase and re-evaluated by management on a regular basis.

All purchases and sales of investments are recognised on the trade date, which is the date that the Group commits to purchase or sell the asset. Cost of purchase includes
transaction costs. Available-for-sale investments that have quoted market prices in active markets and whose fair values can be reliably measured are subsequently carried
at fair value, whilst held-to-maturity investments are carried at amortised cost using the effective yield method. Available-for-sale investments that do not have quoted prices
in active markets are initially recognised at cost and subsequently re-measured at transaction/companies prices in active markets and whose fair values cannot be reliably
measured are stated at cost and restated to the equivalent purchasing power.

Available-for-sale investments, in which the Group has attributable interests of 20% or less or Subsidiaries and Joint Ventures which are either immaterial, or where a
significant influence is not exercised by Kog Holding, are carried at cost less provision for diminution in value, if these investments do not have quoted market prices in
active markets or their fair values cannot be reliably measured.

Unrealised gains and losses arising from changes in the fair value of securities classified as available-for-sale are deferred to the equity under “financial assets fair value
reserve” until the financial asset is sold, collected or otherwise disposed of. Unrealised gains and losses arising from changes in the fair value of available-for-sale debt
securities are the differences between the fair value of such securities and their amortised costs at the balance sheet date. When available-for-sale securities are sold,
collected or otherwise disposed of, related deferred gains and losses in equity are released to the statement of income. If the difference between the amortised cost and the
fair value of the available-for-sale securities is permanent, gains and losses are carried in the statement of income.

3.4 Repurchase and resale transactions

Securities sold subject to linked repurchase agreements (“repo”) are retained in the consolidated financial statements as held-to-maturity or available-for-sale investments
with the counter party liability included in customer deposits. The portion of the difference between the sale and repurchase price of these agreements in the current period
is treated as interest expense and accrued over the life of the repurchase agreement.

Securities purchased under agreements to resell (“reverse repurchase agreements”) are recorded as loans to banks in the consolidated financial statements. The difference
between the purchase and resale price of these repurchase agreements is treated as interest income and accrued over the life of the reverse repurchase agreement (Note
4).

3.5 Trade receivables and provision for doubtful receivables

Trade receivables that are created by the Group by way of providing goods or services directly to a debtor are carried at amortised cost. Trade receivables, net of unearned
financial income, are measured at amortised cost, using the effective interest rate method, less the unearned financial income. Short duration receivables with no stated
interest rate are measured at the original invoice amount unless the effect of imputing interest is significant.

A credit risk provision for trade receivables is established if there is objective evidence that the Group will not be able to collect all amounts due. The amount of the provision
is the difference between the carrying amount and the recoverable amount. The recoverable amount is the present value of all cash flows, including amounts recoverable
from guarantees and collateral, discounted based on the original effective interest rate of the originated receivables at inception.

If the amount of the impairment subsequently decreases due to an event occurring after the write-down, the release of the provision is credited to other income (Note 7).
3.6 Loans and advances to customers and provisions for loan impairment

Loans originated by the Group by providing money directly to the borrower are categorised as loans and advances to customers and are carried at amortised cost, less any
provision for loan losses.

All loans and advances are recognised when cash is advanced to borrowers.

A credit risk provision for loan impairment is established if there is objective evidence that the Group will not be able to collect all the amounts due. The amount of the

provision for impaired loans and loans under legal follow-up is the difference between the carrying amount and the recoverable amount. The recoverable amount is the net
present value of expected cash flows, including amounts recoverable from guarantees and collateral, discounted at the original effective interest rate of loans.
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The provision for loan impairment also covers losses where there is objective evidence that probable losses are present in components of the loan portfolio at the balance
sheet date. These have been estimated based upon historical patterns of losses in each component, the internal credit risk rating of the borrowers and the current economic
climate in which the borrowers operate. The level of provision is also in line with the applicable Banking Legislation.

The movement in provision is charged against the income for the period. When a loan is deemed uncollectible, it is written-off against the related provision for impairment.
The loan is written-off after all the necessary legal proceedings have been completed and the amount of the loan loss is finally determined.

3.7 Factoring receivables/Factoring fees and commissions

Receivables from factoring are recorded net of provisions and are carried at amortised cost. The level of the provision is based on the management’s evaluation of the
portfolio including such factors as the volume and character of receivables, past pattern of losses and general economic conditions. The movement in the provision made
during the period is charged against the income for the period. Receivables that cannot be recovered are written-off and charged against the provision for loss. These
receivables are written-off after all the necessary legal proceedings have been completed and the amount of loss is finally determined. Recoveries of amounts previously
provided for are treated as the reduction of the charge for provision for factoring receivables for the period.

3.8 Credit finance income/charges
Credit finance income/charges represent imputed finance charges on credit sales and purchases. Such income and charges are recognised using the effective yield
method over the year of credit sales and purchases, and included under financial income and expenses (Note 39).

3.9 Inventories

Cost elements included in inventories are materials, labour and an appropriate amount of factory overheads. The cost of inventories for merchandise stocks is determined
by the weighted average method. Inventories are valued at the lower of cost or net realisable value. Net realisable value is the estimated selling price in the ordinary course
of business, less the costs of completion and selling expenses (Note 12).

3.10 Investment property

Land and buildings that are held in the production or supply of goods or services or for administrative purposes or for long-term rental yields or for capital appreciation or
both rather than for the sale in the ordinary course of business are classified as “investment property”. Investment properties are carried at cost less accumulated
depreciation (except for land) (Note 18).

Investment properties are reviewed for possible impairment losses and where the carrying amount of the investment property is greater than the estimated recoverable
amount, it is written down to its recoverable amount. Recoverable amount of the investment property is the higher of future net cash flows from the utilisation of this
investment property or fair value less cost to sell.

3.11 Property, plant and equipment and related depreciation
Property, plant and equipment are carried at cost less accumulated depreciation in each case. Depreciation is provided for property, plant and equipment on a straight-line
basis. Land is not depreciated as it is deemed to have an indefinite useful life.

The depreciation periods for property, plant and equipment, which approximate the economic useful lives of such assets, are as follows:

Buildings 10 - 50 years
Land improvements 10 - 50 years
Machinery and equipment 4 - 25 years
Furniture and fixtures 4 - 15 years
Motor vehicles 4 - 15 years
Leasehold improvements Shorter of lease period or useful lives
Other tangible assets 4 -10 years

Useful life and the depreciation method are constantly reviewed, and accordingly, parallels are sought between the depreciation method and the period and the useful life to
be derived from the related asset.

Property, plant and equipment are reviewed for impairment losses whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the carrying amount of the asset exceeds its recoverable amount, which is the higher of asset net selling price or
value in use. Recoverable amount of the property, plant and equipment is the higher of future net cash flows from the utilisation of this property, plant and equipment or fair
value less cost to sell.

Repairs and maintenance are charged to the statements of income during the financial period in which they are incurred. The cost of major renovations is included in the
carrying amount of the asset when it is probable that future economic benefits in excess of the originally assessed standard of performance of the existing asset will flow to
the Group. Major renovations are depreciated over the remaining useful life of the related assets.

Machinery and equipment are capitalised and amortised when their capacity is fully available for use and their physical situations meet the determined production
capacities.

Gains or losses on disposals of property, plant and equipment are determined by comparing proceeds with their restated carrying amounts and are included in the related
income and expense accounts, as appropriate (Note 19).

3.12 Leases
(1) The Group as the lessee

Finance leases

Leases of property, plant and equipment where the Group substantially assumes all the risks and rewards of ownership are classified as finance leases. Finance leases are
capitalised at the inception of the lease at the lower of the fair value of the leased property or the present value of the minimum lease payments. Each lease payment is
allocated between the liability and finance charges to achieve a constant rate on the finance balance outstanding. The corresponding lease obligations, net of finance
charges, are included as finance lease obligations. The interest element of the finance cost is charged to the income statement over the lease period. The property, plant
and equipment acquired under finance leases are depreciated over the useful life of the asset.

Obligations under finance leases are stated in the consolidated financial statements at the acquisition values of the related property, plant and equipment. Future interest
payments inherent in the lease contract are charged to the consolidated statement of income over the period of the lease.

Operating leases
Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating leases. Payments made under operating
leases (net of any incentives received from the lessor) are charged to the consolidated income statement on a straight-line basis over the period of the lease.

—
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(2) The Group as the lessor

Finance leases

When assets are leased out under a finance lease, the present value of the lease payments is recognised as a receivable. The difference between the gross receivable and
the present value of the receivable is recognised as unearned finance income. Lease income is recognised over the term of the lease using the net investment method,
which reflects a constant periodic rate of return.

Operating leases

Assets leased out under operating leases are included in property, plant and equipment in the consolidated balance sheet. They are depreciated over their expected useful
lives on a basis consistent with similar owned property, plant and equipment. Rental income (net of any incentives given to lessees) is recognised on a straight-line basis
over the lease term.

3.13 Intangible assets and related amortisation

Intangible assets comprise of expenditures to acquire usage rights, brands, development costs, information systems and other identified rights. They are initially recognised
at acquisition cost and amortised on a straight-line basis over their estimated useful lives. Intangible assets with indefinite useful lives are not amortised, however are tested
for impairment annually. Whenever there is an indication that the intangible impaired, the carrying amount of the intangible asset is reduced to its recoverable amount and
the impairment loss is recognised as an expense (Note 20).

3.14 Business combinations and goodwill
A business combination is the bringing together of separate entities or businesses into one reporting entity. Business combinations are accounted for using the purchase
method in the scope of IFRS 3.

The cost of a business combination is allocated by recognising the acquiree’s identifiable assets, liabilities and contingent liabilities at the date of acquisition. Any excess of
the acquirer’s interest in the net fair value of the acquiree’s identifiable assets, liabilities and contingent liabilities over the business combination cost is accounted for as
goodwill. In business combinations, the acquirer recognises identifiable assets, intangible assets and/or contingent liabilities which are not included in the acquiree’s
financial statements and which can be separated from goodwill, at their fair values in the consolidated financial statements. The goodwill previously recognised in the
financial statements of the acquiree is not considered as an identifiable asset.

Any excess of the acquirer’s interest in the net fair value of the identifiable assets, liabilities and contingent liabilities over the cost of the business combination is accounted
for as income in the related period.

The carrying value of goodwill is reviewed annually at the same time for impairment and the impairment provision, if any, is immediately recognised in the consolidated
statements of income.

Legal mergers arising between companies controlled by the Group are not considered within the scope of IFRS 3. Consequently, there is no recognition of any goodwill in
these transactions. Similarly, the effects of all transactions between the legally merged enterprises, whether occurring before or after the legal merger, are eliminated in the
preparation of the consolidated financial statements (Note 32).

Transactions with minority interest

The Group applies a policy of treating transactions with minority interests as transactions with equity owners of the Group. For purchases from minority interests, the
difference between any consideration paid and the relevant share acquired of the carrying value of net assets of the subsidiary is deducted from equity. Gains or losses on
disposals to minority interests are also recorded in equity. For disposals to minority interests, differences between any proceeds received and the relevant share of minority
interests are also recorded in equity.

3.15 Taxes on income
Taxes include current period income tax liabilities and deferred tax liabilities. A provision is recognised for the current period tax liability based on the period results of the
Group at the balance sheet date.

Deferred income tax is provided for in full, using the liability method, on all temporary differences arising between the tax bases of assets and liabilities and their carrying
values in the consolidated financial statements. Currently enacted tax rates are used to determine deferred income tax (Note 14).

Deferred tax liabilities are recognised for all taxable temporary differences, where deferred tax assets resulting from deductible temporary differences are recognised to the
extent that it is probable that future taxable profit will be available against which the deductible temporary difference can be utilised.

When the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same taxation authority and there is a legally enforceable right to set off current
tax assets against current tax liabilities, deferred tax assets and deferred tax liabilities are offset accordingly.

3.16 Employee Benefits

a) Provision for Employment Termination Benefits
The provision for employment termination benefits, as required by Turkish Labour Law, is recognised in these financial statements as they are earned. The total provision
represents the present value of future probable obligation of the Group arising from the retirement of its employees regarding the actuarial projections (Note 23.b).

b) Pension Rights
The personnel of Yapi Kredi Bankasi, a Joint Venture of the Group, are the members of the Yapi ve Kredi Bankasi Anonim Sirketi Mensuplari Yardim ve Emekli Sandigi Vakfi
(“Pension Fund”) which was established in accordance with the 20th temporary article of the Social Security Law No. 506.

The Banking Law No.5411 (“Banking Law”) with the temporary Article 23 required the transfer of the pension funds of banks to the Social Security Institution within three
years following the publication date of the Banking Law in the Official Gazette dated 1 November 2005 No.25983.

However, on 2 November 2005, the President applied to the Constitutional Court for the abrogation of the concerned article of Banking Law and upon the decision of the
Constitutional Court dated 22 March 2007 numbered E. 2005/39, K. 2007/33 published in the Official Gazette dated 31 March 2007 numbered 26479, the article was
abrogated as of the publication date of the decision.

The reasoning of the Constitutional Court regarding the abrogation of the corresponding article was published in the Official Gazette dated 15 December 2007, numbered
26732. Following the publication of the reasoning of the decision, the Grand National Assembly of Turkey (“National Assembly”) started to work on a new law regarding the
transfer of the funds to Social Security Institution. The draft legislation on the change in the Social Security and General Health Security Law and respective laws and
decrees have been discussed and adopted at the meeting of the National Assembly Plan and Budget Commission held on 6 March 2008. In that respect, the Article
adopted by National Assembly that revises the temporary article 20 which regulates funds under the temporary article 20 of the Social Security Law No.506 has been
referred to the National Assembly for final discussion. The legislation process has not been finalised as of the date of this report.
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BRSA expressed its opinion that in the framework of the abrogation of temporary article 23 of the Banking Law No. 2006/11345 described in the decision of the Council of
Ministers in the Official Gazette dated 15 December 2006 N0.26377, the provision amount calculated as of the end of 2006 should be preserved. In line with this opinion,
Yapi Kredi Bankasi received an actuarial report which was prepared in accordance with this decree by a registered actuary and a full provision regarding the deficit reported
in the actuarial report by 31 December 2006 has been accounted for under the “Provisions” account (Note 23.b).

3.17 Foreign currency transactions

Transactions in foreign currencies have been translated at the exchange rates prevailing at the dates of the transactions. Monetary assets and liabilities denominated in
foreign currencies have been translated into YTL at the CBRT exchange rates prevailing at the balance sheet dates. Exchange gains or losses arising from settlement and
translation of foreign currency items have been included in the consolidated statement of income as net sales in companies operating in the finance sector and as financial
income in other sectors.

3.18 Provisions, contingent assets and contingent liabilities
Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources will be required
to settle the obligation and a reliable estimate of the amount can be made.

Kog Holding 2007 Annual Report

Where the effect of the time value of money is material, the amount of provision shall be the present value of the expenditures expected to be required to settle the
obligation. The discount rate reflects current market assessments of the time value of money and the risks specific to the liability. The discount rate shall be a pre-tax rate
and shall not reflect risks for which future cash flow estimates have been adjusted.

Possible assets or obligations that arise from past events and whose existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Group are not included in the consolidated financial statements and treated as contingent assets or liabilities (Note 31).

3.19 Impairment of assets

At each reporting date, the Group evaluates whether there is any indication that an asset other than deferred tax asset, intangible assets with indefinite useful lives and
financial asset at fair value may be impaired. When an indication of impairment exists, the Group estimates the recoverable values of such assets. Impairment exists if the
carrying value of an asset or a cash generating unit is greater than its recoverable amount which is the higher of value in use or fair value less costs to sell. Value in use is
the present value of the future cash flows expected to be derived from an asset or cash-generating unit. An impairment loss is recognised immediately in the consolidated
statement of income. A cash-generating unit is the smallest identifiable group of assets that generates cash inflows that are largely independent of the cash flows from other
assets or group of assets. An impairment loss recognised in prior periods for an asset is reversed if the subsequent increase in the asset’s recoverable amount is caused by
a specific event since the last impairment loss was recognised. Such a reversal amount cannot be higher than the previously recognised impairment and is recognised as
income in the consolidated financial statements.

3.20 Revenue recognition
Finance sector

Banking

Interest income and expenses are recognised in the income statement on an accrual basis. When loans and advances to customers are considered doubtful of collection by
management, they are written down to their recoverable amount, and interest income is thereafter recognised based in the rate of interest that was used to discount the
future cash flows for the purpose of measuring the recoverable amount. Interest income includes coupons earned on fixed income investment securities and amortised
discount and premium on treasury bills and government bonds.

Fee and commission income and expense on banking services are recorded as income or expense at the time of effecting the transactions to which they relate.

Insurance
Premium income represents premiums on policies written during the year, net of cancellations.

Other sectors

Revenues of the Group companies operating in the energy, automotive, consumer durables, food and retailing and other segments include the invoiced amounts of goods
and services sold. Revenues are recognised on an accrual basis at the time deliveries are made, risks and benefits related to the product are transferred, income amount is
reliably measured and when it is highly probable that the Group will obtain future economic benefits. Interest income is realised according to the cut-off basis and accrued
income is determined through taking into consideration the effective interest rate and the rate effective until maturity date. Net sales represent the invoiced value of goods
shipped less sales returns and commission and excluding sales taxes. When the arrangement effectively constitutes a financing transaction, the fair value of the
consideration is determined by discounting all future receipts using an imputed rate of interest. The difference between the fair value and the nominal amount of the
consideration is recognised on an accrual basis as financial income (Note 39).

3.21 Insurance technical reserves

Life mathematical reserves
Life mathematical reserves consist of actuarial mathematical reserves (with minimum income guarantee to the policyholders) and life profit share reserves and represent the
total liability of the Subsidiaries and Joint Ventures of the Group in the insurance sector to the policyholders in the life branch.

Life mathematical reserves are provided for future compensations the payments of which are guaranteed by the Subsidiary and Joint Venture of the Group operating in the
life insurance branch. In accordance with the Insurance Law, the remaining amount of life branch premiums that are collected in accordance with life insurance agreements,
after deduction of expense charges, mortality risk premium and commissions are accounted for as life mathematical reserves. The approval of mathematical reserves is
made by the actuaries based on current mortality tables that are valid for Turkish insurance companies and prepared by considering the mortality statistics prepared abroad.
The life profit share, calculated in accordance with collections from life insurance premiums, is reserved in respect of the income generated from investments financed with
these reserves.

Outstanding claims provision

Full outstanding claims provision is recorded for the estimated ultimate cost of settling claims incurred as of the balance sheet date, less amounts already paid in respect of
these claims. Claim provisions are accounted for based on reports of experts or initial assessments of policyholders and experts. Additional outstanding claims provision is
booked for all claims that are notified after, but occurred before the balance sheet date (IBNR).

Unearned premium reserve
Unearned premium reserve is calculated as the unearned portion of the premiums on a daily basis in respect of all policies in force as of balance sheet date.
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Liability adequacy test

At each balance sheet date, the Subsidiaries and Joint Ventures of the Group in the insurance sector perform liability adequacy tests to ensure the adequacy of the contract
liabilities related to the issued policies in force as of balance sheet date. In performing these tests, current best estimates of future contractual cash flows are used. Any
deficiency is immediately charged to consolidated statement of income.

3.22 Dividends
Dividend income is recognised by the Group at the date the right to collect the dividend is realised. Dividend payables are recognised as a result of profit distribution in the
period they are declared.

3.23 Research and development costs

Research and development costs are recognised and expensed in the statement of income in the period in which they are incurred. Costs incurred on development projects
(relating to the design and testing of new or improved products) are recognised as intangible assets when it is probable that the project will be a success considering its
commercial and technological feasibility and only if the cost can be measured reliably (Note 20). Other development expenditures are recognised as an expense as
incurred. Development costs previously recognised as an expense are not recognised as an asset in subsequent periods. Development costs that have been capitalised are
amortised from the commencement of the commercial production of the product on a straight-line basis over their estimated useful lives (2-10 years).

3.24 Warranties

Warranty expenses are recorded as a result of repair and maintenance expenses for products produced and sold, authorised services’ labour and material costs for
products under the scope of the warranty terms without any charge to the customers, initial maintenance costs and estimated costs based on statistical information for
possible future warranty services and returns of products with respect to the products sold during the period (Note 15.c).

3.25 Government grants

Government grants along with investment, research and development grants are accounted for on an accrual basis for estimated amounts expected to be realised under
grant claims filed by the Group. These grants are accounted for as deferred income in the consolidated balance sheet and are credited to consolidated income statement
on a straight-line basis over the expected lives of related assets (Note 30).

3.26 Borrowing costs

Borrowings are recognised initially at the proceeds received, net of transaction costs incurred. Borrowings are subsequently stated at amortised cost using the effective yield
method; any difference between proceeds, net of transaction costs, and the redemption value is recognised in the income statement over the period of the borrowings.
Borrowing costs are charged to the income statement when they are incurred. However, borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised as part of the cost of that asset in the period in which the asset is prepared for its intended use or sale, in accordance with
the allowed alternative treatment in IAS 23 “Borrowing Costs”.

3.27 Accounting for derivative financial instruments, embedded derivatives and hedging activities

Derivative financial instruments are initially recognised in the consolidated balance sheet at cost and subsequently are re-measured at their fair value. The derivative
instruments of the Group mainly consist of foreign exchange forward contracts and currency swap instruments. These derivative transactions, even though providing
effective economic hedges under the Group risk management position, do not generally qualify for hedge accounting under the specific rules in IAS 39, “Financial
Instruments: Recognition and Measurement”, and are therefore treated as derivatives held for trading.

In addition, on the date a derivative contract is entered into, the Group designates certain derivatives as either (1) a hedge of the fair value of a recognised asset or liability
(“fair value hedge”), or (2) a hedge of a forecasted transaction or of a firm commitment (“cash flow hedge”).

Changes in the fair value of derivatives that are designated as being and qualify as cash flow hedges and are highly effective, are recognised in equity as “cumulative loss
on hedging”. Where the forecasted transaction or firm commitment results in the recognition of an asset or of a liability, the gains and losses previously booked under equity
are transferred from equity and included in the initial measurement of the cost of the asset or liability. Otherwise, amounts booked under equity are transferred to the
consolidated statement of income and classified as revenue or expense in period in which the hedged firm commitment or forecasted transaction affects the consolidated
statement of income.

When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for hedge accounting under IAS 39, any cumulative gain or loss existing in
equity at that time remains in equity and is recognised when the committed or forecasted transaction ultimately is recognised in the statement of income. However, if a
committed or forecasted transaction is no longer expected to occur, the cumulative gain or loss that was reported in equity is immediately transferred to the consolidated
statement of income.

3.28 Earnings per share
Earnings per share disclosed in the consolidated statement of income are determined by dividing net income by the weighted average number of shares outstanding during
the period concerned.

In Turkey, companies can increase their share capital through a pro-rata distribution of shares (“bonus shares”) to existing shareholders from retained earnings and inflation
adjustment to shareholders’ equity (Note 25). For the purpose of earnings per share computations, the weighted average number of shares in existence during the period
has been adjusted in respect of bonus share issues without a corresponding change in resources, by giving them retroactive effect for the period in which they were issued
and each earlier period as if the event had occurred at the beginning of the earliest period reported.

3.29 Significant accounting estimates and decisions

Preparation of consolidated financial statements requires the usage of estimations and assumptions which may affect the reported amounts of assets and liabilities as of the
balance sheet date, disclosure of contingent assets and liabilities and reported amounts of income and expenses during financial period. Although the estimations and
assumptions are based on the best estimates of the management'’s existing incidents and operations, they may differ from the actual results.

3.30 Subsequent events

The Group adjusts the amounts recognised in its financial statements to reflect the adjusting events after the balance sheet date. If non-adjusting events after the balance
sheet date have material influence on the economic decisions of users of the financial statements, they are disclosed in the notes to the consolidated financial statements.
NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.31 Cash flow

Cash flows during the period are classified and reported by operating, investing and financing activities in the cash flow statements. Cash flows from operating activities
represent the cash flows generated from the Group’s activities.

Cash flows related to investing activities represent the cash flows that are used in or provided from the investing activities of the Group (fixed investments and financial
investments).

Cash flows arising from financing activities represent the cash proceeds from the financing activities of the Group and the repayments of these funds.



CONVENIENCE TRANSLATION INTO ENGLISH OF CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH (NOTE 2.6)

KOG HOLDING A.S.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006

(Amounts expressed in thousands of New Turkish Lira (“YTL") unless otherwise indicated)

3.32 Segment reporting

A reportable segment is a business segment or a geographical segment identified based on the foregoing definitions for which segment information is required to be
disclosed. A business segment is a distinguishable component of an enterprise that is engaged in providing an individual product or service or a group of related products
or services and that is subject to risks and returns that are different from those of other business segments. A geographical segment is a distinguishable component of an
enterprise that is engaged in providing products or services within a particular economic environment and that is subject to risks and returns that are different from those of
components operating in other economic environments.

A business segment or geographical segment should be identified as a reportable segment if a majority of its revenue is earned from sales to external customers and if its
revenue from sales to external customers and from transactions with other segments is 10% or more of the total revenue, external and internal, of all segments; or its
segment result, whether profit or loss, is 10% or more of the combined result of all segments in profit or the combined result of all segments in loss, whichever is the greater
in absolute amount; or its assets are 10% or more of the total assets of all segments.

The Group has chosen business segments as the Group’s primary segment reporting format based on the risks and returns on products produced and services rendered
reflecting the primary source of the enterprise’s risks and returns (Note 33). Geographical segments have not been disclosed in these consolidated financial statements as
the secondary segment reporting format on the grounds of materiality as the operations of the Group in geographical areas other than Turkey are not reportable
geographical segments individually when compared with the overall consolidated financial statements (Note 1).

In accordance with the strategic plans, the Group management decided on the sale of the Group’s shares in Migros, a Subsidiary of the Group. Consequently, Migros and
its subsidiaries (“Migros Group”) have been accounted for in accordance with IFRS 5 “Non-current Assets Held for Sale and Discontinued Operations” in the consolidated
financial statements. Therefore, Migros Group which has been classified under Food and Retail sector has been disclosed as discontinued operations (Note 35).

3.33 Disposal group assets held for sale and liabilities directly associated with those assets

Disposal group assets held for sale are classified as held for sale if their carrying amount will be recovered principally through a sale transaction, not through continuing use.
Liabilities directly associated with those assets are also classified similarly. Disposal group assets are measured at the lower of its carrying amount after deduction of the
liabilities directly associated with those assets and its fair value less costs to sell.

3.34 Biological assets
Consumable biological assets are measured at their fair value less estimated point-of-sale costs in the consolidated financial statements (Note 11).

3.35 Financial Instruments and Financial Risk Management

Financial Risk Management

The Group is exposed to variety of financial risks due to its activities. These risks include market risk (foreign exchange risk and interest rate risk), credit risk and liquidity risk.

The Group’s overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on the Group’s
financial performance. The Group also uses derivative financial instruments to hedge risk exposures.

Financial risk management is carried out by the Subsidiaries and Joint Ventures of the Group under policies approved by their own Boards of Directors.

A) Credit Risk
Credit risk arises from cash and cash equivalents, derivative financial instruments and deposits with banks and financial institutions, as well as credit exposures to wholesale
and retail customers, including outstanding receivables and committed transactions.

Ownership of financial assets involves a risk that the counterparty does not fulfill the terms of contract. These risks are monitored by credit ratings and limitations to the total
risk of a single counterparty. The credit risk is diversified as a result of the large number of entities comprising the customer bases and the entities’ penetration to different
business segments.

Credit risk, which is inherent in all products from customer placements to commitments and letter of credits are monitored through detailed credit policies and procedures
by the management of companies in the banking sector. Yapi Kredi Bankasi employs a client based risk management methodology for the cost calculation of credit risk.
Additionally, the internal rating system of Yapi Kredi Bankasi provides an important historical database of customer information. The rating tool concentration of Yapi Kredi
Bankasi by risk classes is as follows:

Rating Class Concentration Level

(*) (%)

Low 1-4 26.2
Medium 5+ - 6- 53.6
High 7+ -9 26.2

(*) For corporate clients only.

The probability of default for the counterparty is calculated through scoring models designed for different customers, with separate rating systems being used for consumer
loans and credit cards. In line with the above mentioned methodology, Yapi Kredi Bankasi classifies its credit portfolio into the following groups:

Bank’s rating (%) Loans and advances Provision Coverage
1. Performing loans (neither past due nor impaired) 92.13 1.80
2. Watch-listed (individually impaired) 2.62 6.25
3. Legal follow-up (individually impaired) 5.25 77.24

100.00 5.88
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As of 31 December the details of the loans and advances past due but not impaired and classified under the performing loans are as follows:

Credit
2007 Corporate Consumer Cards Leasing Factoring Total
Up to 30 days 52,545 69,542 126,299 44,310 - 292,696
30 - 60 days 30,467 35,498 50,662 - - 116,627
60 - 90 days 26,745 12,140 4,158 - - 43,043
Total 109,757 117,180 181,119 44,310 - 452,366
Credit
2006 Corporate Consumer Cards Leasing Factoring Total
Up to 30 days 23,903 70,683 113,690 28,219 - 236,495
30 - 60 days 16,409 16,748 60,914 - - 94,071
60 - 90 days 5,977 3,243 34,543 - - 43,763
Total 46,289 90,674 209,147 28,219 - 374,329
The analysis of trade receivables past due but not impaired as of 31 December are disclosed in Note 7.a.
Details of loans and advances to customers are as follows:
2007 % 2006 %
Production 3,928,142 25 3,744,657 30
Credit card receivables 3,250,541 21 2,924,056 23
Consumer loans 2,062,283 13 1,422,702 11
Food and retail 1,955,590 12 1,451,073 12
Public sector 395,744 3 195,827 2
Financial institutions 333,551 2 52,936 1
Real estate 140,149 1 76,626 1
Other sectors 3,597,104 23 2,514,528 20
15,663,104 100 12,382,405 100
The maximum exposure of KFS Group to credit risk is as follows:
2007 2006
Balance sheet
Loans and advances to banks 917,821 1,438,322
Loans and advances to customers 15,923,167 12,538,441
Marketable securities 148,149 271,400
Derivative financial instruments 25175 40,507
Financial assets 6,981,114 8,848,087
Other assets 536,633 471,481
Off-balance sheet
Guarantees given 6,613,091 6,900,073
Loan commitments and other credit related liabilities 394,685 856,504
31,539,835 31,364,815

B) Market Risk

i) Foreign Exchange Risk

The Group is exposed to foreign exchange risk due to the translation of foreign currency denominated liabilities to the functional currency through the impact of rate
changes. These risks are monitored through the analysis of the foreign currency position (Note 29). The Group manages foreign exchange risk arising from balance sheet
items using off-balance sheet items such as derivative instruments, forwards and swaps.

The Group is exposed to foreign exchange risk primarily with respect to EUR and USD.

Exposure to foreign exchange risk analysis for the Subsidiaries and Joint Ventures of the Group is as follows:

As of 31 December 2007, if EUR and USD had strengthened/weakened by 10% against YTL with all other variables held constant, profit before tax and minority interests
would have been YTL625,144 thousand (2006: YTL822,869 thousand) lower/higher, mainly as a result of foreign exchange losses/gains on the translation of the foreign

exchange position.

i) Interest Rate Risk

The Group is exposed to interest rate risk through the impact of rate changes on interest bearing liabilities and assets. The Group manages this risk by offsetting interest-
bearing assets and liabilities and by using derivative instruments for hedging purposes.
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115
The average effective annual interest rates (%) for the financial assets and liabilities of the Group are as follows: £
[oR
2007 2006 ¢
usD EUR YTL uUsbD EUR YTL <
Assets S
Cash and balances with central banks 5.98 4.87 17.34 4.81 2.43 19.43 ,f
Marketable securities S
- Assets at fair value 8.51 5.42 18.16 8.97 8.39 21.07 ‘;
- Available-for-sale investments 8.30 7.55 19.46 9.56 5.50 18.40 c
- Held-to-maturity investments 7.57 5.64 19.07 7.22 4.32 19.24 %
Financial assets T
- Available-for-sale investments 6.40 7.67 22.43 8.36 7.88 19.13 g
- Held-to-maturity investments 7.23 6.17 19.15 7.22 4.70 19.24 X
Loans and advances to customers 6.95 6.84 20.66 5.75 5.89 21.33
Liabilities
Customer deposits 4.82 3.32 18.68 4.19 2.15 18.97
Borrowings 6.02 5.52 17.00 713 4.98 19.11

Group’s financial assets and liabilities in carrying amounts classified in terms of periods remaining to contractual repricing dates are as follows:

Up to 3 months - 1 year - Over Non-interest
2007 3 months 1 year 5 years 5 years bearing Total
Assets
Cash and cash equivalents 832,904 224,707 93,058 13,310 2,249,777 3,413,756
Reserve deposits with central banks 1,376,495 - - - - 1,376,495
Marketable securities
- Assets at fair value 27,262 37,754 178,659 21,363 81,261 346,299
Financial assets
- Held-to-maturity investments 2,631,213 902,608 963,339 2,133,396 3,767 6,624,323
Loans and advances to customers 5,702,213 4,363,999 4,500,955 916,279 179,658 15,663,104
Disposal group assets held for sale 109,376 26,387 - - 206,999 342,762
Total 10,679,463 5,555,455 5,726,011 3,084,348 2,721,462 27,766,739
Liabilities
Customer deposits 12,436,303 942,832 124,790 - 2,795,247 16,299,172
Borrowings 5,283,287 7,459,746 1,050,751 7,113 1,267,343 15,068,240
Disposal group liabilities held for sale - - - - 260,491 260,491
Total 17,719,590 8,402,578 1,175,541 7,113 4,323,081 31,627,903
2006
Assets
Cash and cash equivalents 2,555,168 171,281 16,398 - 1,460,757 4,203,604
Reserve deposits with central banks 1,561,457 - - - - 1,561,457
Marketable securities
- Assets at fair value 156,575 294,285 266,714 78,080 39,885 835,539
Financial assets
- Held-to-maturity investments 3,553,287 1,609,015 1,422,522 2,189,349 - 8,774,173
Loans and advances to customers 4,955,260 4,453,173 1,930,222 851,217 192,533 12,382,405
Total 12,781,747 6,527,754 3,635,856 3,118,646 1,693,175 27,757,178
Liabilities
Customer deposits 12,638,210 740,070 164,734 5,700 2,617,360 16,066,074
Borrowings 5,497,583 8,635,327 2,705,348 11,703 832,910 17,682,871
Total 18,035,793 9,375,397 2,870,082 17,403 3,450,270 33,748,945

Floating rate borrowings expose the Group to cash flow interest rate risk. On the other hand, fixed rate borrowings expose the Group to fair value interest rate risk. Floating
rate borrowings obtained in 2007 are YTL, USD and EUR denominated.

C) Liquidity Risk

Prudent liquidity risk management includes maintaining sufficient cash and marketable securities, the availability of funding from an adequate number of committed credit
facilities and the ability to close out market positions. Due to the dynamic nature of the underlying businesses, the Group aims to maintain flexibility in funding by maintaining
the availability of committed credit lines.
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The maturity analysis of the financial assets and liabilities of the Group is as follows:

Up to 1 year - Over
2007 1 year 5 years 5 years Total
Assets
Cash and cash equivalents 3,328,476 111,201 17,331 3,457,008
Reserve deposits with central banks 1,376,495 - - 1,376,495
Marketable securities
- Assets at fair value 119,149 209,513 40,987 369,649
- Available-for-sale investments 359,437 - - 359,437
- Held-to-maturity investments 1,698,580 - - 1,698,580
Trade receivables and due from related parties 6,104,685 98,747 - 6,203,432
Financial assets
- Available-for-sale investments - 823,705 204,149 1,027,854
- Held-to-maturity investments - 4,631,077 4,156,778 8,687,855
Loans and advances to customers 11,290,662 4,580,865 2,048,560 17,920,087
Derivative financial instruments 18,061 5,421 1,650 25,132
Disposal group assets held for sale 943,924 - - 943,924
Total 25,239,469 10,360,529 6,469,455 42,069,453
Liabilities
Customer deposits 16,285,168 138,844 - 16,424,012
Borrowings 7,288,351 5,906,390 1,873,499 15,068,240
Trade payables and due to related parties 4,776,732 234 - 4,776,966
Derivative financial instruments 153,943 46,203 14,065 214,211
Disposal group liabilities held for sale 882,444 - - 882,444
Total 29,386,638 6,091,671 1,887,564 37,365,873
Up to 1 year - Over
2006 1 year 5 years 5 years Total
Assets
Cash and cash equivalents 4,181,682 47,975 - 4,229,657
Reserve deposits with central banks 1,561,457 - - 1,561,457
Marketable securities
- Assets at fair value 494,795 303,628 119,897 918,320
- Available-for-sale investments 402,702 - - 402,702
- Held-to-maturity investments 3,654,956 - - 3,654,956
Trade receivables and due from related parties 5,959,657 81,136 - 6,040,793
Financial assets
- Available-for-sale investments - 240,364 126,689 367,053
- Held-to-maturity investments - 5,453,990 3,222,555 8,676,545
Loans and advances to customers 11,367,676 2,950,760 1,368,262 15,686,698
Derivative financial instruments 34,399 8,865 - 43,264
Total 27,657,324 9,086,718 4,837,403 41,581,445
Liabilities
Customer deposits 16,021,001 146,362 7,345 16,174,708
Borrowings 7,253,493 8,193,951 2,756,577 18,204,021
Trade payables and due to related parties 5,165,737 53,612 - 5,219,349
Derivative financial instruments 24,918 6,421 - 31,339
Total 28,465,149 8,400,346 2,763,922 39,629,417

Capital Risk Management

The Group’s objectives when managing capital are to safeguard the Group's ability to continue as a going concern in order to provide returns for shareholders and benefits
for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to shareholders, issue new shares or sell assets to reduce debt.

The Group monitors capital on the basis of the net debt/total capital ratio. Net debt is calculated as total borrowings less cash and cash equivalents and tax liabilities
(current period and deferred tax liabilities).

Net debt/total capital ratio as of 31 December is as follows:

2007 2006
Total liabilities 43,894,302 44,889,538
Cash and cash equivalents (4,403,554) (4,2083,604)
Net debt 39,490,748 40,685,934
Total equity 7,852,062 5,087,999
Total capital 47,342,810 45,773,933

Net debt/total capital ratio 83% 89%
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Fair Value of Financial Assets and Liabilities

Fair value is the amount that a financial instrument could be exchanged for a current transaction between willing parties, other than a forced sale or liquidation, and is best
evidenced by a quoted market price, if one exists.

The estimated fair values of financial instruments have been determined by Ko¢ Holding, the Subsidiaries and the Joint Ventures of the Group using available market
information and appropriate valuation methodologies. However, judgment is necessarily required to interpret market data to develop an estimated fair value. Accordingly, the
estimates presented herein are not necessarily indicative of the amounts the Group could realise in a current market exchange.

The following methods and assumptions were used to estimate the fair value of the financial instruments for which it is practicable to estimate fair value:

Financial Assets
The fair values of balances denominated in foreign currencies, which are translated at period-end exchange rates, are considered to approximate their carrying values.

The fair values of certain financial assets carried at amortised cost, including cash and cash equivalents and due from banks, are considered to approximate their respective
carrying values due to their short-term nature and negligible credit losses. The estimated fair values of marketable securities are the market prices at the balance sheet date.

Trade receivables are measured at amortised cost using the effective interest rate method and the carrying value of trade receivables at amortised cost along with the
related allowances for uncollectibility are considered to approximate their fair values.

Financial Liabilities
The fair values of borrowings and other monetary liabilities are considered to approximate their carrying values due to their short-term nature.

Long-term borrowings which are denominated in foreign currencies are translated at period-end exchange rates and accordingly their fair values approximate their carrying
values.

Trade payables are measured at amortised cost using the effective interest rate method and the carrying values of trade payables at amortised cost are considered to
approximate their fair values.

Derivative Financial Instruments
The estimated fair values of foreign currency denominated swaps, interest swaps and forward contracts are the market prices at the balance date.

NOTE 4 - CASH AND CASH EQUIVALENTS

a) Cash and due from banks

2007 2006
Banking Other Total Banking Other Total
Cash in hand 217,961 1,687 219,648 217,045 26,594 243,639
Cheques received 540 173,893 174,433 1,582 172,237 173,819
Balances with the central banks
other than reserve requirements 271,236 - 271,236 297,498 - 297,498
Due from banks
- Demand deposits 220,669 753,291 973,960 205,468 503,405 708,873
- Time deposits 460,368 1,063,001 1,523,369 1,129,933 1,393,192 2,523,125
- Reverse repurchase agreements - 9,916 9,916 2,477 2,970 5,447
Interbank money market placements 209,870 - 209,870 53,243 - 53,243
Other 3,962 27,362 31,324 615 197,345 197,960
1,384,606 2,029,150 3,413,756 1,907,861 2,295,743 4,203,604

As of 31 December 2007, total long term bank balances amount to YTL106,374 thousand (2006: YTL43,746). All reverse repurchase agreements are within the maturity
periods of less than three months.

As of 31 December 2007, total blocked deposits amount to YTL145,563 thousand (2006: YTL94,820 thousand).

Balances with the central banks other than reserve requirements represent funds deposited to various central banks in an interest free demand account for liquidity
requirements.

b) Reserve deposits with the central banks

2007 2006

Central Bank of the Republic of Turkey 1,363,582 1,637,214
De Nederlandsche Bank 9,727 19,848
Central Bank of Azerbaijan 1,564 2,119
Central Bank of the Russian Federation 1,622 1,676
Other - 600
1,376,495 1,561,457

Reserve requirements of the CBRT represent the minimum deposits, as required by the Turkish Banking Law, calculated on the basis of customer deposits (foreign or
domestic) taken at the rates determined by the CBRT which are 6% and 11%, respectively. These funds cannot be used for financing the daily operations of the banks.

Reserve requirements of the De Nederlandsche Bank represent reserve deposits equivalent to 2% of the overnight deposits, deposits with agreed maturity or deposits
redeemable at notice of up to 2 years, debt securities issued with an agreed maturity of up to 2 years and money market paper.

Reserve requirements of the Central Bank of Azerbaijan represent reserve deposits equivalent to 10% of the statutory balances of customer accounts, due to banks and
other funds borrowed.
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Reserve requirements of the Central Bank of the Russian Federation represent reserve deposits equivalent to 3% (2006: 3.5%) of the Russian Ruble denominated saving

deposits, 3.5% of all commercial deposits (2006: 2.0%) and 3.5% (2006: 3.5%) of the outside funds.

NOTE 5 - MARKETABLE SECURITIES

2007 2006
Financial assets at fair value through profit or loss 346,299 835,539
Available-for-sale investments 289,279 398,960
Held-to-maturity investments 938,786 2,963,719
1,574,364 4,198,218
a) Financial assets at fair value through profit or loss
2007 2006
Banking Other Total Banking Other Total
Debt securities
Treasury bills 14,312 288 14,600 302 - 302
Government bonds 10,430 150,637 161,067 36,714 503,017 539,731
Eurobonds 80,853 52,734 133,587 174,863 80,843 255,706
Other 503 21,121 21,624 - 20,149 20,149
106,098 224,780 330,878 211,879 604,009 815,888
Equity securities
Listed 9,579 5,842 15,421 9,078 10,573 19,651
9,579 5,842 15,421 9,078 10,573 19,651
Total 115,677 230,622 346,299 220,957 614,582 835,539

At 31 December 2007, YTL50,907 thousand of debt securities are pledged under repurchase agreements (2006: YTL110,325 thousand).

At 31 December 2007, short-term government bonds, investment funds and Eurobonds amounting to YTL132,132 thousand (2006: YTL129,531 thousand), YTL18,697
thousand (2006: YTL15,700 thousand), YTL8,028 thousand (2006: None) respectively, represent investments that the Subsidiaries and Joint Ventures in the insurance sector
are required to marketable securities in a blocked account in favour of the Turkish Treasury, based on year-end net premiums written.

b) Available-for-sale investments

2007 2006
Banking Other Total Banking Other Total
Debt securities

Treasury bills 37,449 994 38,443 19,216 990 20,206
Government bonds 3,024 207,560 210,584 14,978 290,351 305,329
Eurobonds - 10,218 10,218 350 43,004 43,354
Other 2,081 - 2,081 23,052 82 23,134
42,554 218,772 261,326 57,596 334,427 392,023

Equity securities
Unlisted - 27,953 27,953 6,937 - 6,937
- 27,953 27,953 6,937 - 6,937
42,554 246,725 289,279 64,533 334,427 398,960

At 31 December 2007, short-term government bonds and Eurobonds amounting to YTL115,250 thousand (2006: YTL257,305 thousand) and YTL10,218 thousand (2006:
YTL8,700 thousand), respectively, represent investments that the Subsidiaries and Joint Ventures in the insurance sector are required to marketable securities in a blocked

account in favour of the Turkish Treasury, based on the written year-end net premiums.

The list of equity securities and the shareholding rates as of 31 December is as follows:

2007 2006
YTL’000 (%) YTL’000 (%)
Unlisted ;
Demrad Dokim Urtnleri Sinai ve Tic. A.S. (Note 34) 27,953 99.99 - -
Superonline Uluslararasi Elektronik lletigim
Hizmetleri A.S. (“Superonline”) (*) - - 6,937 18.04

27,953

6,937

(*) Based on the “Digiturk, Superonline and Fintur Purchase and Sale Agreement” signed between Yapi Kredi Bankasi and Cukurova Holding on 28 September 2005;

Superonline shares owned by the Group have been sold to Demir Toprak A.§. for EUR3,750,000 on 31 May 2007.
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c) Held-to-maturity investments

2007 2006
Banking Other Total Banking Other Total
Debt securities
Treasury bills 26,343 - 26,343 9,011 - 9,011
Government bonds 683,737 - 683,737 2,799,562 - 2,799,562
Eurobonds 225,363 2,443 227,806 127,396 3,953 131,349
Other 900 - 900 - 23,797 23,797
936,343 2,443 938,786 2,935,969 27,750 2,963,719

At 31 December 2007, debt securities amounting to YTL35,824 thousand are pledged under repurchase agreements (2006: YTL582,649 thousand).

At 31 December 2007, short term Eurobonds amounting to YTL2,443 thousand represent investments that the Subsidiaries and Joint Ventures in the insurance sector are
required to marketable securities in a blocked account in favour of the Turkish Treasury, based on written year-end net premiums (2006: None).

NOTE 6 - FINANCIAL LIABILITIES

a) Borrowings

2007 2006
Short-term bank borrowings
Short-term bank borrowings 5,148,803 5,827,374
Short-term portion of long-term bank borrowings 2,139,548 1,426,119
Total short-term bank borrowings 7,288,351 7,253,493
Long-term bank borrowings
Long-term bank borrowings 7,779,889 10,429,378
Total bank borrowings 15,068,240 17,682,871

The details of the loans obtained in 2006 in order to finance the cost of acquisition of Tlpras shares to re-structure the Group’s existing loans are given below (Note 31.b):

-a loan from the consortium composed of JP Morgan Europe Limited, Calyon Corporate and Investment Bank, JP Morgan Plc., WestLB AG, London Branch and JP Morgan
Chase Bank NA at an amount of USD1,000,000,000 with a maturity of three years which bears an interest rate of Libor+1.0;

-a loan from the consortium composed of JP Morgan Europe Limited and JP Morgan Chase Bank NA in an amount of USD950,000,000 with a maturity of seven years which
bears an interest rate of Libor+1.9;

-a loan from the consortium composed of JP Morgan Europe Limited, JP Morgan Plc. and JP Morgan Chase Bank NA in an amount of USD550,000,000 with a maturity of
two years and a one year option period which bears an interest rate of Libor+1.2;

-a loan from the consortium composed of Akbank T.A.S. Malta Branch, Tirkiye Garanti Bankasi A.S. Luxembourg Branch, Tiirkiye is Bankasi A.S. Bahrain Offshore Branch,
Standard Bank Plc, Turkiye Vakiflar Bankasi T.A.O. Bahrain Offshore Branch, Turkiye Halk Bankasi A.S. in an amount of USD1,800,000,000 with a maturity of 10 years which
bears an interest rate of Libor+2.3 until 2013 and an interest rate of Libor+2.8 afterwards, were obtained.

Following principal repayments amounting to USD1,106,314,286 regarding the borrowings detailed above, the total borrowings decreased to USD3,193,685,714 at
31 December 2007.

At 31 December 2007, the Group has loans from the International Finance Corporation (“IFC”) in the amount of YTL14,023 thousand (USD12,040,062) which are being used
for production and modernisation, and research and development, as well as the acquisitions and increased working capital requirements (2006: YTL478,802 thousand). As
of 31 December 2007, the loans borrowed from Netherlands Development Finance Company (“FMQ”) are closed (2006: YTL24,687 thousand).

As of 31 December 2007, Yapi ve Kredi Bankasl, a Joint Venture of the Group, has a securitisation borrowing deal from Standard Chartered Bank and Unicredit Markets and
Investment Banking amounting to YTL771,305 thousand. The interest rate of this borrowing ranges between Euribor/Libor+ 0.18% and 0.35% and the maturity ranges
between 7 and 8 years; the repayments will begin in the first period of 2010 (2006:None).

As of 31 December 2007, Yapi ve Kredi Bankasl, a Joint Venture of the Group, obtained subordinated loans amounting to YTL416,850 thousand (EUR250,000,000) (2006:
YTL453,025 thousand), YTL291,795 thousand (EUR175,000,000) (2006: YTL317,118 thousand) and YTL166,740 thousand (EUR100,000,000) (2006: None) with 10 years
maturity and repayment option at the end of 5 years, the interest rates are determined as Euribor+2.0% (2006: Euribor+2.0%), Euribor+2.2% (2006: Euribor+2.2%) and
Euribor+1.8% (2006: None) for the first 5 years, respectively. These loans were borrowed from Merrill Lynch Capital Corporation, Goldman Sachs International Bank, and
Citibank, N.A., London Branch with UniCredito S.p.A as guarantor, respectively.

At 31 December 2007, the collaterals given for borrowings amount to YTL476,325 thousand (2006: YTL790,235 thousand) (Note 31).

The redemption schedule of long-term bank borrowings as of 31 December is as follows:

2007 2006
2008 - 2,787,568
2009 2,439,926 2,290,768
2010 1,022,219 892,955
2011 896,897 1,140,948
2012 855,406 627,161
2013 691,942 662,953
2014 and over 1,873,499 2,027,025

7,779,889 10,429,378
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b) Customer deposits

2007 2006
Short-term deposits 16,160,328 15,896,339
Long-term deposits 138,844 169,735
16,299,172 16,066,074
2007 2006
Demand Time Total Demand Time Total
Foreign currency deposits
Saving deposits 753,471 3,467,239 4,220,710 870,443 3,591,210 4,461,653
Commercial deposits 743,989 1,665,829 2,409,818 796,852 2,239,502 3,036,354
1,497,460 5,133,068 6,630,528 1,667,295 5,830,712 7,498,007
YTL deposits
Saving deposits 465,234 5,178,244 5,643,478 418,996 4,491,643 4,910,639
Commercial deposits 615,107 2,714,669 3,329,776 396,571 2,160,317 2,556,888
Funds deposited under repurchase agreements - 695,390 695,390 - 1,100,540 1,100,540
1,080,341 8,588,303 9,668,644 815,567 7,752,500 8,568,067
2,577,801 13,721,371 16,299,172 2,482,862 13,583,212 16,066,074
Carrying amounts and fair values of customer deposits as of 31 December are as follows:
2007 2006
Carrying Fair Carrying Fair
amount value amount value
Customer deposits 16,299,172 16,313,107 16,066,074 16,074,722
16,299,172 16,313,107 16,066,074 16,074,722
NOTE 7 - TRADE RECEIVABLES AND PAYABLES/LOANS AND ADVANCES TO CUSTOMERS
a) Trade receivables and payables
Short-term trade receivables 2007 2006
Trade receivables 4,289,266 3,904,271
Notes receivables 1,483,814 1,568,360
Cheques received 205,253 339,372
Deposits and guarantees given 11,460 3,218
Other trade receivables 3,033 1,635
Short-term trade receivables 5,992,826 5,816,856
Less: Provision for doubtful receivables (138,451) (138,483)
Short-term trade receivables (net) 5,854,375 5,678,373
Carrying amounts of trade receivables and related provision for doubtful receivables are assumed to approximate to their fair values.
Long-term trade receivables 2007 2006
Trade receivables 17,897 12,722
Notes and cheques receivables 79,369 52,594
Deposits and guarantees given 1,481 2,787
Long-term trade receivables 98,747 68,103
Movement of provision for doubtful receivables for the years ended 31 December is as follows:
Beginning of the period 138,483 97,824
Increase/(decrease) during the period 40,237 59,037
Collections (21,685) (15,844)
Transfers " (6,332) -
Disposals from the scope of consolidation (12,252) (2,534)
End of the period 138,451 138,483

(1) Transferred to disposal group assets held for sale (Note 35).

(2) Disposals from the scope of consolidation are related to the sale of B.O.S. and Ramenka in 2007 and Izocam and Kofisa in 2006 (Note 35).
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The analysis of trade receivables past due but not impaired as of 31 December is as follows; 5
[oR
2007 2006 <
Up to 3 months 197,130 202,080 <
3 - 6 months 135,039 111,847 £
Over 6 months 97,579 154,934 =
o
o
429,748 468,861 ‘;
C
Short-term trade payables 2007 2006 2
T
Trade payables 4,410,542 4,581,828 é’”
Notes payables 9,045 151,811
Deposits and guarantees received 9,438 5,279
Other trade payables 10,244 6,810
Short-term trade payables 4,439,269 4,745,728
Long-term trade payables
Trade payables 234 45,717
Deposits and guarantees received - 7,895
Long-term trade payables 234 53,612
b) Loans and advances to customers
2007 2006
Short-term loans and advances to customers 8,969,143 7,370,778
Long-term loans and advances to customers 6,693,961 5,011,627
15,663,104 12,382,405
Commercial loans 8,835,205 7,022,724
Credit card receivables 3,117,558 2,625,575
Consumer loans 3,074,399 2,094,489
Factoring receivables 341,932 314,016
15,369,094 12,056,804
Watch-listed 398,978 431,456
Loans under legal follow-up 874,948 841,056
Gross loans and advances to customers 16,643,020 13,329,316
Less: Provision for loan losses (979,916) (946,911)
Net loans and advances to customers 15,663,104 12,382,405

According to the Gukurova Group Loans - Financial Restructuring Modification Agreement (“Modification Agreement”) signed between Yapi Kredi Bankasi, a Joint Venture of
the Group, and Gukurova Group companies on 28 September 2005, the risk balance of Gukurova Group amounts to USD96,984,611 (2006: USD376,472,918) as of

31 December 2007, of which maturity of the last payment is on 30 September 2015. The related risk balance is classified under “commercial loans” in the schedule above.
According to the Pledge Agreement signed on 28 September 2005, the Group has a pledge on 1.37% of the shares Turkcell iletigim Hizmetleri A.S. The market value of
these collaterals amount to approximately YTL385,611 thousand at 31 December 2007.

Carrying amount and fair value of loans and advances to customers as of 31 December are as follows:

2007 2006
Carrying Fair Carrying Fair
amount value amount value
Loans and advances to customers 15,663,104 15,687,522 12,382,405 12,489,715

15,663,104 15,687,522 12,382,405 12,489,715
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Movement in provision for loan losses for the years ended 31 December is as follows:

2007 2006
Beginning of the period 946,911 829,095
Provisions for loan losses during the period 279,657 165,317
Recoveries of amounts previously provided (96,869) (25,686)
Write-off during the period as uncollectible (149,783) (21,815)
End of the period 979,916 946,911
Factoring receivables included in the loans and advances to customers are shown below:
Domestic transactions 258,748 219,415
Export transactions 83,184 94,601
Gross factoring receivables 341,932 314,016
Factoring receivables under legal follow-up 2,037 2,159
Less: Provision for factoring receivables under legal follow-up (2,037) (2,159)
Factoring receivables (net) 341,932 314,016
NOTE 8 - LEASE RECEIVABLES AND PAYABLES
a) Lease receivables 2007 2006
Short-term lease receivables
Short-term lease receivables 428,154 317,292
Total impaired lease receivables 86,387 58,342
Short-term lease receivables 514,541 375,634
Less: Provision for lease receivables (37,737) (32,996)
Total short-term lease receivables 476,804 342,638
Long-term lease receivables
Long-term lease receivables 683,823 435,649
Total lease receivables 1,160,627 778,287
Movement of the provision for lease receivables is as follows:
Beginning of the period 32,996 29,461
Provisions for lease receivables during the period 26,446 12,319
Recoveries of amounts previously provided (15,722) (7,482)
Write-off during the period as uncollectible (5,983) (1,302)
End of the period 37,737 32,996
Net investment in finance leases is shown below:
Gross investment in finance leases 1,360,268 921,509
Less: Unearned finance income (248,291) (168,568)
Net investment in finance leases 1,111,977 752,941
Lease receivables consist of rentals over the terms of leases. The rentals according to their maturities are as follows:
2007 - 406,891
2008 548,556 265,765
2009 386,172 151,580
2010 and over 425,540 97,273

1,360,268 921,509

b) Lease payables 2007 2006
Short-term lease payables 1,837 2,262
Long-term lease payables 1,528 870

3,365 3,132
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The redemption schedule of long-term lease payables is as follows: <
[oR
2007 2006 <
2008 - 159 g
2009 902 301 IS
2010 311 60 =
2011 and over 315 350 S
N
1,528 870 2
ke
[S)
NOTE 9 - DUE FROM/TO RELATED PARTIES I
(¢
e}
Due from and due to related parties for the years ended 31 December are as follows: <
(i) Related party balances
a) Due from related parties 2007 2006
Grundig Multimedia B.V. 92,317 100,285
Opet Petrolciltk A.S. 50,062 88,906
Kog Finansal Hizmetler A.S. 26,352 14,747
Ram Sigorta Aracilik Hizmetleri A.S. 21,991 18,890
Ford Otomotiv Sanayi A.S. 13,5673 9,855
Tofag Turk Otomobil Fabrikasl A.S. 10,642 7,358
Kogtas Yapi Marketleri Sanayi ve Ticaret A.S. 4,112 3,014
Opet Aygaz B.V. 3,095 1,845
Other 15,872 27,555
238,016 272,455
Due from personnel 12,125 8,829
250,141 281,284
b) Due to related parties 2007 2006
Ford Otomotiv Sanayi A.S. 115,844 121,969
Tofag Turk Otomobil Fabrikasi A.S. 46,851 30,693
Tark Traktér ve Ziraat Makinalar A.S. 32,214 20,652
Argelik LG Klima San. ve Tic. A.S. 11,412 37,054
Ram Sigorta Aracilik Hizmetleri A.S. 8,192 10,600
Ram Pacific Ltd (*) - 87,299
Other 25,245 25,234
239,758 333,501
Due to personnel 97,705 86,508
337,463 420,009

(*) The significant influence over Ram Pacific Ltd. ceased following the share transfer in 2007. Therefore, the company is not considered as a related party as of 31
December 2007.

i) Transactions with related parties

a) Sales of goods and services to related parties 2007 2006
Opet Petrolcllik A.S. 738,337 786,212
Grundig Multimedia B.V. 133,732 196,070
Kog Finansal Hizmetler A.S. 96,475 72,084
Tofag Turk Otomobil Fabrikasi A.S. 46,987 54,348
Ford Otomotiv Sanayi A.S. 47,209 85,360
Arcgelik LG Klima San. ve Tic. A.S. 29,371 18,575
Kogtas Yapi Marketleri Sanayi ve Ticaret A.S. 21,425 17,740
Tark Traktér ve Ziraat Makinalar A.S. 6,022 23,239
Other 103,698 101,251

1,223,256 1,354,879
b) Purchases of goods and services from related parties 2007 2006
Ford Otomotiv Sanayi A.S. 479,534 466,861
Tofas Turk Otomobil Fabrikasi A.S. 302,449 255,859
Argelik LG Klima San. ve Tic. A.S. 160,279 132,153
Opet Petrolcllik A.S. 150,514 77,362
Ram Pacific Ltd. 109,402 -
Tark Traktor ve Ziraat Makinalar A.S. 63,302 67,159
Eltek Elektrik thalat ihracat ve Toptan Tic. A.S. 16,599 19,536
Koctas Yapr Marketleri Sanayi ve Ticaret A.S. 8,794 5,618
Kofisa S.A. - 523,799
Other 116,324 96,733

1,407,197 1,645,080
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c) Key management compensation

Total compensation provided to key management personnel by Kog Holding in 2007 amounts to YTL14,493 thousand (2006: YTL9,484 thousand).

NOTE 10 - OTHER RECEIVABLES AND PAYABLES

2007 2006
Other receivables
Receivable from recoverable claims 10,350 14,747
10,350 14,747
Other current financial liabilities
Taxes and duties payable 1,430,553 1,089,623
Social security premiums payable 30,105 30,832
Rescheduled taxes payable 6,142 13,065
Pension fund payables 4,724 3,638
1,471,524 1,137,158
Other non-current financial liabilities
Rescheduled taxes payable 3,561 10,869
3,561 10,869
NOTE 11 - BIOLOGICAL ASSETS
2007 2006
Consumable biological assets 21,559 -
Total 21,559 -
NOTE 12 - INVENTORIES
2007 2006
Raw materials and supplies 1,936,793 1,813,761
Finished goods 1,188,254 1,085,940
Merchandise 910,540 1,260,474
Work in progress 291,889 244,190
Order advances given 290,813 281,525
Other inventories 3,259 4,207
Total inventories (net) 4,621,548 4,690,097
Movements in the provision for impairment on inventories are as follows:
Beginning of the period 50,083 37,283
Reversals due to sales (26,134) (19,794)
Current year additions 27,652 27,712
Acquisitions ® - 5,485
Disposals from the scope of consolidation " (243) (603)
End of the period 51,358 50,083
(1) Disposals from the scope of consolidation are related to the sale of B.O.S. and Ramenka in 2007 and Izocam and Kofisa in 2006 (Note 35).
(2) Related to the acquisition of Tupras.
NOTE 13 - CONSTRUCTION CONTRACT RECEIVABLES AND PROGRESS BILLINGS
2007 2006
Construction contract receivables
Ship and yacht projects 27,544 16,487
27,544 16,487

Construction contract progress billings
The Group has no contract progress billings (2006: None).
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NOTE 14 - DEFERRED TAX ASSETS AND LIABILITIES

2007 2006
Deferred tax assets

Domestic 347,866 373,726
Foreign 3,368 6,689
351,234 380,415

Deferred tax liabilities
Domestic (631,749) (594,605)
Foreign (7,850) (28,167)
(639,599) (622,772)
Deferred tax assets/(liabilities) (net) (288,365) (242,357)

Ko¢ Holding, its Subsidiaries and Joint Ventures recognise deferred tax assets and liabilities based upon temporary differences arising between their financial statements
prepared in accordance with CMB Financial Reporting Standards and their statutory tax financial statements. These temporary differences usually result in the recognition of
revenue and expenses in different reporting periods for CMB Financial Reporting Standards and tax purposes.

Tax rates used for deferred tax assets and liabilities calculated on temporary differences that are expected to be realised or settled based on the taxable income in coming
periods under the liability method is 20% or 30% for the companies operating in Turkey (Note 41).

Deferred taxes calculated using the principal tax rates of the tax authorities of each country that the Group operates in as of 31 December 2007 are as follows:

Tax rate Country Tax rate
Country (%) (%)
Germany 39.6 Spain 35.0
Australia 30.0 Switzerland 25.0
Austria 25.0 Italy 37.3
Azerbaijan 22.0 Kazakhstan 30.0
Bulgaria 10.0 Kyrgyzstan 10.0
Czech Republic 24.0 Hungary 16.0
China 25.0 Macedonia 12.0
Denmark 28.0 Norway 28.0
Finland 26.0 Poland 19.0
France 33.3 Portugal 275
The Netherlands 25.5 Romania 16.0
The U.K. 30.0 Russia 20.0
Ireland 12.5 Slovakia 19.0

The breakdown of cumulative temporary differences and deferred tax assets/liabilities provided for the years ended 31 December using principal tax rates, are as follows:

Cumulative Deferred tax
temporary assets/
differences (liabilities)
2007 2006 2007 2006
Property, plant and equipment and intangible assets 4.364,324 4,354,106 (818,647) (835,592)
Tax losses carried forward (439,328) (593,784) 94,476 136,813
Unused investment incentives (Note 30) (418,673) (684,113) 42,705 69,884
Impairment of real estate and assets held for resale (342,527) (503,345) 36,338 68,532
Provision for loan losses (342,430) (829,537) 68,486 65,907
Provision for the Pension Fund (Note 23.b) (302,139) (299,620) 60,428 59,924
Provision for employment termination benefits (Note 23.b) (291,946) (308,630) 58,688 62,092
Warranty and assembly reserves (226,623) (302,756) 47,093 62,830
Derivative financial instruments (172,793) 5,850 33,472 (1,363)
Inventories (75,519) (129,282) 16,509 26,970
Impairment of investments (68,017) (40,065) 13,604 8,013
Provision for lawsuits (47,498) (64,543) 9,500 12,995
Provision for doubtful receivables (45,141) (47,492) 9,075 9,565
Provision for unused vacation (Note 15.c) (39,158) (45,015) 7,769 8,947
Unearned credit finance income (net) (27,942) 2,414 5,649 (750)
Deferred income (20,582) (4,497) 4,488 899
Provision for credit card bonus (Note 15.c) (18,007) (26,721) 3,602 5,344
Other (net) (79,220) 26,641 18,400 (3,367)
Deferred tax assets/(liabilities) (net) (288,365) (242,357)

In the Subsidiaries’ and Joint Ventures’ financial statements prepared in accordance with CMB Financial Reporting Standards, net deferred tax assets and liabilities of the
related companies are classified under deferred tax assets and liabilities accounts in Kog Holding's consolidated balance sheet. Temporary differences and deferred tax
assets and liabilities presented above, which are prepared on the basis of gross amounts, show the net deferred tax position.
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Movements in deferred taxes for the years ended 31 December are as follows:

2007 2006
Beginning of the period (242,357) 440,126
Charge for the period (net) (Note 41) (94,903) (172,000)
Cumulative gain/(loss) on hedging (net) 4,701 (571)
Financial asset fair value reserve gains/(losses) (net) (806) 9,303
Disposals from the scope of consolidation 22,196 5,460
Additions to the scope of consolidation © 2,219 (968)
Translation differences (net) 1,786 (2,677)
Transfers 18,799 -
Acquisitions (Note 32) - (521,030)
End of the period (288,365) (242,357)

(1) The amounts are related to the sales of Demirdékim, B.O.S. and Ramenka in 2007 and Izocam, Doktas and Kofisa in 2006.

(2) The amounts are related to the additions of Harranova Besi and Demir Export to the scope of consolidation in 2007 and 2006, respectively.
(3) Transferred to disposal group liabilities held for sale (Note 35).

The details of carry forward tax losses and unused investment incentives which are not considered in the deferred tax calculation are as follows:

Carry forward tax losses (*) 208,486 490,567
Unused investment incentives (**) 1,183,719 981,862

(*) The expiration schedule of carry forward tax losses is as follows:

2007 - 7,833
2008 4,752 4,752
2009 16,079 25,205
2010 31,631 24,046
2011 141,128 428,731
2012 14,896 -

208,486 490,567

(**) Investment incentives for which the Group qualified as a result of investment expenditures of prior periods can be deductible from earnings until 31 December 2008
(Note 41).

NOTE 15 - OTHER CURRENT/NON-CURRENT ASSETS AND LIABILITIES

a) Other current assets 2007 2006
Value added tax receivable 325,698 198,735
Taxes and funds deductible 154,696 101,916
Prepaid expenses 149,422 120,920
Advances given 42,472 59,245
Property, plant and equipment held for sale 35,960 93,979
Income accruals 25,450 25,212
Derivative financial instruments (Note 31.a) 25,131 43,264
Payments for credit card settlements 21,924 27,337
Other 168,919 163,686

949,672 834,294
b) Other non-current assets 2007 2006
Prepaid expenses 214,756 206,772
Spare parts and materials 204,207 152,713
Other 2,239 5,346

421,202 364,831
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c) Other current liabilities 2007 2006 -
Credit card payables 897,511 804,216 o8
Warranty and assembly provision 216,120 255,190 o
Derivative financial instruments (Note 31.a) 214,211 31,339 <
Interbank cheque clearing account 163,264 32,172 £
Provision for lawsuits 118,438 117,048 ff
Import deposits and transfer orders 115,699 186,835 S
Accrual for costs and expenses 112,136 170,807 N
Blocked accounts 89,554 213,622 2
Premium accruals 77,194 57,905 kel
Provision for losses related to loan commitments (Note 31.a) 65,937 80,288 :%
Export commitment provision 48,755 46,107 g
Non-transferred loans 39,167 17,633 X
Provision for unused vacation (Note 14) 39,158 45,015
Deferred income 36,335 87,225
Provision for the non-core assets option agreement (Note 31.a) 26,422 61,844
Provision for credit card bonus (Note 14) 18,007 26,721
Provision for the advertising publication agreement (Note 31.a) 17,637 26,037
Accrual for sales and customer premiums 14,271 20,906
Other 386,725 364,096
2,696,541 2,645,006
d) Other non-current liabilities 2007 2006
Revenue share (*) 136,019 79,329
Warranty provision 52,258 101,122
Deposits and guarantees received 47,065 37,500
Other 55,081 35,741
290,423 253,692

(*) According to Petroleum Market Law, Tupras, a Subsidiary of the Group, has been collecting the revenue share over the sales of petroleum products and non-refinery
imports of petroleum products since 1 January 2005, and over the sales of Liquefied Petroleum Gas (“LPG”") since 16 September 2005 in accordance with the LPG Market
Regulation. Blocked demand deposits with special interest rates related to revenue share have been classified within “Cash and due from banks”.

NOTE 16 - FINANCIAL ASSETS

2007 2006
Available-for-sale investments 1,055,017 536,125
Held-to-maturity investments 5,685,537 5,810,454
6,740,554 6,346,579
a) Available-for-sale investments
2007 2006
Banking Other Total Banking Other Total
Debt securities
Eurobonds 14,795 134,264 149,059 7,202 137,333 144,535
Government bonds 89,924 643,492 733,416 34,023 159,744 193,767
Treasury bills 12,212 - 12,212 - - -
Other 35,163 - 35,163 361 - 361
152,094 777,756 929,850 41,586 297,077 338,663
Equity securities
Listed 30,317 23,426 53,743 22,626 39,410 62,036
Unlisted 28,276 43,148 71,424 70,871 64,555 135,426
58,593 66,574 125,167 93,497 103,965 197,462
210,687 844,330 1,055,017 135,083 401,042 536,125

At 31 December 2007, government bonds and Eurobonds amounting to YTL425,672 thousand (2006: YTL230,848 thousand) and YTL134,264 thousand (2006: YTL163,552
thousand), respectively represent investments that the Subsidiaries and Joint Ventures of the Group in the insurance sector are required to financial assets in a blocked
account in favour of the Turkish Treasury, based on year-end net premiums written.
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The list of available-for-sale equity securities and shareholding rates at 31 December is as follows:

2007 2006

YTL’000 (%) YTL’000 (%)
Listed:
Altinyunus Cesme Turistik Tesisler A.S. 23,426 30.00 24,431 30.00
Yap! Kredi Koray Gayrimenkul Yatinm Ortakligi A.S. 16,928 15.22 15,087 15.22
Mastercard Incorporated 13,372 0.06 7,532 0.06
Yatrnm Finansman A.S. 17 0.06 7 0.07
Goodyear Tire and Rubber Company - - 14,268 0.27
Karsan Otomotiv Sanayi ve Ticaret A.S. - - 711 0.95

53,743 62,036
Unlisted:
Banque de Commerce et de Placements S.A. 19,110 15.34 20,676 15.34
Kog Statoil Gaz Toptan Satig A.S. 12,5654 50.00 9,065 50.00
Takas ve Saklama Bankasi A.S. 6,180 2.43 6,180 2.43
Kog Bilgi ve Savunma Teknolojileri A.S. 5,180 92.23 5,180 92.23
Promena Elektronik Ticaret A.S. 5,000 50.00 5,000 50.00
Tani Pazarlama ve lletisim Hizmetleri A.S. 4,053 67.00 6,701 99.00
Kog Statoil Gaz lletim A.S. 3,291 50.00 812 50.00
Enternasyonel Turizm Yatnm A.S. ©® - - 17,441 50.00
Akdeniz Marmara Turizm ve Tic. A.S. " - - 13,687 50.00
Harranova Besi ve Tarm Urtnleri A.S. © - - 10,766 99.67
Bayindirlik igleri A.S."” - - 8,602 49.59
British American Tobacco Export BV - - 6,469 5.00
Other 16,056 24,847
71,424 135,426
125,167 197,462

(1) Merged in 2007 (Note 32).
(2) Provision for impairment has been provided for the total amount of the cost of the available-for-sale investment.
(8) Included in the scope of consolidation in 2007.

Unlisted available-for-sale investments do not have a quoted market value and their fair values cannot be reliably measured, therefore their carrying values are stated at cost
less provision for diminution in value.

Available-for-sale investments, in which Kog Holding, its Subsidiaries and Joint Ventures, together with Kog Family members, have attributable interests of 20% or more,
which are either immaterial, or where a significant influence is not exercised by Ko¢ Holding, are carried at cost less provision for diminution in value. These companies have
neither been accounted for using the equity method nor consolidated line-by-line due to the insignificance of their combined impact on the net worth, financial position and
results of Kog Holding.

Provision for impairment of unlisted financial assets amounts to YTL93,909 thousand at 31 December 2007 (2006: YTL72,825 thousand).

b) Held-to-maturity investments

2007 2006

Banking Other Total Banking Other Total

Debt securities
Treasury bills 11,913 - 11,913 - - -
Government bonds 3,001,739 - 3,001,739 3,064,649 - 3,064,649
Eurobonds 2,551,650 21,235 2,572,885 2,477,059 24,049 2,501,108
Time deposits - 99,000 99,000 - 240,140 240,140
Other - - - 4,557 - 4,657
Total 5,565,302 120,235 5,685,537 5,546,265 264,189 5,810,454

At 31 December 2007, debt securities amounting to YTL846,623 thousand are pledged under repurchase agreements (2006: YTL1,166,036 thousand).

At 31 December 2007, Eurobonds amounting to YTL17,468 thousand (2006: 24,201) represent investments that the Subsidiaries and Joint Ventures of the Group in the
insurance sector are required to financial assets in a blocked account in favour of the Turkish Treasury, based on written year-end net premiums.

NOTE 17 - POSITIVE/NEGATIVE GOODWILL

2007 2006
Net book value at the beginning of the period 3,800,853 1,051,328
Acquisitions " 1,589 2,736,463
Additions © 18,573 13,062
Disposals (1,264) -
Transfers (295,265) -
Net book value at the end of the period 3,524,486 3,800,853

(1) Additions to goodwill arose from the acquisitions of Beko China in 2007 and Tlprag in 2006 (Note 32).

(2) Addition in 2007 represents an adjustment to the cost of business combination of Yapi Kredi Bankasi in 2005, based on the contingencies (Note 31.a.ii) realised in the
current period (2006: Arising from the purchase of additional Tansas shares).

(8) Transferred to disposal group assets held for sale (Note 35).
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NOTE 18 - INVESTMENT PROPERTY £
[oR

2007 2006 <

As of 1 January <
C
C

Cost 162,783 80,236 =

Accumulated depreciation (11,728) (9,365 S
(V)

Net book value 151,055 70,871 2
°
°

Net book value at the beginning of the period 151,055 70,871 T
(o4
e}

Acquisitions (Note 32) - 38,117 X

Additions 85 344

Disposals (*) (98,522) (1,734)

Transfers (Note 19) 8,786 36,904

Effects of exchange rate differences (10,849) 8,499

Current year depreciation (1,982) (1,946)

Net book value at the end of the period 48,573 151,055

As of 31 December

Cost 53,285 162,783

Accumulated depreciation (4,712) (11,728)

Net book value 48,573 151,055

(*) Disposals amounting to YTL98,417 thousand in 2007 are related to the sale of Ramenka.

Investment property in an amount of YTL38,117 thousand was accounted for at fair value on 26 January 2006 due to the TUpras acquisition and it is presumed that there has
been no significant change in the fair value as of 31 December 2007.

NOTE 19 - PROPERTY, PLANT AND EQUIPMENT

Land Construction in
and land Machinery and Motor Furniture progress and Leasehold

improvements Buildings equipment  vehicles and fixtures advances given improvements Total
As of 1 January 2007
Cost 2,437,258 3,153,089 9,491,420 815,129 1,004,010 1,012,854 747,463 18,661,223
Accumulated depreciation (105,500) (1,339,954) (5,165,814)  (394,934) (749,523) - (357,323) (8,113,048)
Net book value 2,331,758 1,813,135 4,325,606 420,195 254,487 1,012,854 390,140 10,548,175
Net book value at the beginning
of the period 2,331,758 1,813,135 4,325,606 420,195 254,487 1,012,854 390,140 10,548,175
Acquisitions - 9,174 6,608 749 - - - 16,531
Additions 33,875 23,269 187,723 135,651 106,371 1,019,899 54,574 1,561,362
Additions to the scope of consolidation © 3,942 15,867 7,494 1,366 2,958 - 881 32,508
Disposals (17,805) (57,452) (20,244) (46,452) (7,318) (54,753) (1,922) (205,946)
Transfers © 13,877 (78,274) 950,316 19,783 (49,372) (1,434,567) (224,800) (803,037)
Translation differences (444) (45,467) (18,299) (4,989) (2,634) (8,615) 107 (75,341)
Current year depreciation (87,740) (78,768) (437,570) (57,774) (84,724) - (76,142) (772,718)
Disposals from the scope of consolidation “ (4,448) (220,954) (92,943) (2,900) (30,067) (42,457) (20,525) (414,294)
Net book value at the end of the period 2,323,015 1,380,530 4,908,691 465,629 189,701 497,361 122,313 9,887,240
As of 31 December 2007
Cost 2,454,921 2,638,996 9,697,093 845,406 851,519 497,361 265,786 17,151,082
Accumulated depreciation (131,906) (1,158,466) (4,788,402)  (379,777) (661,818) - (143,473) (7,263,842)
Net book value 2,323,015 1,380,530 4,908,691 465,629 189,701 497,361 122,313 9,887,240

(1) The amount is related to the acquisition of Beko China (Note 32).

(2) The amount is related to the addition of Harranova Besi to the scope of the consolidation.

(8) The property, plant and equipment amounting to YTL16 thousand, YTL8,786 thousand and YTL794,267 thousand have been transferred from the intangible assets (Note
20) and to investment property (Note 18) and to disposal group assets held for sale, respectively.

(4) The amount is related to the sales of Demirdékim, B.O.S. and Ramenka (Note 35).

At 31 December 2007, there are mortgages amounting to YTL178,966 thousand on property, plant and equipment.
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Land Construction in
and land Machinery and Motor Furniture progress and Leasehold

improvements Buildings equipment  vehicles and fixtures advances given improvements Total
As of 1 January 2006
Cost 462,630 2,951,763 7,314,414 547,602 955,840 276,120 656,680 13,165,049
Accumulated depreciation (79,360) (1,356,250) (5,250,710)  (351,076) (746,843) - (293,049) (8,077,288)
Net book value 383,270 1,595,513 2,063,704 196,526 208,997 276,120 363,631 5,087,761
Net book value at the beginning of
the period 383,270 1,595,513 2,063,704 196,526 208,997 276,120 363,631 5,087,761
Acquisitions " 1,843,696 176,711 2,152,644 139,930 6,650 509,053 - 4,828,684
Additions 10,597 27,849 336,773 144,213 85,650 968,612 67,889 1,641,583
Additions to the scope of consolidation © 421 7,778 9,839 11,998 1,161 - 2,547 33,744
Disposals - (83,991) (53,154) (25,072) (4,564) (18,579) (6,940) (142,300)
Transfers ¥ 108,438 142,256 345,721 7,585 38,393 (715,327) 31,223 (41,711)
Translation differences 30,770 6,987 14,419 2,455 3,830 14,777 394 73,632
Current year depreciation (37,998) (76,604) (439,547) (56,498) (82,412) - (68,604) (761,663)
Disposals from the scope of consolidation “ (7,436) (33,364) (104,793) (942) (3,218) (21,802) - (171,555)
Net book value at the end of the period 2,331,758 1,813,135 4,325,606 420,195 254,487 1,012,854 390,140 10,548,175
As of 31 December 2006
Cost 2,437,258 3,153,089 9,491,420 815,129 1,004,010 1,012,854 747,463 18,661,223
Accumulated depreciation (105,500) (1,339,954) (5,165,814)  (394,934) (749,523) - (357,323) (8,113,048)
Net book value 2,331,758 1,813,135 4,325,606 420,195 254,487 1,012,854 390,140 10,548,175

(1) The amount is related to the acquisition of Tupras (Note 32).

(2) The amount is related to the addition of Demir Export to the scope of consolidation.

(8) The property, plant and equipment amounting to YTL3,489 thousand, YTL36,904 thousand and YTL1,318 thousand have been transferred to the intangible assets (Note
20), investment property (Note 18) and to other current assets, respectively.

(4) The amount is related to the sales of Doktas, Izocam, Ram Pacific, Kofisa and Sherbrook.

At 31 December 2006, there are mortgages amounting to YTL385,095 thousand on property, plant and equipment.

NOTE 20 - INTANGIBLE ASSETS

2007 2006
As of 1 January
Cost 1,388,447 929,796
Accumulated amortisation (434,860) (370,486)
Net book value 953,587 559,310
Net book value at the beginning of the period 953,587 559,310
Acquisitions (Note 32) 1,575 361,870
Additions 183,573 113,146
Disposals " (2,494) (5,424)
Current year amortisation (72,701) (84,308)
Transfers ® (179,642) 3,489
Effects of exchange rate differences (3,062) 5,504
Net book value at the end of the period 880,836 953,587
As of 31 December
Cost 1,345,870 1,388,447
Accumulated amortisation (465,034) (434,860)
Net book value 880,836 953,587

2007 2006
Rights 472,788 487,549
Brands 110,526 288,568
Development costs 214,220 91,556
Other 83,302 85,914
Total 880,836 953,587

(1) Disposals amounting to YTL2,026 thousand in 2007 are related to the sales of Demirdékim, B.O.S. and Ramenka (2006: Disposals amounting to YTL355 thousand are
related to the sales of Doktag and izocam) (Note 35).

(2) The amount is related to the transfers amounting to YTL16 thousand and YTL179,626 thousand, to property, plant and equipment (Note 19) and to disposal group assets
held for sale (Note 35), respectively (2006: The amount is related to the transfers amounting to YTL3,489 thousand to property, plant and equipment (Note 19)).
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NOTE 21 - ADVANCES RECEIVED

2007 2006
Order advances received 126,713 109,468
Other advances received 12,060 14,443
138,773 123,911
NOTE 22 - RETIREMENT PLANS
None (2006: None).
NOTE 23 - PROVISIONS
a) Short-term provisions 2007 2006
Provision for tax and legal cases (Note 41) 112,089 69,856
Provision for employment termination benefits 2,714 16,487
114,803 86,343
b) Long-term provisions
Provision for employment termination benefits 291,097 296,489
Provision for the Pension Fund (Note 14) 302,139 299,620
593,236 596,109
Provision for employment termination benefits:
- Domestic 291,946 308,630
- Foreign 1,865 4,346
293,811 312,976

Under the Turkish Labour Law, the Company and its Turkish Subsidiaries and Joint Ventures are required to pay termination benefits to each employee who has completed
one year of service and whose employment is terminated without due cause, is called up for military service, dies or who retires after completing 25 years of service (20
years for women) and reaches the retirement age (58 for women and 60 for men).

The amount payable consists of one month’s salary limited to @ maximum of YTL2,030.19 (2006: YTL1,857.44) for each year of service at 31 December 2007.
The liability is not funded as there is no funding requirement.

The provision has been calculated by estimating the present value of the future probable obligation of Kog Holding and its Subsidiaries and Joint Ventures registered in
Turkey arising from the retirement of employees.

The principal assumption is that the maximum liability for each year of service will increase in line with inflation. Thus, the discount rate applied represents the expected real
rate after adjusting for the anticipated effects of future inflation. As the maximum liability is revised semi-annually, the maximum amount of YTL2,087.92 effective from
1 January 2008 (1 January 2007: YTL1,960.69) has been taken into consideration in calculating the reserve for employment termination benefit of the Group.

CMB Financial Reporting Standards require actuarial valuation methods to be developed to estimate the enterprise’s obligation under defined benefit plans. Accordingly the
following actuarial assumptions were used in the calculation of the total liability:

2007 2006
Discount Rate (%) 5.71 5.71
Turnover rate to estimate the probability of retirement (%) 99 99
Movements in the provision for employment termination benefits are as follows:

2007 2006
Beginning of the period 312,976 201,943
Increase during the period 86,750 111,246
Payments during the period (83,715) (93,780)
Acquisitions (Note 32) - 100,025
Additions to the scope of consolidation " 233 3,916
Disposals from the scope of consolidation (8,368) (10,374)
Transfers (14,065) -
End of the period 293,811 312,976

(1) The amounts are related to the additions of Harranova Besi and Demir Export to the scope of consolidation in 2007 and 2006, respectively.
(2) Disposals from the scope of consolidation are related to the sale of Demirdokim and B.O.S. in 2007, Izocam and Doktas in 2006 (Note 35).
(3) Transferred to disposal group assets held for sale (Note 35).
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Provision for the Pension Fund:

Yap! Kredi Bankasl, a Joint Venture of the Group, obtained an actuarial report from a registered actuary regarding the Pension Fund in accordance with the decree related to
principles and procedures on determining the application of transfer transactions published in the Official Gazette dated 15 December 2006, No. 26377 determined by the
decision of Council of Ministers No 2006/11345. Based on this decree, the actuarial balance sheet of the Pension Fund has been prepared considering a technical interest
rate of 10.24% and CSO 1980 mortality table, and reflects a technical deficit of YTL302,139 thousand as of 31 December 2006.

2007 2006
Beginning of the period 299,620 277,810
Current period charges 2,519 21,810
End of the period 302,139 299,620
c) Insurance technical reserves 2007 2006
Unearned premiums reserve - net of reinsurers’ share 348,017 315,440
Claim provisions - net of reinsurers’ share 177,870 144,609
Insurance technical reserves - current 525,887 460,049
Life mathematical reserves - net of reinsurers’ share 712,729 691,318
Insurance technical reserves - non-current 712,729 691,318
Total insurance technical reserves 1,238,616 1,151,367
The movement for insurance technical reserves is as follows:

2007 2006
Beginning of the period 1,151,367 1,096,891
Premiums written during the period 644,086 602,180
Premiums earned during the period (611,509) (549,960)
Paid claims during the period (73,378) (61,266)
Payments associated with the life insurance during the period (136,674) (224,372)
Other increases in the provisions 264,724 287,894
End of the period 1,238,616 1,151,367
NOTE 24 - MINORITY INTEREST
Changes in minority interest during the years are as follows:

2007 2006
Beginning of the year 6,566,199 3,403,207
Net income attributable to minority interest 1,593,447 914,470
Dividend payments (700,627) (446,180)
Increase in share capital 48,846 139,177
Acquisitions (Note 32) - 2,872,724
Disposal of subsidiaries (115,395) (208,532)
Additions to the scope of consolidation 4,456 67,099
Change in financial assets fair value reserve (net) 2,673 (5,617)
Translation differences (21,526) 40,097
Cumulative gain/(loss) on hedging (net) (2,519) (8,765)
Effects of transactions with minority interests (169,235) (206,481)
End of the year 7,206,319 6,566,199
The allocation of minority interest is as follows:
Kog¢ Family members 1,434,150 1,382,870
Other 5,772,169 5,183,329

7,206,319 6,566,199

The allocation of the net income attributable to minority interest is as follows:
Kog Family members 95,869 106,007
Other 1,497,578 808,463

1,593,447 914,470
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NOTE 25 - SHARE CAPITAL/TREASURY SHARES

Kog Holding adopted the registered share capital system available to companies registered with the CMB and set a limit on its registered share capital representing
registered type shares with a nominal value of YKr1. Kog Holding's registered and issued share capital as of 31 December are as follows:

2007 2006
Limit on registered share capital (historical) 3,000,000 3,000,000
Issued share capital in nominal value 1,745,700 1,265,000

Companies in Turkey may exceed the limit on registered share capital in the event of the issuance of free capital shares to existing shareholders.

Kog Holding 2007 Annual Report

As of 31 December, the shareholding structures of Ko¢ Holding are as follows:

2007 2006
Share % YTL’000 Share % YTL’000
Temel Ticaret ve Yatrm A.S. 42.44 740,815 42.18 533,634
Semahat Arsel 6.42 112,137 6.42 81,259
Suna Kirag 5.26 91,715 5.26 66,460
Rahmi M. Kog 5.23 91,362 5.23 66,205
Mustafa V. Kog 3.20 55,945 3.20 40,470
Ali Y. Kog 3.20 55,883 3.20 40,468
Omer M. Kog 2.81 49,080 2.98 37,673
Ipek Kirag ) 1.93 33,737 1.93 24,446
Rahmi M. Kog ve Mahdumlari Maden, Insaat,
Turizm, Ulastirma, Yatinm ve Ticaret A.S. 0.11 1,835 0.11 1,330
Total Ko¢ Family members and companies
owned by Ko¢ Family members 70.60 1,232,509 70.51 891,945
Vehbi Kog Vakfi 77 125,191 77 90,718
Kog Holding Emekli ve Yardim Sandigi Vakfi 1.97 34,453 1.97 24,966
Other 20.26 353,547 20.35 257,371
100.00 1,745,700 100.00 1,265,000
Adjustment to share capital 967,288 967,288
Total paid-in share capital 2,712,988 2,232,288

At 8 June 2007, the share capital of Kog¢ Holding was increased by YTL480,700 thousand from YTL1,265,000 thousand to YTL1,745,700 thousand through YTL417,450
thousand in cash, YTL55,000 thousand by the addition of undistributed dividends and YTL8,250 thousand by the a transfer from the reserves.

“Adjustment to share capital” represents the restatement effect of cash contributions to share capital at the balance sheet date equivalent purchasing power. It also includes
the difference of YTL121,732 thousand between the fair value of the acquired minority interest from Kog Yatinm Sanayi Mamdilleri Pazarlama A.$. and the nominal value of
shares issued by Kog Holding in 1997, and the difference of YTL436,272 thousand between the fair and nominal value of the shares issued for the acquisition of Migros
shares by 50.81%, in 2003 which are all presented as the inflation adjustment to share capital.

The Articles of Association (“the Articles”) of Kog Holding established 100 registered shares. These are bearer shares and are transferable. The holders of registered shares
are entitled to receive 5% of the profit before tax, which remains after taxes, 5% of legal reserves and 3% of the paid capital have been deducted. However, this cannot be
higher than 10% of the amount obtained after deducting legal reserves, taxes and first dividend from distributable profit. Registered shares do not have any interest in the
capital of Kog Holding and do not have any voting rights associated with them. In the event of liquidation, registered shareholders are not entitled to receive any portion of
the liquidation proceeds.

Dividends are paid to Ko¢ Holding Emekli ve Yardim Sandigi Vakfi up to 2% but not less than 1% of the income before tax remaining after deducting taxes, 5% legal
reserves rate determined by CMB and the first dividend.

The analysis of shares by group is as follows:

Group Unit of shares YTL’000 Nature of shares

A 46,844,266,549 468,443 Registered

B 127,725,733,451 1,277,257 Registered
174,570,000,000 1,745,700

The Atrticles of Kog Holding set out the following privileges for A-group shares:
1. In accordance with article 11, pre-emptive rights not used by B-group shareholders, can be used by A-group shareholders within the terms of CMB Legislation.

2. In accordance with article 25, A-group shareholders have two voting rights for each share owned at the General Assembly meeting (except for meetings with an agenda
to change the Articles).

NOTE 26 - 27 - 28 CAPITAL RESERVES, PROFIT RESERVES, RETAINED EARNINGS
Retained earnings as per the statutory financial statements, other than legal reserve requirements, are available for distribution subject to the legal reserve requirements
referred to below.

The legal reserves consist of first and second reserves, appropriated in accordance with the Turkish Commercial Code (“TCC”). The TCC stipulates that the first legal
reserve is appropriated out of statutory profits at the rate of 5% per annum, until the total reserve reaches 20% of the Group’s paid-in share capital. Under the TCC, the legal
reserves can only be used to offset losses and are not available for any other usage unless they exceed 50% of paid-in share capital.
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Quoted companies are subject to dividend requirements regulated by the CMB as follows:

In addition, based on the CMB Decree 7/242, dated 25 February 2005, if the amount of profit distributions calculated in accordance with the net distributable profit
requirements of the CMB does not exceed the statutory net distributable profit, the whole amount of distributable profit should be distributed. If it exceeds the statutory net
distributable profit, the whole amount of the statutory net distributable profit should be distributed. It is stated that dividend distributions should not be made if there is a loss
in either the financial statements prepared in accordance with CMB regulations or in the statutory financial statements.

In accordance with the decision of Capital Markets Board on 8 January 2008 no 4/138 the minimum profit distribution ratio shall be applied as 20% (2006: 20%) in relation to
publicly-listed joint stock partnerships as of 1 January 2008. Accordingly, it has been made possible that shares, issued in cash or through the addition of dividend to the
capital upon the decision of the Company's general assembly, can be distributed to the partners free of charge or that the distribution can be partly made in cash and partly
through the free distribution of shares. It has been further enabled that initial dividend amount be left to the partnership without distribution, if such amount is lower than the
5% of the existing paid-up/issued capital amount. Nevertheless, with regard to the joint stock partnerships, which have increased its capital without performing a dividend
distribution as to the previous period and which separates its shares as "new" and "old", it has been made obligatory for those partnerships, which will distribute dividend out
of its 2007 profits, to distribute the initial dividend amount in cash.

The profits of subsidiaries, joint ventures and associates, that are included in the consolidated financial statements of the parent, are not considered in the calculation of
distributable profits within the context of CMB Financial Reporting Standards, if the decision on profit distribution has not been taken in the general assembilies of the related
subsidiaries, joint ventures and associates. While calculating this amount, only the profit amount of those companies reflected in the financial statements of the parent is
taken into account in view of the participation shares.

In accordance with the CMB Financial Reporting Standards items of statutory shareholders’ equity such as share capital, share premium, legal reserves, other reserves,
special reserves and extraordinary reserves, are presented at their historical amounts. The difference between the inflated and historical amounts of these items is presented
in shareholders’ equity as inflation adjustment to shareholders’ equity

Inflation adjustment to shareholders’ equity can only be netted-off against prior years’ losses and used as an internal source in capital increase where extraordinary reserves
can be netted-off against prior years’ loss and used in the distribution of bonus shares and dividends to shareholders.

In accordance with the CMB Financial Reporting Standards, the composition of Kog¢ Holding’s shareholders’ equity as of 31 December is as follows:

2007 2006

Share capital 1,745,700 1,265,000
Share premium 8,068 1,779
Financial assets fair value reserve 22,969 23,542
Inflation adjustment to shareholders’ equity 1,555,726 1,555,726
Legal reserves 54,579 51,328
Extraordinary reserves 482,602 488,265
Special reserves 163,708 -
Translation differences (7,537) 8,269
Cumulative gain/(loss) on hedging (9,477) (7,482)
Net income 2,295,419 560,812
Prior years’ income 1,540,305 1,140,760
7,852,062 5,087,999

The restated amounts and the inflation adjustment to shareholders’ equity of the aforementioned nominal values as of 31 December are as follows:

2007
Inflation adjustment
Nominal Restated to shareholders’
value amounts equity
Share capital 1,745,700 2,712,988 967,288
Share premium 8,068 12,786 4,718
Legal reserves 54,579 150,839 96,260
Extraordinary reserves 482,602 970,062 487,460
2,290,949 3,846,675 1,555,726

2006

Inflation adjustment
Nominal Restated to shareholders’
value amounts equity
Share capital 1,265,000 2,232,288 967,288
Share premium 1,779 6,497 4,718
Legal reserves 51,328 147,588 96,260
Extraordinary reserves 488,265 975,725 487,460

1,806,372 3,362,098 1,555,726
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NOTE 29 - FOREIGN CURRENCY POSITION <
[oR
Assets and liabilities denominated in foreign currency held by the Group before consolidation adjustments at 31 December are as follows: %
©
2007 2006 g
Assets 16,653,842 18,014,485 =
Liabilities (23,509,143) (26,888,501) S
(V)
Net balance sheet position (6,855,301) (8,874,016) _8
°
°
Off-balance sheet derivative instruments net position 885,200 812,135 T
(o4
e}
Net foreign currency position (5,970,101) (8,061,881) x

Tlpras, a Subsidiary of the Group, manages its foreign currency risk resulting from its net financial liabilities by reflecting the effects of the changes in foreign currencies to
its selling prices of petroleum products. As of 31 December 2007, Tlpras has raw materials and petroleum products amounting to YTL2,287,480 thousand (2006:
YTL1,921,187 thousand).

2007

usb EUR Other Total
ASSETS
Current assets:
Cash and due from banks 1,407,253 1,197,825 110,884 2,715,962
Reserve deposits with the central banks 4,289 704,252 1,623 710,164
Marketable securities (net) 475,372 68,780 39,264 583,416
Loans and advances to customers 1,188,558 1,210,365 120,452 2,519,375
Trade receivables and due from related parties (net) 875,671 980,071 285,379 2,141,121
Lease receivables (net) 92,106 211,564 1,827 305,497
Inventories (net) 68,483 180,387 191,194 440,064
Other current assets 65,486 174,933 81,628 322,047
Disposal group assets held for sale 7,004 327,012 26,672 360,688
Total current assets 4,184,222 5,055,189 858,923 10,098,334
Non-current assets:
Loans and advances to customers 2,066,438 623,507 25,045 2,714,990
Lease receivables (net) 193,230 348,965 1,507 543,702
Financial assets (net) 2,726,263 549,261 16,217 3,291,741
Deferred tax assets - 1,121 2,247 3,368
Other non-current assets 60 1,355 292 1,707
Total non-current assets 4,985,991 1,524,209 45,308 6,555,508
Total assets 9,170,213 6,579,398 904,231 16,653,842
LIABILITIES
Current liabilities:
Customer deposits 4,511,908 2,311,755 225,657 7,049,320
Short-term borrowings (net) 2,052,163 1,197,077 117,637 3,366,877
Short-term portion of long-term borrowings (net) 679,922 629,266 83,651 1,392,839
Lease payables (net) 1,839 24 152 2,015
Insurance technical reserves 21,904 8,878 28 30,810
Trade payables and due to related parties (net) 2,945,739 550,083 81,970 3,677,792
Advances received 19,783 2,706 33 22,522
Provisions 16,469 1,630 3,417 21,516
Other current liabilities (net) 134,430 242,750 88,538 465,718
Disposal group liabilities held for sale 99,376 170,270 21,116 290,762
Total current liabilities 10,483,533 5,114,439 622,199 16,220,171
Non-current liabilities:
Customer deposits 20,303 89,945 1,196 111,444
Long-term borrowings (net) 4,558,928 2,351,268 18,316 6,928,512
Lease payables (net) 1,083 - 265 1,348
Insurance technical reserves 152,993 31,625 - 184,618
Provisions - 1,515 350 1,865
Deferred tax liabilities - 2,624 5,326 7,850
Other non-current liabilities (net) 38,119 3,860 11,356 53,335
Total non-current liabilities 4,771,426 2,480,737 36,809 7,288,972
Total liabilities 15,254,959 7,595,176 659,008 23,509,143
Net balance sheet position (6,084,746) (1,015,778) 245,223 (6,855,301)
Off-balance sheet derivative instruments net position 594,491 254,598 36,111 885,200

Net foreign currency position (5,490,255) (761,180) 281,334 (5,970,101)
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2006

usb EUR Other Total
ASSETS
Current assets:
Cash and due from banks 2,476,579 847,491 230,831 3,554,901
Reserve deposits with the central banks 123,071 661,922 1,675 786,668
Marketable securities (net) 788,901 1,307,256 40,743 2,136,900
Loans and advances to customers 1,237,202 558,877 131,581 1,927,660
Trade receivables and due from related parties (net) 638,154 1,114,890 279,050 2,032,094
Lease receivables (net) 58,083 166,864 1,946 226,893
Inventories (net) 72,565 183,243 191,392 447,200
Other current assets 58,130 139,205 130,070 327,405
Total current assets 5,452,685 4,979,748 1,007,288 11,439,721
Non-current assets:
Loans and advances to customers 1,808,745 467,196 6,304 2,282,245
Lease receivables (net) 91,692 213,281 3,247 308,220
Financial assets (net) 3,280,162 643,952 15,929 3,940,033
Deferred tax assets 741 746 5,202 6,689
Other non-current assets 3,247 8,277 26,053 37,577
Total non-current assets 5,184,577 1,333,452 56,735 6,574,764
Total assets 10,637,262 6,313,200 1,064,023 18,014,485
LIABILITIES
Current liabilities:
Customer deposits 4,916,230 2,807,227 195,805 7,919,262
Short-term borrowings (net) 3,114,332 1,567,165 129,267 4,810,764
Short-term portion of long-term borrowings (net) 737,704 329,791 48,419 1,115,914
Lease payables (net) 1,027 69 270 1,366
Insurance technical reserves 7,183 5,250 46 12,479
Trade payables and due to related parties (net) 1,733,606 701,928 285,650 2,721,184
Advances received 14,835 148 1 14,984
Provisions 80 3,138 3,525 6,743
Other current liabilities (net) 294,039 332,323 110,564 736,926
Total current liabilities 10,819,036 5,747,039 773,547 17,339,622
Non-current liabilities:
Customer deposits 80,323 36,518 821 117,662
Long-term borrowings (net) 6,795,290 2,102,037 176,940 9,074,267
Lease payables (net) 941 204 434 1,679
Insurance technical reserves 192,363 74,075 - 266,438
Provisions - 3,690 656 4,346
Deferred tax liabilities 3,240 2,068 22,859 28,167
Other non-current liabilities (net) 32,023 9,386 15,011 56,420
Total non-current liabilities 7,104,180 2,227,978 216,721 9,548,879
Total liabilities 17,923,216 7,975,017 990,268 26,888,501
Net balance sheet position (7,285,954) (1,661,817) 73,755 (8,874,016)
Off-balance sheet derivative instruments net position 181,884 537,199 93,052 812,135
Net foreign currency position (7,104,070) (1,124,618) 166,807 (8,061,881)

NOTE 30 - GOVERNMENT GRANTS

The Group has obtained investment incentive certificates from the Turkish government authorities in connection with certain major capital expenditures. These incentives
entitle the Group to the following rights:

i) 100% exemption from customs duty and VAT on machinery and equipment imported,

ii) Exemption from customs duty on imported investment goods, exemption from VAT on investment goods supplied from home and abroad, 100% exemption from VAT on
taxes, stamp and duties and domestic investment expenditures,

iii) 40% of the research and development expenditures (Note 41),

iv) Cash allowance from TUbitak-Teydeb for research and development expenditures,

V) Investment allowance of 40%, 100% and 200% on approved capital expenditures (*),

vi) 40% investment incentive allowance for capital expenditures after 24 April 2003 relating to non-current assets over YTL10 thousand (*).

The investment allowance indicated in (v) and (vi) above is deductible from current or future taxable profit for the purposes of corporation tax, and is exempt from
corporation tax. The total amount of investment incentive allowance for the year ended 31 December 2007 is YTL418,673 thousand (2006: YTL684,113 thousand) (Note 14).
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(*) The exemption for investment allowance has been abolished with Law No.5479 effective from 1 January 2006. However, income and corporate taxpayers who have
unutilised investment incentives as of 31 December 2005 and who will qualify for investment incentive allowance with the investment expenditures to be made in future
periods related to ongoing projects as of 31 December 2005 have been provided a three-year transition year ending at

31 December 2008 (Note 41).

NOTE 31 - COMMITMENTS, CONTINGENT ASSETS AND LIABILITIES

Commitments and contingencies, from which the management does not anticipate any significant losses or liabilities are summarised below:

2007 2006
Guarantees given:
Letters of guarantee 2,671,962 2,844,788
Guarantee notes 70,730 42,802
Guarantees received:
Letters of guarantee 2,890,502 2,423,907
Guarantee notes 91,311 76,291
Other 19,848 30,216

Commitments - given:
a) Commitments - Banking

i) The final version of the Share Purchase Agreement (“SPA”) was signed between Cukurova Holding, various Cukurova Group companies, Mehmet Emin Karamehmet, and
the Joint Ventures of the Group, Kog Finansal Hizmetler, Kogbank Nederland and Kogbank A.S. regarding the sale of 57.4% of the shares of Yapi Kredi Bankasi on 28
September 2005. In addition to the SPA, several agreements have been signed between Yapi Kredi Bankasi and Gukurova Group companies on 28 September 2005 which
aim to re-establish the loan and other relations of Yapi Kredi Bankasi with the Gukurova Group. As of the date of these consolidated financial statements, some of the
conditions in those agreements have been fulfilled or secured by Kog¢ Finansal Hizmetler, the indirect main shareholder of Yapi Kredi Bankasi. The effects of the remaining
agreements have been reflected as in force as of 31 December 2007 by taking the agreements and the best estimations of the Group into consideration.

ii) Based on the “Non-Core Assets Option Agreement” signed between Yapi Kredi Bankasi, a Joint Venture of the Group, and Cukurova Holding on 28 September 2005, the
parties agreed that, if the non-core assets are sold to third parties in 6 years from the date of share transfer; 57.4% of the difference between the sale price and the agreed
adjusted book value will be netted off from the cash loan exposure of Gukurova Group in Yapi Kredi Bankasi. Kog Finansal Hizmetler, the indirect main shareholder of Yapi
Kredi Bankasi, declared to Yapi Kredi Bankasi on 31 January 2006 that it has agreed and committed to irrevocably pay any difference in favour of Cukurova Group resulting
from the transactions subject to this agreement during the life of the Option Agreement, which will be deducted from Cukurova Group’s debts. According to the clauses of
the agreement, the estimated value of option as YTL26,422 thousand was recognised as a provision in the consolidated financial statements at 31 December 2007 (2006:
YTL61,844 thousand) (Note 15.c).

ii) On 10 August 2006, new advertisement agreements were signed between Yapi Kredi Bankasi, Cukurova Media companies and Kog Finansal Hizmetler, to supersede the
agreement signed on 28 September 2005 between Yapi Kredi Bankasi and Gukurova Media companies. The conditions such as the advertisement amount and the
agreement term were unchanged and Yapi Kredi Bankasi is anticipated to advertise on the basis of the Kog Group’s prices through Cukurova Media companies in these
new agreements also, however this time, with the guarantee of Kog Finansal Hizmetler. A provision amounting to YTL17,637 thousand regarding this agreement has been
recognised in the consolidated financial statements at 31 December 2007 (2006: YTL26,037 thousand) (Note 15.c).

iv) According to SPA, if the payment to be made to Turkish Treasury by Yapi Kredi Bankast in respect of the transfer of the Pension Fund to the SSK or any other prescribed
entity or authority does not exceed EUR175,000,000, 50% of the difference between the payment the EUR175,000,000 will be used to net off the cash loan exposure of
Cukurova Group at Yapi Kredi Bankasi. As of 31 December 2007, Group management determined that the payment to be made to Turkish Treasury in respect of the transfer
of the Pension Fund to the SSK or any other prescribed entity or authority will exceed EUR175,000,000 and provision amounting to YTL8,559 thousand has been reversed
and accounted for in consolidated income statement.

In the banking segment, the normal course of banking activities requires the undertaking of various commitments and incurs certain contingent liabilities that are not
presented in the consolidated financial statements, including letters of guarantee, acceptance credits, letters of credit and off-balance sheet derivative instruments. The
Group does not expect any material losses as a result of these transactions.

v) Debt securities, amounting to YTL985,658 thousand (2006: YTL956,835 thousand), included in the marketable securities and financial assets as of 31 December 2007 are
pledged;

- to the CBRT due to legal requirements,

- to Istanbul Menkul Kiymetler Borsasi Takas ve Saklama Bankasi A.S. due to stock exchange and money market operations and,

- to various banks due to loan agreements as guarantees (2006: YTL956,835 thousand).

The summary of significant commitments and contingent liabilities related to banking sector companies as of 31 December is as follows:

Credit related commitments

2007 2006

Letters of guarantee
- Foreign currency 2,549,931 2,700,995
- YTL 2,772,052 3,072,752
Letters of credit 1,082,070 1,325,059
Acceptance credits 92,247 108,325
Other commitments and contingencies 302,438 748,807
6,798,738 7,955,938
Less: Provision for losses on credit related commitments (Note 15.c) (65,937) (80,288)

6,732,801 7,875,650
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Custody services:
The Group’s Joint Ventures in the finance sector provide custody services to third parties. The assets held in a fiduciary capacity are not included in these consolidated
financial statements. At 31 December 2007, the Group has custody accounts amounting to YTL10,992,184 thousand (2006: YTL14,754,421 thousand).

Derivative financial instruments:

2007 Contract Fair Values
amount Assets/(Liabilities)
Currency forwards 1,553,641 9,651 (44,904)
Currency swaps 2,032,435 5,843 (42,292)
3,586,076 15,494 (87,196)
Interest rate cap and floor arrangements 2,151,660 9,055 (118,427)
Option agreement 1,098,450 532 (783)
Commodity futures 293,450 50 (7,805)
7,129,636 25,131 (214,211)
2006 Contract Fair Values
amount Assets/(Liabilities)
Currency forwards 1,399,734 16,750 (12,118)
Currency swaps 1,809,644 8,176 (14,328)
3,209,378 24,926 (26,446)
Interest rate cap and floor arrangements 795,395 13,883 (4,893)
Option agreement 576,302 - -
Commodity futures 142,405 4,455 -
4,723,479 43,264 (31,339)

b) Commitments - Energy

i) Kog Holding's shares in Argelik and Migros, with nominal value of YTL28,146 thousand and YTL80,853 thousand, respectively, were pledged as collateral against the loan
amounting to USD950,000,000 taken from the consortium composed of JP Morgan Europe Limited and JP Morgan Chase Bank NA, in addition shares in Tupras with the
nominal value of YTL127,714 thousand were pledged as collateral against the loan amounting to USD1,800,000,000 taken by Enerji Yatirimlari, a Subsidiary of the Group,
from the consortium of Akbank T.A.S. Malta Branch, Turkiye Garanti Bankasi A.S. Luxembourg Branch, Turkiye Is Bankasi A.S. Bahrain Offshore Branch, Standard Bank Plc,
Turkiye Vakiflar Bankasi T.A.O. Bahrain Offshore Branch and Turkiye Halk Bankasi A.S. (Note 6.a).

ii) Several financial and non-financial covenants exist with respect to the loans obtained in order to finance the cost of Tlpras share purchase and to re-finance the Group'’s
existing loans in 2006. In the event that these covenants are not fulfilled, the aforementioned creditors have the right to recall the outstanding loans
(Note 6.a).

iii) Commitments related to TUpras Share Purchase Agreement signed by Eneriji Yatrimlari, a Subsidiary of the Group, and the Republic of Turkey Prime Ministry Privatisation
Administration (“PA”) on 26 January 2006 are as follows:

-Enerji Yatinmlari, a Subsidiary of the Group, has accepted and committed to provide the petroleum products requirements of Turkish Military Forces timely, at the requested
quality and at the market value, and to maintain and protect the production of petroleum products and their transfer systems within refineries or under Tlpras’s
proprietorship.

-Enerji Yatinmlar has committed to operate the Batman refinery for a minimum of three years. As a guarantee of this commitment, Enerji Yatinmlar has provided a definite
guarantee letter amounting to USD30,000,000 equivalent to YTL34,941 thousand to the PA at the date the Share Sales Agreement was signed. For each year that the
commitment is fulfilled, the relevant commitment amounting to USD10,000,000 will be released. Otherwise, the amount will be liquidated and recorded as income by the PA.
As at the date of issue of these consolidated financial statements, the remaining guarantee amount is USD10,000,000, following the release of the portion of the
aforementioned guarantee.

iv) As an outcome of a sector-wide inspection, the EMRA Control Board criticised certain dealership practices of 26 companies in the sector with the decision dated 31
August 2006 and accordingly imposed on and notified administrative fines to Opet and Opet Dig Ticaret A.S. (“Opet Dig Ticaret”), Joint Ventures of the Group. The fine
amounting to YTL84,307 thousand was levied in accordance with Law No.5015 (19" article, 2" paragraph, 4" subparagraph of Section a) and the 19" article of the Petroleum
Market Law, “Communiqué about the administrative fines to be applied after 1 January 2005”, hereby underlining the right to take this decision to the State Council.
Subsequently, these companies publicly announced that the legal procedures to cancel these administrative fines will be applied, and the management of Opet and Opet
Dis Ticaret brought lawsuits for the cancellation of the administrative fines by the 13" State Council and for a stay of execution.

Regarding the sentence of the 13" State Council on 10 November 2006, the demand of Opet for a stay of execution was accepted for only YTL1,072 thousand of the total
demand, and Opet Dis Ticaret's demand for a stay of execution was rejected. Consequently, Opet and Opet Dig Ticaret paid YTL1,736 thousand, including the interest, to
the Anatolian Corporate Tax Administration of the Ministry of Finance.

Regarding the sentence of the 13" State Council on 25 January 2007, the rejection of the demand of Opet for a stay of execution on 10 November 2006 has been cancelled
and the demand for a stay of execution has been accepted for YTL83,235 thousand. Based on this sentence of the State Council, the Istanbul 8" Administrative Court also
accepted the stay of execution for the collection of the fine on 8 February 2007. The lawsuits for the cancellation of the administrative fine are still continuing. As there is
uncertainty on the final conclusion of the subject, and as discussions between the parties and legal observations continue, no provision has been provided in the
accompanying consolidated financial statements due to this uncertainty
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c) Commitments - Automotive

i) The management of Ford Otosan, a Joint Venture of the Group, believes that there is an effective cash flow hedge between the foreign currency denominated payables (a
non-derivative hedging instrument) with regard to engineering expenses and anticipated future sales (hedged item) of the produced light commercial vehicle (*V227 or
Transit Connect”). The hedge relationship has been considered effective since its inception when the business principles for V227 between Ford Otosan and Ford Motor
Company were formally discussed and agreed. As of 31 December 2007, unrealised foreign exchange losses on foreign currency denominated engineering payables do no
longer exist. Thus, reserve, previously accounted for under equity, transferred to financial expenses in the statement of income.

ii) The long-term loan amounting to EUR17,319,436 (2006: EUR27,603,345) and EUR119,731,114 (2006: EUR56,335,844) was obtained to finance the investment to
manufacture the Doblo light commercial vehicles and Mini Cargo commercial vehicles of Tofag, a Joint Venture of the Group, respectively. According to the manufacturing
agreements signed between Fiat Auto S.p.A. (“Fiat”) (the customer of the majority of Doblo production) and Tofas, and between Fiat and Peugeot Citroen Auto SA (“PSA”)
(major importers of Mini Cargo) the repayment obligations related to such a loan are guaranteed by Fiat and PSA through future purchases of Doblo and Mini Cargo.
Accordingly, the Group’s exposure to the foreign exchange rate and interest rate fluctuations has been undertaken by Fiat and PSA.

iii) Ford Otosan, a Joint Venture of the Group, entered into a collar agreement in 2000, which is outstanding as of 31 December 2007, to hedge the interest rate risk arising
from borrowings amounting to EUR1,273,993. The collar agreement has fixed floor and ceiling rates. Accordingly, at the dates defined in the agreement, if the Euribor rate is
below the floor rate Ford Otosan compensates for the difference between the floor rate and the actual rate to the counter bank. Contrarily, if the Euribor rate is above the
ceiling rate, the counter bank compensates the difference to Ford Otosan.

Details of the collar agreement, which is valid as of 31 December 2007, are as follows:

Euribor Euribor Euribor
Agreement Floor rate Ceiling rate Amount Due date
Citibank 515% 6.00% EUR1,273,993 28 February 2008

iv) Ford Otosan, a Joint Venture of the Group, entered into a loan agreement with Akbank T.A.S. in 2003. During the term of this agreement, Ford Otosan is required to
ensure that its export proceeds up to an amount of EUR123,120,000 for each calendar year, except for the last year, will be processed through a deposit account at Akbank
T.A.S. For 2008, the last year of the agreement, the transaction commitment in this deposit account at Akbank T.A.S. is EUR82,080,000.

vi) Tofas, a Joint Venture of the Group, has realised exports amounting to USD335,061,000 and USD377,843,000 as of 31 December 2007 in the scope of export incentive
certificates which require Tofas to ensure exports amounting to USD834,056,000 and USD372,164,000 until 30 September 2008 and 30 January 2008, respectively (as of 31
December 2006, Tofas was required to ensure total exports amounting to USD280,164,000 until 30 July 2007 in the scope of the export incentive certificate. Total exports
amounting to USD169,613,000 have been realised as of 31 December 2006).

Other commitments given:

2007 2006
Commitments with respect to export incentive certificates 1,416,636 1,808,574
Mortgages given 187,128 386,912
1,603,764 2,195,486

Commitments received:
2007 2006
Mortgages taken 173,233 311,722

NOTE 32 - BUSINESS COMBINATIONS
Acquisitions

Business combinations in 2007

On 28 July 2007, Ardutch B.V., a Subsidiary of the Group, signed a share transfer agreement regarding the purchase of all the shares of Changzhou Casa-Shinco Electrical
Appliances Co. Ltd., a company operating in People’s Republic of China. Following the completion of the authorisation of the agreement, legal procedures in China were
completed; Ardutch B.V. has taken over the shares and the company’s business title has been changed and registered as Changzhou Beko Electrical Appliances Co. Ltd.
(“Beko China”).

The details of the net assets acquired and the goodwill concerning Beko China are as follows:

Total acquisition cost (*) 12,576
Net assets acquired (10,987)
Goodwill (Note 17) 1,589

(*) Costs directly attributable to the business combination were included.
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The fair values of assets and liabilities arising from the acquisition are as follows:

Cash and due from banks 4,699
Inventories 3,824
Property, plant and equipment (Note 19) 16,531
Intangible assets (Note 20) 1,575
Trade and other receivables 6,293
Borrowings (4,294)
Trade and other payables (17,641)
Net assets acquired 10,987
Total acquisition cost (12,576)
Cash and due from banks - acquired 4,699
Cash outflow on acquisition (net) (7,877)

Acquisitions

Business combinations in 2006

i) Eneriji Yatinmlari, a Subsidiary of the Group, acquired 51% of TUpras shares on 26 January 2006. As a result of the acquisition, the excess of the acquirer’s interest in the
net fair value of acquirer’s identifiable assets, liabilities and contingent liabilities over the cost of the combination amounting to YTL2,736,463 thousand has been accounted
for as goodwill in the consolidated financial statements (Note 17).

The details of the net assets acquired and the goodwill concerning Tupras are as follows:

Paid in cash 5,464,800
Dividend payment liability (*) 236,889
Total acquisition cost 5,701,689
Net assets acquired (2,965,226)
Goodwill (Note 17) 2,736,463

(*) In accordance with the TUpras Share Purchase Agreement signed on 26 January 2006, the dividend rights, the distributable profits of 2005 shall be paid to PA until
31 May 2006. The amount is the fair value of the calculated dividend at the date of acquisition.

The fair values of assets and liabilities arising from the acquisition are as follows:

Cash and due from banks 838,848
Inventories 1,213,018
Investment property (Note 18) 38,117
Property, plant and equipment (Note 19) 4,828,684
Intangible assets (Note 20) 361,870
Trade receivables 757,919
Other current and non-current assets 274,978
Borrowings (466,994)
Trade payables (733,178)
Provision for employment termination benefits (Note 23) (100,025)
Deferred tax liabilities (net) (Note 14) (521,030)
Other current and non-current liabilities (654,257)
Net assets 5,837,950
Minority interest (Note 24) (2,872,724)
Net assets acquired 2,965,226
Total acquisition cost (5,701,689)
Cash and due from banks - acquired 838,848
Cash outflow on acquisition (net) (4,862,841)

ii) The Group acquired 78.10% of Tansag shares in 2005. The 3.61% shares of Tansas owned by the shareholders who participated in the tender offer that aimed to collect
the remaining 21.90% of shares of Tansas were acquired by the Group in January 2006. Thus, the percentage of the shares of Tansag owned by the Group increased from
78.10% to 81.71%. These transactions were considered as part of the Tansas acquisition realised in 2005 and therefore goodwill has been calculated by taking into account
the related net assets, as follows:

Total acquisition cost 26,744
Net assets acquired (13,682

Goodwill (Note 17) 13,062
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Legal Mergers
Legal mergers arising between companies controlled by the Group are not considered within the scope of IFRS 3 (Note 3.14).

Legal mergers in 2007

- Ardutch B.V. merged with Izodutch B.V. on 1 January 2007,

- Yapi Kredi Menkul Degerler A.S. merged with Kog Menkul Degerler A.S. on 12 January 2007,

- Enternasyonel Turizm Yatinm A.S. merged with Bayindirlik Isleri A.S. and Akdeniz Marmara Turizm ve Ticaret A.S. on 8 February 2007,

- Opet Petrolcllik A.S. merged with Opet Madeni Yag Sanayi ve Tic. A.S. on 7 May 2007,

- Beko Llc. merged with Izocam Lic. on 1 July 2007,

- Yapi Kredi Nederland N.V. merged with Kogbank Nederland N.V. on 2 July 2007

- Otokog Otomotiv Tic. ve San. A.S. merged with Birmot Birlesik Motor Sanayi ve Tic. A.S. on 30 November 2007, by acquiring all related assets and liabilities.

Kog Holding 2007 Annual Report

Legal mergers in 2006

- Migros T.A.S. merged with Tansas Perakende Magazacilik Ticaret A.S. on 1 July 2006,

- Yapi Kredi Bankasi A.S. merged with Kogbank A.S. on 2 October 2006,

- Opet Petrolcllik A.S. merged with Opet Dis Ticaret A.S. on 5 October 20086,

- Yapi Kredi Finansal Kiralama A.O. merged with Kog Finansal Kiralama A.S. on 27 December 2006,

- Yapi Kredi Faktoring A.S. merged with Kog Faktoring Hizmetleri A.S. on 29 December 2006,

- Yapi Kredi Portfdy Yonetimi A.S. merged with Kog Portfdy Yonetimi A.S. on 29 December 2006, by acquiring all related assets and liabilities.

NOTE 33 - SEGMENT REPORTING

2007 2006
a) Net revenues
Energy 26,210,325 23,961,235
Automotive 6,517,158 6,312,676
Consumer durable 7,101,134 7,668,666
Food and retail (*) 5,384,826 5,369,705
Finance 5,402,479 4,712,609
Other 813,439 1,172,189
51,429,361 49,197,080
(*) The details regarding the discontinued operations are disclosed in Note 33.c.
b) Net operating profit/(loss)
Energy 1,532,640 1,014,272
Automotive 439,842 429,709
Consumer durable 541,096 599,978
Food and retail (*) 269,587 243,306
Finance 807,652 669,791
Other (16,217) 20,229
3,574,600 2,977,285

(*) The details regarding the discontinued operations are disclosed in Note 33.c.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006

(Amounts expressed in thousands of New Turkish Lira (“YTL") unless otherwise indicated)

[+
<
~—

uoday [enuuy 200z BuipjoH S0y

682°1.6C - 62202 162699 90€‘ere 86665 60.621 2L2VrI0L (ssoj)/njoad Bunesado joN
- (6e6'22) (¥59'9) 288CH 1609 602°L1 /5591 8r8'02 uoreulwfe yo.d Juswbes Jej]
682°1.6°C 6€6°CL £88‘92 606959 602°L62 692289 eSLely ver'L86

(586°€29'%) 66L'vce (6e9'69¢)  (£91'086) - (r85'61) (15551 (2e0'908) (655°200°1) - (926°228) (ee9'6zl) (Lov'o0s' ) (Gv2219) (e51°229) sasuadxe Buiresado
0L2°1S9°L (oos‘1G2)  2zS'26€E  9.0°2€9°L  SLIE €8EYS LSv'Sel L2VYSY L 89LVE L 8S¥°02S  €6L%90°L (ess’6ee)  0£2‘€80'C  L68°0€6 LISTL9°L wo.d Bunesado ssoin
(oL8‘sks‘Ly) SSv'262°L  (6€0°2y8‘L) (800°261°E) SLIE (8v1°L6) (220°1€1'L) (868°216°L) (269°LSL'V)  8Sb°02S (2c6‘681'c)  (861'88v‘L) (6LLL2L'S) (bZLLLb'S) (829°eSt 2e) sajes Jo }s0)
080°26L‘6v  (SSe'6vS‘l) L9S‘vET'T ¥BO'VESY - LEG‘GhL 825‘992°L  S20°TEV'E  S9v‘TOP'S - 0SL‘vSe'y SLE'BYLL  6¥6V08‘L L20°20%‘9  S02°890‘V2 senuanay
- (Gse'6vS'l) 2,290t Sivlel - 2reve 868°0L S62°9C 0922€ - 6v. 7L 11081 €829¢1 G6E'68 0/6'901 senusnal Juswibes Jeyu|
080'/61'61 - 68L'2LLL 6092l - 68l 12l 069'G8L°L  0€L'SOv'E G0.'69€'S - 10v'6€2' vOE'0eL’L  999'899°/ 9/9'zle'9  Gez'196'eT SonuaALl [eusepg
68/°909%S - vL0'669C 822 L¥8Y - LSSy L vpv'092°L  €62°GEP'E  €0E'VT6S - 696°2L2Y veE'LGoL  8€2'S6L'8 06S'L¥LL  ZLv'66l°Se SanuaAal paulquo)
GSZ'6YS L - 2LET90°L  Sit'iel - ZreEre 868°0Z S62'92 09.°2€ - 6rL YL 11081 €82°9€1 S6E°68 0/6'901 senuaAel Juswbes eiu|
0S7'098°¢ - eSrYOr  prLL - - 9l6'e 822'e 868'12S - 61881 610'€0S 682066 615G L0211 L senuenal Juswbes eau|
080'/61'61 - 681'2LLL 6092l - 68l 12l 069'G8L°L  0€L'SOv'E G0.'69€'S - 10v'6€2' v0E'0eL’L  999'899°/ 9/9'zIe'9  gez'l96'eT SonuaAL [eusepg
|erol uoneulwi|g 19y |erol juswbag aoueuly aoueinsu| Bunjueg leloL juawbag suoneradg suonesadQ a|qeinqg annowony AbBiauz

pajepijosuo) juawbag el lawnsuo) e panupuoasig Buinunuo) Jawnsuo)d

FE U
aoueuly |le1dy pue poo4

9002 12qwiada(q Lg - Aenuep | pouad ay) 1o} sishjeue Juawbag(d



—
N
N

Kog¢ Holding 2007 Annual REport
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d) Segment assets and liabilities

2007 2006
Total assets
Energy 15,377,616 14,191,751
Automotive 3,418,540 2,991,516
Consumer durable 5,588,673 6,090,196
Food and retail 3,236,099 3,144,518
Finance 30,098,646 28,813,157
Other 1,636,277 1,641,298
Segment assets 59,355,851 56,872,436
Deferred tax assets 351,234 380,415
Total assets as per consolidated financial statements 59,707,085 57,252,851
Total liabilities
Energy 8,767,320 9,762,962
Automotive 1,946,886 1,731,696
Consumer durable 4,157,740 4,421,819
Food and retail 1,641,337 2,069,767
Finance 26,260,118 25,722,632
Other 1,123,615 1,204,033
Segment liabilities 43,897,016 44,912,909
Deferred tax liabilities 639,599 615,968
Tax and legal provisions 112,089 69,776
Total liabilities as per consolidated financial statements 44,648,704 45,598,653

As of 31 December 2007, disposal group assets held for sale and liabilities directly associated with those assets (Note 35), included in the segment assets and liabilities,

are as follows:

Disposal group assets held for sale

Automotive 51,481
Food and retail 2,739,931
Finance 39,266
2,830,678
Disposal group liabilities held for sale
Automotive -
Food and retail 1,311,866
Finance 2,019
1,313,885
e) Purchase of tangible and intangible assets and investment property, depreciation and amortisation
2007 2006
Purchase of tangible and intangible assets and investment property
Energy 555,002 580,728
Automotive 403,678 439,858
Consumer durable 329,050 361,713
Food and retail 264,786 255,766
Finance 93,987 49,949
Other 98,517 67,059
1,745,020 1,755,073
Depreciation and amortisation
Energy 289,058 249,879
Automotive 149,331 168,934
Consumer durable 157,566 172,797
Food and retail 124,696 116,188
Finance 86,997 93,651
Other 39,753 46,468
847,401 847,917
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f) Non-cash expenses/(income)

2007
Consumer Food and
Energy Automotive durable retail Finance Other Total
Changes in sales and customer premiums - (2,527) (4,108) - - - (6,635)
Changes in warranty and assembly provision 206 3,901 (94,036) - - 1,995 (87,934)
Changes in insurance reserves - - - - 87,249 - 87,249
Changes in provision for cost (11,560) 4,475 (8,714) (2,773) (83,107) 340 (51,339)
Changes in provision for loan losses - - - - 33,005 - 33,005
Changes in provision for employment
termination benefits 13,729 (10,799) 2,735 10,939 (5,219) (8,350) 3,035
Changes in provision for doubtful receivables 6,088 1,969 (623) 3,069 2,078 5,971 18,652
Changes in impairment for inventories (2,565) 1,618 4,016 (1,551) - - 1,518
Changes in bonus and premium accruals (361) (2,759) (1,613) - 24,469 (447) 19,289
5,637 (4,122) (102,343) 9,684 108,475 (491) 16,740
2006
Consumer Food and
Energy Automotive durable retail Finance Other Total
Changes in sales and customer premiums - (4,534) 7,615 - - - 3,081
Changes in warranty and assembly provision - 9,792 103,093 - - (48) 112,837
Changes in insurance reserves - - - - 59,646 - 59,646
Changes in provision for cost (33,077) 1,296 (10,413) 2,504 (1,042) (8,500) (49,232)
Changes in provision for loan losses - - - - 121,351 - 121,351
Changes in provision for employment
termination benefits (8,178) 15,519 5,929 (1,154) 5,657 (307) 17,466
Changes in provision for doubtful receivables 956 731 38,882 124 1,960 (2,995) 39,658
Changes in impairment for inventories 1,562 (103) 6,040 (956) - 1,375 7,918
Changes in bonus and premium accruals 362 2,392 (1,105) - 20,937 (133) 22,453
(38,375) 25,093 150,041 518 208,509 (10,608) 335,178
g) Finance sector operating results
2007 2006
Finance sector operating profit
Banking operating profit (*) 801,497 694,702
Consumer finance operating profit 25,846 11,615
Insurance operating loss (19,691) (36,526)
Total 807,652 669,791
(*) Banking operating profit
Net revenues
Interest income 3,211,050 2,695,010
Commission income 704,344 607,503
Foreign exchange gains (net) 63,605 34,303
Other operating income 31,279 68,914
Total operating revenues 4,010,278 3,405,730
Operating expenses
Interest expense (1,990,483) (1,649,892)
Commission expense (165,400) (118,418)
Provision expense for loan impairment losses (160,898) (140,773)
Other operating expenses (892,000) (801,945)
Total operating expenses (3,208,781) (2,711,028)
Banking operating profit 801,497 694,702

NOTE 34 - SUBSEQUENT EVENTS

i) In accordance with the decision taken on 13 February 2008 in the Board of Directors meeting, Kog Holding (“the Seller”) decided to sell its interests in Migros shares
representing 50.83% of the total capital of Migros’ capital, a Subsidiary of the Group, to Moonlight Capital S.A. (“the Buyer”), controlled by BC Partners or to the company or
persons assigned by the Buyer following the signing of the Share Purchase Agreement for a consideration of YTL1,977,365 thousand. YTL1,957,365 thousand of the total
amount will be paid following the completion of share transfer and YTL20,000 thousand will be paid on the date of signing of the agreement.

Following the date of the completion of the transfer of shares, the difference between the shareholders’ equity based on the audited financial statements prepared in
accordance with the clauses of the Share Transfer Agreement and the shareholders’ equity agreed between the parties, which has been agreed as YTL1,544,454 thousand,
will be calculated. In case the difference is positive, the Buyer will pay its portion of the difference to the Seller; whereas, if the difference is negative, the Seller will pay its

portion of the difference to the Buyer in YTL.

Before the completion of the share transfer, the shares owned by Migros in Kogtas, a Joint Venture of the Group, Tat Konserve and Entek, Subsidiaries of the Group and

Tani Pazarlama ve lletigim Hizmetleri A.S. will be purchased either by the Seller or the Kog Group company or companies assigned by the Seller, whereas, the shares of Sok
Marketler T.A.S. and Sanal Merkez Ticaret A.S. owned by Kog Group companies will be purchased by Migros.

ii) In the Board of Directors meeting of Beko Elektronik, a Subsidiary of the Group, held on 18 December 2007, it was decided to acquire Alba Europe Ltd.’s shares in
Grundig Multimedia B.V., a Joint Venture of the Group and Beko Elektronik’s Joint Venture with a 50%-50% partnership with Alba Europe Ltd., for a purchase price of
EURS35,000,000 which will be paid in cash during the share transfer and for the determined percentages of revenues generated in the United Kingdom and the Republic of
Ireland under Grundig brand between the years 2008 and 2012 which will be paid in five instalments. The determined percentages are 4% for the years 2008-2010 (the total
purchase price will not exceed EUR2,000,000 for the year 2008 and EUR3,000,000 for the years 2009 and 2010, per annum) and 2% for the years 2011 and 2012. The share
transfer agreement was signed on 18 December 2007 between Beko Elektonik and Alba Europe Ltd. and the transfer of the shares has been completed as of 31 March
2008.
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iii) In accordance with the decisions taken in the Board of Directors meetings of Turk Traktér and Trakmak, Joint Ventures of the Group, dated 11 December 2007, it has
been decided to merge Trakmak into Turk Traktor through transfer of all its assets and liabilities to Turk Traktér based on the financial statements as of 30 September 2007
in accordance with the articles of Turkish Commercial Code and Corporate Tax Laws. The relevant decision was approved by the General Assemblies at the Ordinary
General Assembly meetings held on 27 March 2008 and registered on 31 March 2008.

iv) 100% shares of Yapi Kredi Bank Deutschland AG, owned by Yapi Kredi Bankasi and Yapi Kredi Holding BV, Joint Ventures of the Group, have been sold to Avenue
Europe Investments Singapore Pte Ltd. in return for the value of the net assets of Yapi Kredi Deutschland plus EUR250,000 at 29 February 2007.

v) A Share Transfer Agreement was signed on 7 March 2008 with Ada Metal Demir Celik Geri Dontsim San. ve Tic. A.S., Ayhan Tekeli, Bunyamin Tekeli, Aziz Tekeli and
Gulcan Tekeli for the sale of shares representing 99.99% of the total capital of Demrad Dokum Urtnleri Sinai ve Ticaret A.§ owned by Kog Holding, Temel Ticaret, a
shareholder of Kog Holding, and various Kog Group companies for a consideration of USD24,000,000 in advance.

NOTE 35 - DISCONTINUED OPERATIONS

As explained in Note 34, in accordance with the BOD decision dated 13 February 2008, Kog Holding decided on the sale of its shares in Migros, a Subsidiary of the Group
(together with the shares of Migros in its subsidiaries) for a consideration of YTL1,977,365 to Moonlight Capital S.A. (“the Buyer”) controlled by BC Partners or to the
company or persons assigned by the Buyer following the signing of the Share Purchase Agreement. In addition, Otoyol Sanayi, a Subsidiary of the Group, discontinued its
manufacturing operations in 2007 and Yapi Kredi Deutschland, a Joint Venture of the Group, has been sold in 2008.

Accordingly, IFRS 5 “Non-current Assets Held for Sale and Discontinued Operations” has been applied to account for all assets and liabilities of Migros Group and Yapi
Kredi Deutschland and property, plant and equipment attributable to the manufacturing operations of Otoyol Sanayi, and to disclose the discontinued operations of the
Group.

a) Disposal group assets and liabilities held for sale

2007
Disposal group assets held for sale 2,830,678
Disposal group liabilities held for sale 1,313,885
A summary of information regarding disposal group assets and liabilities held for sale is as follows:
i) Disposal group assets held for sale
Cash and due from banks 376,172
Marketable securities (net) 568,328
Trade receivables and due from related parties (net) 34,934
Financial assets (net) 3,643
Inventories (net) 399,847
Property, plant and equipment (net) (*) (Note 19) 794,267
Intangible assets (net) (Note 20) 179,626
Positive/negative goodwill (net) (Note 17) 295,265
Other assets 178,596
2,830,678

(*) Property, plant and equipment amounting to YTL742,786 and YTL51,481, classified as disposal group assets held for sale, are the assets of Migros Group and Otoyol
Sanayi, respectively.

ii. Disposal group liabilities held for sale

Bank borrowings (net) 260,832
Trade payables and due to related parties (net) 882,444
Provision for tax 36,363
Provision for employment termination benefits (Note 23) 14,065
Deferred tax liabilities (Note 14) 18,799
Other liabilities 101,382

1,313,885

b) Income from continuing and discontinued operations

i) Income from continuing operations

2007 2006
Revenues (net) 46,928,915 45,314,789
Cost of revenues (-) (39,624,915) (38,592,762)
Gross operating profit 7,304,000 6,722,027
Operating expenses (-) (8,946,701) (3,958,092)
Net operating profit 3,357,299 2,768,935
Other income 451,861 266,145
Other expenses (-) (241,278) (801,177)
Financial income/expenses (net) (-) 480,363 (816,691)
Operating profit 4,048,245 1,917,212
Minority interests (1,321,560) (872,025)
Income before taxes 2,726,685 1,045,187
Taxes on income (712,292) (524,371)
Income from continuing operations 2,014,393 520,816
Income from discontinued operations (i) 281,026 39,996

Consolidated net income 2,295,419 560,812
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ii) Income from discontinued operations

2007 2006
Revenues (net) 4,793,359 4,272,969
Cost of revenues (-) (3,598,461) (3,189,957)
Gross operating profit 1,194,898 1,083,012
Operating expenses (-) (981,481) (877,926)
Net operating profit 213,417 205,086
Other income (*) 420,216 25,784
Other expenses (-) (19,119) (9,941)
Financial income/expenses (net) (-) 24,116 (62,165)
Operating profit 638,630 158,764
Minority interests (271,887) (42,445)
Income before taxes 366,743 116,319
Taxes on income (85,717) (76,323)
Income from discontinued operations 281,026 39,996

(*) The gain of Migros on the sale of Limited Liability Company Ramenka amounting to YTL379,991 pre-consolidation adjustments, has been classified under the other
income account.

c) Statement of changes in shareholders’ equity of discontinued operations

Group Minority Total
Translation Differences
Balances at 1 January 2007 (15,352) (14,850) (30,202)
Change in translation differences 12,070 11,675 23,745
Balances at 31 December 2007 (3,282) (3,175) (6,457)
Financial Assets Fair Value Reserve
Balances at 1 January 2007 2,127 2,057 4,184
Financial assets fair value gain 179 178 352
Balances at 31 December 2007 2,306 2,230 4,536
d) Summarised cash flow statement of discontinued operations
2007 2006
Operating cash flows 216,570 334,622
Investing cash flows 65,502 (270,563)
Financing cash flows (220,896) (381)
61,176 63,678

e) Summarised financial information regarding the disposed companies

The Group sold its shares in Izocam Ticaret ve Sanayi A.S., Doktas Ticaret ve Sanayi A.S., Kofisa S.A. and Ram Pacific Ltd. in 2006 and its shares in Birlesik Oksijen Sanayi
A.S.("B.0.S.”), Turk Demirddkim Fabrikalart A.S. (“Demirdékim”) and Limited Liability Company Ramenka (“Ramenka”) in 2007 within the strategic plans of the Group.
Therefore, the companies have been excluded from the scope of consolidation as of the dates on which the control ceased. As the aforementioned companies do not
individually constitute a business or a geographical segment and they have no material impact in the consolidated financial statements, IFRS 5 “Non-current Assets Held for
Sale and Discontinued Operations” was not applied.

A summary of financial information before consolidation adjustments regarding the mentioned companies is as follows:

2007 2006
Assets
Birlesik Oksijen Sanayi A.S. - 98,196
Tark Demirdokum Fabrikalarn A.S. - 703,983
Limited Liability Company Ramenka - 531,431
- 1,333,610
Liabilities
Birlesik Oksijen Sanayi A.S. - 18,438
Tark Demirdokim Fabrikalar A.S. - 502,513
Limited Liability Company Ramenka - 371,649

- 892,600
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2007 2006
Revenues (net)
Birlesik Oksijen Sanayi A.S. 33,084 57,005
Tark Demirdokum Fabrikalarn A.S. 481,763 775,617
Limited Liability Company Ramenka 355,887 423,083
|zocam Ticaret ve Sanayi A.S. - 211,472
Doktas Ticaret ve Sanayi A.S. - 387,853
Kofisa S.A. - 739,514
Ram Pacific Ltd. - 393,821
870,734 2,988,365
Net operating profit
Birlesik Oksijen Sanayi A.S. 9,129 12,669
Turk Demirdokim Fabrikalar A.S. 26,607 79,526
Limited Liability Company Ramenka 9,655 25,885
|zocam Ticaret ve Sanayi A.S. - 39,856
Doktas Ticaret ve Sanayi A.S. - 43,987
Kofisa S.A. - 6,965
Ram Pacific Ltd. - 3,458
45,291 212,346
Net income
Birlesik Oksijen Sanayi A.S. 11,798 14,470
Tark Demirdokum Fabrikalar A.S. 4,639 41,024
Limited Liability Company Ramenka (6,382) 19,397
Izocam Ticaret ve Sanayi A.S. - 57,135
Doktag Ticaret ve Sanayi A.S. - 55,648
Kofisa S.A. - 3,674
Ram Pacific Ltd. - 7,439
10,055 198,787

The information regarding the assets and liabilities of the companies, which had been sold as of 31 December 2007 and 2006, has not been disclosed since the companies
were not included in the scope of consolidation.

The gain on the sale of these companies has been classified under the other income account in the consolidated income statement (Note 38).

NOTE 36 - OPERATING REVENUE

2007 2006
Non-finance sectors 46,026,882 44,484,471
Finance sector 5,402,479 4,712,609
Net revenues 51,429,361 49,197,080
Non-finance sectors:
Domestic sales 35,019,876 33,357,025
Foreign sales 12,566,005 12,363,393
Gross sales 47,585,881 45,720,418
Less: Discounts (1,558,999) (1,235,947)
Net sales 46,026,882 44,484,471
Information on the banking, insurance and consumer finance sectors is disclosed in Note 33.c and Note 33.g.
NOTE 37 - OPERATING EXPENSES

2007 2006
General administrative expenses (2,230,306) (2,128,028)
Marketing, selling and distribution expenses (2,584,011) (2,434,201)
Research and development expenses (70,982) (116,756)

Operating expenses (4,885,299) (4,673,985)
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NOTE 38 - OTHER INCOME/EXPENSES <
[oR
Other income and expenses for the years ended 31 December are as follows: £
2007 2006 S
Other income Z
Gain on sale of investments (*) 648,831 121,767 ~
Gain on sale of property, plant and equipment 67,660 29,919 3
Income from incentives 32,385 19,084 N
Provision reversals 24,485 42,471 _8
Other 98,716 78,688 %
T
Other income 872,077 291,929 g
4
Other expenses
Provision expenses (182,866) (221,614)
Loss on sale of property, plant and equipment (34,245) (9,694)
Idle time expenses (23,329) (13,239)
Pension Fund provision expenses (2,519) (80,370)
Other (17,438) (36,201)
Other expenses (260,397) (311,118)
611,680 (19,189)
(*) The analysis of gain on sale of investments are as follows:
Limited Liability Company Ramenka 408,796 -
Tark Demirdokum Fabrikalan A.S. 142,269 -
Birlesik Oksijen Sanayi A.S. 81,856 -
Goodyear Tire and Rubber Company 14,416 -
Izocam Ticaret ve Sanayi A.S. - 49,040
Doktag Ticaret ve Sanayi A.S. - 47,393
Biletix Bilet Dagitim Tic. A.S. - 15,029
Basic International Investment Ltd. - 8,930
Other 1,494 1,375
Total 648,831 121,767
NOTE 39 - FINANCIAL INCOME/EXPENSES
Financial income and expenses for the years ended 31 December are as follows:
2007 2006
Foreign exchange gain/(losses) (net) 1,045,358 (475,498)
Interest expense (948,103) (885,867)
Interest income 382,664 361,665
Credit finance income/(expenses) (net) 110,849 143,059
Gain/(loss) on forward agreements (net) (68,137) 18,518
Other financial expenses (net) (22,036) (43,997)
Financial income/(expenses) (net) 500,595 (882,120)

NOTE 40 - NET MONETARY POSITION GAIN/LOSS

On 17 March 2005, the CMB announced that, the application of inflation accounting is no longer required for the companies in Turkey effective from 1 January 2005.
Consequently, inflation accounting was not applied effective from 1 January 2005 in line with CMB Financial Reporting Standards, therefore there is no gain/loss on net
monetary position thereafter (Note 2).

NOTE 41 - TAXES ON INCOME

2007 2006

Provision for tax
Domestic 620,358 446,947
Foreign 12,026 16,572
632,384 463,519
Less: Prepaid corporate tax (520,295) (393,663)
Provision for tax (net) 112,089 69,856

Turkish tax legislation does not permit a parent company and its subsidiaries to file a consolidated tax return. Therefore, provisions for taxes, as reflected in these
consolidated financial statements, have been calculated on a separate-entity basis.

Corporate Tax Law numbered 5520 became effective at 21 June 2006 by being published in the Official Gazette numbered 26205. By the issue of this law, Corporate Tax
Law numbered 5422 was abolished.

The corporation tax rate is 20%. Corporation tax is payable at a rate of 20% on the total income of the Company after adjusting for certain disallowable expenses, exempt
income and allowances. The annual corporate income tax return is required to be filed in the period between the 1% and 25" days of the fourth month following the close of
the related fiscal year. Payments can be made up until the end of the month in which the tax return is to be filed.

Corporations established abroad and controlled directly or indirectly by tax resident companies and real persons by means of separate or joint participation in the capital or
dividends, irrespective of whether they are distributed or not, or voting rights at the rate of a minimum 50% are considered as Controlled Foreign Corporations (‘CFC”)
provided that the below conditions are fulfilled:

a) 25% or more of the gross revenue of the foreign subsidiary must be composed of passive income like interest, dividend, rent, license fee, or marketable securities sales
income;

b) The CFC must be subject to an effective income tax rate lower than 10% for its commercial profit in its home country; and,

c¢) Gross revenue of the CFC must exceed the equivalent of YTL100 thousand in a foreign currency in the related period.
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CFC'’s profit is included in the corporate income tax base of the controlling resident corporation, irrespective of whether it is distributed or not, at the rate of the shares
controlled, in the fiscal period covering the month of closing of the fiscal period of the CFC. The CFC’s profit that has already been taxed in Turkey as per this article will not
be subject to additional tax in Turkey in the event of dividend distribution; whereas the portion of the profit distributed that has not been previously taxed in Turkey will be
subject to taxation.

If the ratio of the borrowings from shareholders or from persons related to the shareholders exceeds three times the shareholders’ equity of the borrower company at any
time within the relevant year, the exceeding portion of the borrowing will be considered as thin capital. Accordingly, under the new thin capitalisation regulation, the ratio of
the loans received from related parties to shareholders’ equity will be considered as three to one. Except for the loans received from credit institutions that provide loans only
to related companies, half of the loans received from related banks and similar institutions are to be taken into account during thin capitalisation calculations.

If a taxpayer enters into transactions regarding the sale or purchase of goods and services with related parties, where the prices are not set in accordance with the arm’s
length principle, then related profits are considered to be distributed in a disguised manner through transfer pricing. Such disguised profit distributions through transfer
pricing are not accepted as tax deductible for corporate income tax purposes effective from 1 January 2007. The expression “purchase or sale of goods or services” is used
in a broad sense and includes all economic, commercial or financial transactions and employment relations between related parties.

All types of payments made to real persons and corporations (including branches of resident corporations) that are established or are operational in countries which are
regarded by the Council of Ministers to undermine fair tax competition due to tax and other practices, will be subject to taxation in Turkey irrespective of whether the
payments in question are subject to tax or not; or, whether the corporation receiving the payment is a taxpayer or not. In this case, withholding tax at the rate of 30% is
envisaged to be levied over these payments.

Dividends paid to non-resident corporations, which have a place of business in Turkey, or resident corporations are not subject to withholding tax. Otherwise, dividends paid
are subject to withholding tax at the rate of 15%. An increase in capital via issuing bonus shares is not considered as a profit distribution and thus does not incur withholding
tax.

Corporations are required to pay advance corporation tax quarterly at the rate of 20% on their corporate income. Advance tax is payable by the 17" of the second month
following each calendar quarter end. Advance tax paid by corporations is credited against the annual corporation tax liability. The balance of the advance tax paid may be
refunded or used to set off against other liabilities to the Government.

In Turkey, there is no procedure for a final and definitive agreement on tax assessments.
There are numerous exemptions in the Corporate Tax Law concerning the corporations. Those related to the Company are as follows:

Exemption for participation in subsidiaries
Dividend income from participation in shares of capital of another full fledged taxpayer corporation (except for dividends from investment funds participation certificates and
investment partnerships shares) are exempt from corporate tax.

Exemption for sale of preferential right certificates and share premiums
Profits from sales of preferential right certificates and share premiums generated from sales of shares at prices exceeding the face values of those shares during
incorporations or capital increases of joint stock companies are exempt from corporate tax.

Exemption for income from foreign construction, maintenance, assembly and technical services
Income generated from construction, maintenance, assembly and technical services realised in foreign countries and recorded in the results of operations are exempted
from corporate taxation.

Exemption for participation into foreign subsidiaries
If the following conditions are fulfilled, participation revenues obtained from abroad and those transferred to Turkey by the date when corporate tax declaration regarding the
taxation period in which they are obtained is filed shall not be subject to corporate tax in Turkey. The conditions are as follows:

If the Turkish resident company holds at least a 10% stake for a continuous period of a year in the non-resident company. If the total tax burden of the non-resident
company is at least 15% (for insurance and financing leasing companies tax burden should be equal to at least the corporate tax burden in Turkey). If the profit is transferred
to Turkey in cash by the corporate tax declaration date.

Exemption for income generated from foreign offices and permanent representatives

Gains obtained by corporations through their places of business abroad or permanent offices abroad and bearing a tax liability similar to that of corporate tax at least at the
rate of 15% in accordance with the tax law of the country where that place of business and permanent office is located, (equal to at least the corporate tax burden in Turkey
regarding insurance and financial activities), and which is transferred to Turkey by the submission date of the corporate tax return of the related period, will be exempt from
corporate tax.

Exemption for income generated from foreign participations for holding companies

The participation income generated from the disposal of foreign participation shares resident for at least two continuous years in the assets of joint stock companies,
comprising of a participation of at least 10% of the capital of the limited or joint stock companies whose legal or business center is located abroad, and 75% or more of the
total assets less cash and cash equivalents for at least a continuous year as at the date the income is generated are exempt from corporate income tax.

Exemption for sale of participation shares and property

A 75% portion of corporations’ profits from the sale of participation shares, founding shares, pre-emptive rights and property, which have been in their assets for at least two
years, are exempt from corporate tax provided that these profits are added to share capital and are not withdrawn within five years. Income from the sale is generated until
the end of the second calendar year following the year in which sale was realised.

The income generated by corporations dealing in the trading and leasing of securities and property through the sale of assets held for such purposes are not included in the
scope of this exemption.

Exemption for investment allowance

Capital expenditures, with some exceptions, over YTL10 thousand are eligible for an investment incentive allowance of which 40% is exempted from corporate income tax
and this allowance is not subject to withholding tax without the requirement of an investment incentive certificate. Investment allowances calculated are deferred to the
following years in cases where corporate income is insufficient. Investment allowances utilised within the scope of investment incentive certificates granted prior to 24 April
2003 in accordance with provisions of Income Tax Law Transitional Article 61 are subject to withholding tax at the rate of 19.8%, irrespective of profit distribution.

As of 1 January 2006, the exemption for investment allowance has been abolished with Corporate Income Tax Law No.5479.

A transition period of three years has been provided for income and corporate taxpayers which have investment incentive allowance rights as of 31 December 2005, which
have not yet been utilised and which have been deferred to the following years where corporate income may be insufficient and where investment allowance will be earned
from the investment expenditures made for the ongoing projects as of 31 December 2005.

According to this,

-investment allowances that exist at 31 December 2005 and that cannot be deductible from income generated in 2005 (advance corporate tax or investment allowance of
40%),

-investment allowances calculated in accordance with the legislation valid as of 31 December 2005 and its related 19.8% tax deduction for investment incentive share
certificates granted prior to 24 April 2003 and started before 1 January 2006; and

-investment allowances calculated at a rate of 40% in accordance with the legislation valid as of 31 December 2005 for investment incentives granted after 24 April 2003 in
accordance with the abolished article No.19 of Corporate Income Tax Law, which were started before 1 January 2006 and which present an economic and technical integrity
with the investments,
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can be utilised for the income generated in the years 2006, 2007 and 2008 in accordance with the articles valid as of 31 December 2005 (including the 30% corporate tax
rate).

Once one of the above alternatives has been chosen, the chosen alternative cannot be changed. Corporations that choose to utilise this right will be subject to the previous
legislation of tax rates.

Apart from the abovementioned exemptions considered in the determination of the corporate income tax base, allowances stated in Corporate Income Tax Law Articles 8, 9
and 10, and Income Tax Law Article 40 are also taken into consideration.

The taxes on income reflected to the consolidated income statement for the periods ended 31 December are summarised as follows:

Kog Holding 2007 Annual Report

2007 2006

Current period corporate tax 689,928 483,358
Deferred tax (Note 14) 94,903 172,000
Tax income (expense) attributable to lawsuits (net) (*) 13,178 (54,664)
798,009 600,694

(*) Tax refunds and payments arising as a result of the conclusion of lawsuits regarding the previous period’s tax receivables and liabilities.

NOTE 42 - EARNINGS PER SHARE

2007 2006
Net profit for the period 2,295,419 560,812
Weighted average number of shares with nominal value YTL1 each 1,5664,995,616 1,328,250,000
Earnings per share in YTL 1.467 0.422
Earnings per share from continuing operations 1.287 0.392
Earnings per share from discontinued operations 0.180 0.030
Earnings per share in YTL 1.467 0.422

NOTE 43 - SUPPLEMENTARY CASH FLOW INFORMATION

Analysis of cash and cash equivalents included in the consolidated cash flows statement for the years ended 31 December is as follows:

2007 2006
Changes in reserves and provisions:
Changes in sales and customer premiums accruals (6,635) 3,081
Changes in provision for warranty and assembly (87,934) 112,837
Changes in for cost and expenses accruals (51,339) (49,232)
Changes in insurance technical reserve 87,249 59,646
Changes in provision for loans and doubtful receivables 51,557 161,009
Changes in provision for the Pension Fund 2,519 21,810
Changes in provision for employment termination benefits 3,035 17,466
Changes in bonus and premium accruals 19,289 22,453
Changes in impairment for inventories 1,518 7,918
19,259 356,988
Add back net interest income:
Non-banking interest income (382,664) (361,665)
Banking interest income (3,211,050) (2,695,010)
Non-banking interest expenses 948,103 885,867
Banking interest expenses 1,990,483 1,649,892
(655,128) (520,916)
Net changes in the operating assets and liabilities:
Changes in current assets and liabilities:
Inventories (657,333) (1,305,472)
Trade receivables (694,114) (1,112,404)
Other current assets (198,304) (367,048)
Trade payables 704,184 1,714,384
Other current liabilities 681,419 702,424
Due from/to related parties (net) (16,155) (365,987)
Financial assets (413,964) (144,582)
(494,267) (878,685)
Changes in finance segment current assets and liabilities:
Cash and cash equivalents with original maturities of more than 3 months (62,628) (18,475)
Reserve deposits with the central banks 184,962 (839,546)
Loans and advances to customers, short-term (1,765,536) (1,138,414)
Loans and advances to customers, long-term (1,930,508) (1,451,720)
Customer deposits 233,098 2,545,975
Financial assets 2,038,179 (3,456,802)
(1,302,433) (4,358,982)
(1,796,700) (5,237,667)
Changes in other non-current assets (86,312) (69,214)
Changes in other non-current liabilities 78,287 57,934

(8,025) (11,280)
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Cash and Cash Equivalents

2007 2006

Short-term cash and due from banks (Note 4.a) 3,307,382 4,159,858
Cash and due from banks held for sale (Note 35) 376,172 -
3,683,554 4,159,858

NOTE 44 - DISCLOSURE OF OTHER MATTERS

a) Interest in Joint Ventures

Aggregate amounts of assets, liabilities and net income of the Joint Ventures which are proportionately consolidated, as described in Note 3, to these consolidated financial

statements, are as follows on a combined basis:

2007 2006
Current assets 15,898,340 16,669,740
Non-current assets 16,200,107 14,991,610
Total assets 32,098,447 31,661,350
Current liabilities 24,158,856 24,509,994
Non-current liabilities 3,626,340 3,167,067
Share capital 4,313,251 3,984,289
Total liabilities and shareholders’ equity 32,098,447 31,661,350

2007 2006
Net sales (net) 13,683,299 13,056,074
Net operating profit/(loss) 1,220,576 1,019,600
Net income/(loss) 840,004 657,646

b) Funds

At 31 December 2007, the Group manages 22 mutual and 22 pension funds which were established under the Turkish CMB Regulations. At 31 December 2007, the Group

earned fund management fees amounting to YTL99,399 thousand (2006: YTL80,440 thousand).

Total fund values

2007 2006
Mutual funds 5,433,818 5,040,954
Pension funds 586,373 641,000
Total 6,020,191 5,681,954
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