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Price (13/05/09) Target price (12 mth): Previously TL2.91
Diversified industrials TL3.44 TL3.21
KCHOL TI

. . 12-month forecast returns (%)
The NAV discount has narrowed to a low 6%. We believe

Share price 1.7
the stock should be a market performer at these levels. Dividend 0.0
12m f'cst total return -1.7

Therefore, we would reduce exposure or wait for better entry

levels before considering buying again. Downgrade to HOLD.
NAV summary

TL/share %
Downgrade following the strong rally (up 54% since 1 April). —— Lo oo
. . api Kredi . .
The shares have staged a strong rally, outperforming ISE National by 19pp Fofd Oto 0.48 127
and ISE Banks by 14pp since 1 April. The stock has also outperformed two gor:ding company cash (lJ-Z; g(ll‘ll
of the major listed subsidiaries over the same period: Yapi Kredi Bank by Tot;rs 380  100.0
11pp and Tupras by 18pp. Koc Holding is now trading at a narrower 6%
discount to NAV, versus 15.4% on 1 April. We recommend investors wait for
better entry levels if they do not hold the stock, or reduce exposure if they do. Key ratios (%)
On the operations, there is some improvement in the cyclical divisions as 2008 2009F
expected, notably Tofas and Ford Otomotiv, but this is induced by temporary Gross margin 14.4 13.1
tax cuts and hence is unlikely to sustain the rest of the year. Earnings ng:::‘;nmargi“ gg ‘1‘-‘1‘
visibility remains low, and we do not change our revenue model. Our target ROE 13.0 31
price increases from TL2.91 to TL3.21 to incorporate NAV revisions: we use
a sum-of-the-parts methodology to estimate future NAV, to which we then
. . . Share data
apply a discount to derive our target price.
No. of shares (m) 2,013
Risks. Negative catalysts for the stock include weak 1Q financials, weaker Daily /o (US$m) 30.0
. Lo Free float (%) 30.0
currency and an end to tax cuts currently helping the consumer division. MKkt cap (US$m) 4474
Mkt cap (TLm) 6,964

Forecasts and ratios (TLm)

Year to Dec 2007 2008A 2009F 2010F 2011F 2012F
Share price performance
Sales 41,420 49,798 41,811 43,987 47,770 51,744

Operating Income 3,514 3,700 2,081 2,180 3,412 4,714

Pretax income 4,067 3,081 796 958 2,167 3,382 150

Net income 2,295 2,024 520 615 1,387 2,164

BVPS (TL) 7.48 8.02 8.27 8.58 9.27 10.34 125

EPS (TL) 1.14 1.01 0.26 0.31 0.69 1.08

Adj EPS (TL) 0.94 0.22 0.24 0.28 0.66 1.05 oD 4

PER (x) 3.1 35 13.7 11.6 5.1 3.3 .

Adj PER (x) 3.7 16.1 14.8 12.5 53 34

PBR (x) 0.47 0.44 0.43 0.41 0.38 0.34 50 - : :
ROE (%) 15.2 13.0 3.2 3.6 7.7 11.0 Apr-08 Sep-08 Feb-09

Source: Company data, ING estimates

Koc Holding ISE 100
research.ing.com ISE National 100: 32826

Source: Bloomberg

SEE THE DISCLOSURES APPENDIX FOR IMPORTANT
DISCLOSURES AND ANALYST CERTIFICATION
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Net asset value

Fig 1 Koc Holding net asset value estimate

Company Ticker Shares out Holding Price Shares held Value Value Assets Value per share Valuation
(m) (%) (TL) (m) TLm)US$M) (%) ()

Listed companies
Automotives

Ford Otosan FROTO TI 350.9 37.7 6.85 132.2 905 577 12.2 0.45 Market value
Otokar OTKAR TI 24.0 44.7 10.80 10.7 116 74 1.6 0.06 Market value
Tofas TOASO TI 500.0 37.6 2.46 188.0 462 295 6.2 0.23 Market value
Turk Traktor TTRAK TI 53.4 375 4.84 20.0 97 62 1.3 0.05 Market value
Consumer

Arcelik ARCLK TI 659.4 39.1 2.25 258.1 581 370 7.8 0.29 Market value
Tat TATKS TI 136.0 37.1 1.73 50.5 87 56 1.2 0.04 Market value
Finance

KFS (Yapi Kredi) YKBNK Tl 4347.1 26.6 2.27 1154.7 2,621 1,670 354 1.30 Market value
Energy

Aygaz AYGAZ TI 300.0 40.7 2.28 122.0 278 177 3.8 0.14 Market value
EYAS TUPRS TI 250.4 75.0 16.50 187.8 460 293 6.2 0.23 Tupras MV adj for EYAS net debt
Tourism

Marmaris Altinyunus MAALT TI 5.5 38.4 7.40 21 157 9.9 0.2 0.01 Market value
Altinyunus Cesme AYCES TI 16.8 30.0 3.32 5.0 16.7 10.64 0.2 0.01 Market value
Total listed assets 5640 3,594 76.1 2.80 Market value
Unlisted companies 204 130 2.8 0.10 Consensus
Net cash 1,569 1,000 21.2 0.78 Management
NAV 7,413 4,724 100.0 3.68 ING estimate

Pricing date: 13 May 2009
Source: Company data, ING estimates

Fig 2 Koc Holding NAV relative to share price with 3m and 12m moving averages
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Target net asset value

Fig 3 Koc Holding target net asset value estimate

Company Ticker Shares out Holding Target Shares held Value Value Assets Value per share
(m) (%)  (TL) (m) (TLm)(US$m) (%) (TL) Valuation method

Listed companies
Automotives

Ford Otosan FROTO TI 350.9 377 7.20 1322 951 606 115 0.47 Consensus target price
Otokar OTKAR TI 24.0 447 12.99 10.7 139 89 1.7 0.07 Consensus target price
Tofas TOASO TI 500.0 376 284 188.0 534 340 6.5 0.27 Consensus target price
Turk Traktor TTRAK TI 53.4 375 5.46 20.0 109 70 1.3 0.05 Consensus target price
Consumer

Arcelik ARCLK TI 659.4 39.1 311 258.1 803 512 9.7 0.40 Consensus target price
Tat TATKS TI 136.0 371 3.01 50.5 152 97 1.8 0.08 Consensus target price
Finance

KFS (Yapi Kredi) YKBNK TI 4347.1 26.6 2.09 1154.7 2,413 1,538 29.3 1.20 ING (Analyst: Haluk Akdogan)
Energy

Aygaz AYGAZ TI 300.0 40.7  3.27 122.0 399 254 4.8 0.20 Market Value
EYAS (Tupras SVC) TUPRSTI 250.4 75.0 20.20 187.8 932 594 11.3 0.46 Tupras TP (ING analyst Tamas

Pletser) adj for EYAS net debt

Tourism

Marmaris Altinyunus  MAALT Tl 5.5 38.4 7.40 21 157 9.9 0.2 0.01 Market Value
Altinyunus Cesme AYCES TI 16.8 30.0 3.32 5.0 16.7 10.64 0.2 0.01 Market Value
Total listed assets 6,465 4,120 785 3.21 Market Value
Unlisted companies 204 130 2.8 0.10 Consensus
Net cash 1,569 1,000 21.2 0.78 Management
NAV 8,239 5,250 100.0 4.09 ING estimate

Source: Company data, ING estimates
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Disclosures Appendix

ANALYST CERTIFICATION

The analyst(s) who prepared this report hereby certifies that the views expressed in this report accurately reflect
his/her personal views about the subject securities or issuers and no part of his/her compensation was, is, or will be
directly or indirectly related to the inclusion of specific recommendations or views in this report.

IMPORTANT DISCLOSURES

For disclosures on companies other than the subject companies of this report visit our disclosures page at http://research.ing.com or

write to The Compliance Department, ING Financial Markets LLC, 1325 Avenue of the Americas, New York, USA, 10019.

US regulatory disclosures

e The following subject companyl/ies of this report are or have been a client of ING Financial Markets LLC or an
affiliate within the last 12 months and have received investment banking services: Koc Holding

Valuation & risks: For details of the methodologies used to determine our price targets and risks related to the achieve-

ment of these targets refer to main body of report and/or the most recent company report at http://research.ing.com.

European regulatory disclosures
o The following subject company/ies of this report are or have been party to an investment banking agreement with
one or more members of ING Group over the last 12 months: Koc Holding

The remuneration of research analysts is not tied to specific investment banking transactions performed by ING
Group although it is based in part on overall revenues, to which investment banking contribute.

Financial interests: One of more members of ING Group may hold financial interests in the companies covered in this
report other than those disclosed above.

Securities prices: Prices are taken as of the previous day’s close on the home market unless otherwise stated.

Job titles. The functional job title of the person/s responsible for the recommendations contained in this report is
equity research analyst unless otherwise stated. Corporate titles may differ from functional job titles.

Conflicts of interest policy. ING manages conflicts of interest arising as a result of the preparation and publication of
research through its use of internal databases, notifications by the relevant employees and Chinese walls as
monitored by ING Compliance. For further details see our research policies page at http://research.ing.com.

FOREIGN AFFILIATES DISCLOSURES

Each ING legal entity which produces research is a subsidiary, branch or affiliate of ING Bank N.V. See back page
for the addresses and primary securities regulator for each of these entities.

RATING DISTRIBUTION (as of end 1Q09) RATING DEFINITIONS
Equity coverage Investment Banking clients* Buy: Forecast 12-mth absolute total return greater than +15%
Buy 38% 25% Hold: Forecast 12-mth absolute total return of +15% to -5%
Hold 45% 27% Sell: Forecast 12-mth absolute total return less than -5%
Sell 17% 27% ) o i
100% Total return: forecast share price appreciation to target price plus forecast annual

dividend. Price volatility and our preference for not changing recommendations too
* Percentage of companies in each rating category that are Investment Banking frequently means forecast returns may fall outside of the above ranges at times.
clients of ING Financial Markets LLC or an affiliate.
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PRICE & RATINGS HISTORY TO 05/05/09: KOC HOLDING (KCHOL..1S)
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Price Target price

B = Buy; H = Hold; S = Sell; NR = Not Rated; R = Restricted

Chart shows ING coverage: current analyst may or may not have covered the stock for the entire period shown
Where ING coverage is longer than three years, chart shows recommendation current at start of the share price history Source: ING
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Research offices: legal entity/address/primary securities regulator

Amsterdam  ING Bank N.V., Foppingadreef 7, Amsterdam, Netherlands, 1102BD. Netherlands Authority for the Financial Markets
Bratislava ING Bank N.V., pobocka zahranicnej banky, Jesenskeho 4/C, 811 02 Bratislava, Slovak Republic. National Bank of Slovakia
Brussels ING Belgium S.A./N.V., Avenue Marnix 24, Brussels, Belgium, B-1000. Banking Finance and Insurance Commission

Bucharest ING Bank N.V. Bucharest Branch, 11-13 Kiseleff Avenue, PO Box 2-208, 011342, Bucharest 1, Romania
Romanian National Securities and Exchange Commission

Budapest ING Bank N.V. Hungary Branch, Dozsa Gyorgy ut 84\B, H - 1068 Budapest, Hungary. Hungarian Financial Supervisory Authority

Edinburgh ING Bank N.V. London Branch (Edinburgh office), 2 Canning Street Lane, Edinburgh, United Kingdom, EH3 8ER. Authorised by the
Dutch Central Bank

Hong Kong  ING Bank N.V. Hong Kong Branch, 39/F, One International Finance Centre, Central Hong Kong. Hong Kong Monetary Authority

Istanbul ING Bank N.V. Istanbul Representative Office, Eski Buyukdere Caddesi Guney Plaza No: 17 / A Kat: 3 Maslak, Istanbul, Turkey,
34398. Capital Markets Board

Kiev ING Bank Ukraine JSC, 30-a, Spaska Street, Kiev, Ukraine, 04070 Ukrainian Securities and Stock Commission

London ING Bank N.V. London Branch, 60 London Wall, London EC2M 5TQ, United Kingdom. Authorised by the Dutch Central Bank

Manila ING Bank N.V. Manila Branch, 21/F Tower |, Ayala Avenue, 1226 Makati City, Philippines. Philippine Securities and Exchange Commission

Mexico City ING Bank (Mexico) SA, Bosques de Alisos 45-B, Piso 4, Bosques de Las Lomas, 05120, Mexico City, Mexico. Comisién Nacional
Bancaria y de Valores

Milan ING Bank N.V. Milano, Via Paleocapa, 5, Milano, Italy, 20121. Commissione Nazionale per le Societa e la Borsa

Moscow ING Bank (Eurasia) ZAO, 36, Krasnoproletarskaya ulitsa, 127473 Moscow, Russia. Federal Financial Markets Service

Mumbai ING Vysya Bank Limited, A Wing, Shivsagar Estate, 2nd Floor, South Wing, Dr. Annie Besant Road, Worli, Mumbai, 400 018. India
Securities and Exchange Board of India

New York ING Financial Markets LLC, 1325 Avenue of the Americas, New York, United States, 10019. Securities and Exchange Commission

Paris ING Belgium S.A., Succursale en France, Coeur Défense, Tour A, La Défense 4, 110 Esplanade du Général de Gaulle, Paris La
Défense Cedex, 92931. I'Autorité des Marchés Financiers

Prague ING Bank N.V. Prague Branch, Nadrazni 25, 150 00 Prague 5, Czech Republic. Czech National Bank

Sao Paulo ING Bank N.V. Sao Paulo, Ave. Presidente Juscelino Kubistchek, 2nd floor, Sao Paulo, Brazil 04543-000. Securities and Exchange
Commission of Brazil

Singapore ING Bank N.V. Singapore Branch, 19/F Republic Plaza, 9 Raffles Place, #19-02, Singapore, 048619. Monetary Authority of Singapore

Sofia ING Bank N.V. Sofia Branch, 12 Emil Bersinski Str, lvan Vazov Region, 1408 Sofia, Bulgaria. Financial Supervision Commission
Warsaw ING Securities S.A., Plac Trzech Krzyzy, 10/14, Warsaw, Poland, 00-499. Polish Financial Supervision Authority
Disclaimer

This report has been prepared on behalf of ING (being for this purpose the wholesale and investment banking business of ING Bank NV and certain of its
subsidiary companies) solely for the information of its clients. ING forms part of ING Group (being for this purpose ING Groep NV and its subsidiary and
affiliated companies). It is not investment advice or an offer or solicitation for the purchase or sale of any financial instrument. While reasonable care has been
taken to ensure that the information contained herein is not untrue or misleading at the time of publication, ING makes no representation that it is accurate or
complete. The information contained herein is subject to change without notice. ING Group and any of its officers, employees, related and discretionary
accounts may, to the extent not disclosed above and to the extent permitted by law, have long or short positions or may otherwise be interested in any
transactions or investments (including derivatives) referred to in this report. In addition, ING Group may provide banking, insurance or asset management
services for, or solicit such business from, any company referred to in this report. Neither ING Group nor any of its officers or employees accepts any liability for
any direct or consequential loss arising from any use of this report or its contents. Copyright and database rights protection exists in this report and it may not
be reproduced, distributed or published by any person for any purpose without the prior express consent of ING. All rights are reserved. Any investments
referred to herein may involve significant risk, are not necessarily available in all jurisdictions, may be illiquid and may not be suitable for all investors. The value
of, or income from, any investments referred to herein may fluctuate and/or be affected by changes in exchange rates. Past performance is not indicative of
future results. Investors should make their own investigations and investment decisions without relying on this report. Only investors with sufficient knowledge
and experience in financial matters to evaluate the merits and risks should consider an investment in any issuer or market discussed herein and other persons
should not take any action on the basis of this report. This report is issued: 1) in the United Kingdom only to persons described in Articles 19, 47 and 49 of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 and is not intended to be distributed, directly or indirectly, to any other class of
persons (including private investors); 2) in Italy only to persons described in Article No. 31 of Consob Regulation No. 11522/98. Clients should contact analysts
at, and execute transactions through, an ING entity in their home jurisdiction unless governing law permits otherwise. ING Bank N.V. London Branch is
authorised by the Dutch Central Bank. It is incorporated in the Netherlands and its London Branch is registered in the UK (number BR000341) at 60 London
Wall, London EC2M 5TQ. ING Financial Markets LLC, which is a member of the NYSE, NASD and SIPC and part of ING, has accepted responsibility for the
distribution of this report in the United States under applicable requirements. ING Vysya Bank Ltd is responsible for the distribution of this report in India.

EQ Additional information is available on request



